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The Emalahleni Municipality includes the following towns and surrounding rural areas; 

Dordrecht 
Indwe 
Lddy Frere 

MUNICIPAL MANAGER 
Dr. S, W. Vatala 

CHIEF FINANCIAL OFFICER 
GP Do Jag^r 

REGISTERED OFFICE 

Emalahleni Municif>slity; 37 Indwe Road; tad/ Frere; 5410 
AUDITORS 

Office of the Auditor General 
PRINCIPLE BANKERS 

Standard Banf<: 92 Cathcart RD; Queenstown; 5320 
RELEVANT LEGISLATION 

Municipal Finance Management Act (Act no 55 of 2003) 

Division of Revenue Act 
The Income Tax Act 
Value Added Tax Act 

Municipal Structures Act (Act no 117 of 1998) 

Municipal Systems Act (Act no 32 of 2000) 

Municipal Planning and Performance Management Regulations 
Water Services Act (Act no 108 of 1997} 

Housing Act (Act no 107 of 1997) 

Municipal Property Rates Act (Act no 6 of 2004) 

Electricity Act (Act no 41 of 1987) 

Skills Development Levies Act (Act no 9 of 1999) 

Employment Equity Act (Act no 55 of 1998) 

Unemployment Insurance Act (Act no 30 of 1956) 

Basic Conditions of Employment Act (Act no 75 of 1997) 

Supply Chain Management Regulations, 2005 
Collective Agreements 
Infrastructure Grants 
SALBC Leave Regulations 


Page 1 


EMALAHLENI MUNICIPALITY 


MEMBERS OF THE EMALAHLENI MUNICIPALITY 


COUNCILLORS 


1 Nyukwana, N, 

Executive Mayor 

ANC 

Proportional 

2 Kalolo, D.S. 

Speaker 

ANC 

Proportional 

3 Liwani, S. 

Chief Whip 

ANC 

Proportional 

4 Jordaan, V. 

Councillor 

ANC 

Proportional 

5 Koni, N.F. 

Councillor 

ANC 

Ward 

6 Mnyuko, S. 

Councillor 

ANC 

Ward 

7 Olikilili, N. 

Councillor 

ANC 

Proportional 

8 Holana, N. 

Councillor 

ANC 

Proportional 

9 Mapete, P. 

Councillor 

ANC 

Ward 

10 Godia, M. 

Councillor 

ANC 

Ward 

11 Mooi, L. 

Councillor 

ANC 

Ward 

12 Lali, N. 

Councillor 

ANC 

Proportional 

13 Phendu, N. 

Councillor 

, ANC... 

— PropartioQaL 

14 Qashani, N. 

Councillor 

ANC 

Ward 

15 Twala, B,P. 

Councillor 

ANC 

Proportional 

16 Dudumashe, T.R. 

Councillor 

ANC 

Ward 

17 Ziduli, N. 

Councillor 

ANC 

Ward 

IS Teka, Z.H. 

Councillor 

ANC 

Ward 

19 Ndlela, T.R. 

Councillor 

ANC 

Proportional 

20 Peter, N. 

Councillor 

ANC 

Ward 

21 Kulashe, T. 

Councillor 

ANC 

Proportional 

22 Mani, M. 

Councillor 

ANC 

Proportional 

23 Dyonase, Z. 

Councillor 

ANC 

Ward 

24 Bobotyana, H.C, 

Councillor 

ANC 

Ward 

25 Kraqa, N, 

Councillor 

ANC 

Ward 

26 Mjezu, K. 

Councillor 

UDM 

Proportional 

27 Nkasela, K, 

Councillor 

ANC 

Proporlional 

28 Greyting, P. 

Councillor 

DA 

Proportional 

29 Nobaza, P. 

Councillor 

ANC 

Ward 

30 Gwegwana, L. 

Councillor 

ANC 

Ward 

31 Komani, B, 

Councillor 

ANC 

Ward 

32 Papiso, Z, 

Councillor 

ANC 

Ward 

33 Mketsu, Z, 

Councillor 

COPE 

Proporlional 

34 Kwatshana, T. 

Councillor 

PAIVl 

Proportional 


Page 2 


APPROVAL OF FINANCIAL STATEMENTS 


I gm responsible for the preparation of these annual financial statements year ended 30 
June 2014, which are set out on pages 1 to 103 in terms of Section 126 (1) of the 
Municipal Finance Management Act and which I have signed on behalf of the 
Municipality, The annual financial statements have been prepared in accordance with 


GRAP. 


I acknowledge that I am ultimately responsible for the system of internal financial control 
and that the system of internal control provides reasonable assurance that the financial 
records can be relied on, 

I have reviewed the Municipality's cash flow forecast for the year to 30 June 2014 and is 
satisfied that the Municipality can continue in operational existence for the foreseeable 
future. 

The external auditors are responsible for independently reviewing and reporting on the 
Municipality's financial statements. 

1 certify that the remuneration of Councillors and in-kind benefits are within the upper 
limits of the framework envisaged in Section 219 of the Constitution, read with the 
Remuneration of Public Officer Bearers Act and the Minister of Provincial and Local 
Government's determination in accordance with this Act. 




Dr. S. LV. Vafa/a 
ACCOUNTING OFFICER 
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EMALAHLENI LOCAL MUNJCIPALITY 

ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2014 

REPORT OF THE CHIEF FINANCIAL OFFICER 


1, INTRODUCTION 

It gives me great pleasure to present the financial position of EMALAHLENI LOCAL MUNICIPALITY for the fiscal year 

In rendering a corporate financial management service to all departments, the Finance Department's primary objective is to 
assist the Municipal Manager and Senior Management to manage their budgets and ensure the effective application of 
financial resources in rendering services to the community. 

Emalahleni Municipality is now compliant with the requirements of GRAP. It has been a long, difficult and very expensive 
process, the worth of which is ai best minimal. In times when municipalities are battling to balance their budgets and when 
there is little or no local economic growth, to be able to know what the depredated replacement cost of a pipe buried three 
metres under the ground beggars belief. It was once said that municipal financials were opaque and there was truth in that 
statement, but in making them less opaque and embracing transparency, we have assumed that people vvill understand them 
better and, even more so, that they actually care about what they are reading. People, just like banks and credit agencies, 
want to know what the budget is, what the debtors are like and have you got cash to pay your creditors. Nothing we have 
done in the last six years, in order to reach GRAP compliance, changes that. 


2. KEY FINANCIAL INDICATORS 

The economic downturn and the Eskom issues continue to play havoc with good finandal management. The Emalahleni 
economy has been battered of late and all indications are that il will get worse before it gets better. 

This is not because of bad or incompetent management, but because it is the nature of the business and the economy. I would 
therefore hope that National and Provincial bureaucrats take heed of this fact before making any incorrect or ill-conceived 
statements or judgements, 


Financial Statement Ratios: 


INDICATOR 

2013/2014 

2012/2013 

Surplus / (Deficit) for the year beforo Appropriations 

(2 S6S 633) 

2 634 851 

Accumulated Surplus t (Deficit) at the end of the Year 

469 457 132 

472 326 766 

Expenditure Categories as a percentage of Total Expenses: 



Employee related costs 

24.48% 

28.37% 

Remuneration of Councillors 

5.07% 

5.91% 

Debt Impairment 

1 1 .60% 

6,20% 

Depreciation and Amortisation 

10.77% 

13.93% 

Impairments 

5.87% 

0.01% 

Repairs and Maintenance 

4.50% 

4.74% 

Actuarial losses 

0.41% 

0.28% 

Finance Charges 

0.36% 

0.42% 

Bulk Purchases 

6.91% 

7,30% 

Contracted services 

2,06% 

1.76% 

Operating Grant Expenditure 

10.06% 

9.66% 

General Expenses 

16.95% 

19.51% 

Loss on disposal of Property, Plant and Equipment 

0.96% 

1 ,92% 

Fair Value Adjustments 



Current Ratio: 



Creditors Days 

116 

50 

Debtors Days 

1 453 

1 523 


One indicator needing comment Is that of repairs and maintenance. In recent years there has been made much comments as 
to how low this ration Is. It should be noted that the ratio improvoment has been achieved despite the massive increases in 
Eskom charges, 
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3. OPERATING RESULTS 


The overall pperaling results for the year ended 30 June 2Q14 are as follow?: 


DETAILS 

Actual 

2013/2014 

R 

Actual 

2012/2013 

R 

Percentage 

Variance 

% 

Budgeted 

2013/2014 

R 

Variance actual/ 
budgeted 
% 

Incomo; 

Opening surplus / (deficit) 

Operating income for the year (incl. 
gains in disposal of assets) 
Appropriations for the year 

472 325 766 

190 697 930 

469 705 230 

156601 078 

(14 316) 

0,56% 

21.71% 

0,00% 

446 322 678 

188 528 606 

1.10% 


662 923 696 

626 291 992 

5.85% 

634 851 284 

4.42% 

Expenditure: 

Operating expenditure for the year 
Sundry transfers 

Closing surplus / (deficit) 

193 466 563 

469 457 132 

153 966 226 

472 325 766 

25.66% 

0.00% 

-0.61% 

188 645 313 

446 205 971 

2,56% 


662 923 696 

626 291 992 

5,85% 

634 851 284 

4.42% 








4. financing of capital expenditure 

The expenditure on Property, Plant and Equipment during the year amounted to R 35 789 215 {2012/2013: R 17 070 236 ), 
and in percentage terms amounts to 81 ,32% of budget. Full details of Property, Plant and Equipment are disclosed in note 
number 10 to the Annual Financial Statements. 


The capital expenditure of R 35 789 21 5 (2013/14) was financed as follows: 


DETAILS 

Actual 

2013/2014 

R 

Budgeted 

2013/2014 

R 

Percentage 

Variance 

% 

Source of 
funding as % 
of total Cap exp 

Capital Replacement Reserve 

10 977 909 

15 871 000 

69.17% 

30.67% 

Externa! Loans 

- 

- 

- 

. 

Grants and Subsidies 

24 81 1 306 

28 138 000 

88.18% 

69.33% 

Leased Assets 

- 

- 


. 

Public Contributions 

- 

- 


- 


35 789 215 

44 009 000 

81 .32% 

1 00.00% 


Page 5 


5. RECONCILIATION OF BUDGET TO ACTUAL 


5.1 Operating Budget: 


DETAILS 

2013/2014 

Variance per Category: 


Budgeted surplus before appropriations 

(116 707) 

Revenue variances 

2 005 710 

Expenditure variances; 


Executive and Council 

(3 050 230) 

Budget and T reasury Office 

1 931 027 

Corporate Services 

1 037 

Community and Social Services 

7 704 056 

IPED 

(102 921) 

Technical Services 

(1 662 182) 

Actual surplus before appropriations 

6 710 991 


DETAILS 

2013/2014 

Variance pat ExpenPitore by Type: 


Budgeted surplus before appropriations 

(116 707) 

Employee related costs 


Remuneration of councillors 

- 

Debt impairment 


Depreciation & asset impairment 

(5 423 392) 

Finance charges 

- 

Bulk purchases 

r 

Other materials 

- 

Contracted services 


Grants and subsidies paid 

- 

Other expenditure 

(2 918) 

Loss on disposal of PPE 

(1 106 666) 

Actual surplus before appropriations 

(0 050 183} 


Details of the operating results per segtneniai classification of expenditure and of operational results per category of 
expenditure, together with an explanation of variances of more than 10% from budget, are included In Statement of 
Comoarisons of Budaet and Actual Amounts 

5,2 Capital Budget: 


DETAILS 

Actual 

2013/2014 

R 

Budgeted 

2013/2014 

R 

Variance actual/ 
budgeted 

R 

Budget and Treasury 

Community and Social Services 

Corporate Services 

Executive and Council 

IPED 

Technical Services 

1 617 404 
12 434 964 
133 091 
799 133 

1 596 783 
19 207 841 

1 751 000 
12 434 000 

140 000 

2 840 000 

2 749 000 

24 095 000 

(133 596) 
964 
(6 909) 
(2 040 867) 
(1 152 217} 
(4 887 159) 


35 789 215 

44 009 000 

(8 219 785) 






Refer to Note number 1 1 and 36 for more detail. 


Prifie 


5. LONG^TERIVI LIABILITIES 


The outstanding amount of Long-term Liabilities as el 30 June was : 

New loans taken up during the financial year to enable the municipality to 
finance part of Us capital requirements. 

Refer to Note number 2 and Appendix "A" for more detail. 


2014 

2013 

R 

R 

546 033 

S52 386 




6. NON-CURRENT PROVISIONS AND NON-CURRENT EMPLOYEE BENEFITS 


Non-current Provisions and Employee Benefits at 30 June are made up as follows; 8 793 293 S 847 945 


Provision for Post Retirement Benefits 

5 220 472 

3 S71 5B2 

Provision for Ex-Gratia Pension Benefits 

_ 


Provision for Long Service Awards 

1 453 534 

1 169 744 

Provision for Rehabilitation of Landfill-sites 

2 119287 

2 006 619 

Provision for Clearing of Alien Vegetation 

- 

- 


a 793 293 

6 847 945 


These provisions are made in order to enable the municipality to be in a position to fulfil its known legal obligations when they 
become due and payable. 

Refer to Notes number 3 and 4 for more detail. 

7. CURRENT LIABILITIES 


Current Liabilities are made up as follows: 


Consumer Deposits 

Note Number 5 

. 

110 146 

Current Employee benefits 

Note Number 6 

6 187 976 

8 026 348 

Provisions 

Note number 4 

648 650 

617 632 

Payables from exchange transactions 

Note Number 7 

18 878 872 

7 123 045 

Unspent Conditional Government Grants and Receipts Note Number 0 

1 801 337 

7 225 458 

Current Portion of Long-term Liabillilos 

Note Number 2 

31 1 299 

306 611 


27 628 134 23 40Q 243 


Current Liabilities are those liabilities of the municipality due and payable in the shortAerm (less than 12 months). There is no 
known reason to why the municipality will not be able to meet its obligations. 

Refer to the indicated Note numbers for more detail. 

S. intangible ASSETS 

The net value of Intangible Assets is; Z50 221 255 1S9 

These are assets which cannot physically be identified and verified and are all in respect 
Refer to Note Number 13 for more detail. 

9, PROPERTY, PLANT AND EQUIPMENT 

The net value of Property, Plant and Equipment is; 422 101 671 418 664 300 

Refer to Note Number 10 for more detail. 

10, INVESTMENTS 

The municipality held Investments to the value of ; 41 614 217 43 690 557 

These investments are ring-fenced for purposes of either the security for and repayment of Long-term Liabilities, Unspent 
Conditional Grants and Capital Commitments. 

Refer to Note Number 1 S for more detail. 
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11. CURRENT ASSETS 


Current Assets are made up as follows: 

Inventory 

Receivables from exchange transactions 
Receivables from non-exchange transactions 
Unpaid Conditional Government Grants and Receipts 
Operating Lease Asset 
Taxes 

Cash and Cash Equivalents 

Refer to the indicated Note numbers for more detail. 

13. INTER-GOVERNMENTAL GRANTS 

The municipality plays the major role in the upiiftment of the poor and in sustaining and improving infrastructure '^s 
citizens for which it uses grants received from government and other organisations, and thus it has a big responsibility as 
custodian of these funds. 

Refer to note 8 and 1 9 for more detail 


14. EVENTSAFTERTHE REPORTING DATE 

Full details of all events after reporting dale are disclosed in nota 44. 


15. DISCLOSURE ISSUES 

Possible outflow of recourses due the contingent liability disclosed in note 47. 



610 065 

400 069 

Note Number 15 

10 435 342 

10 189 914 

Note Number 1 6 

5 889 012 

2 531 337 

Note Number 17 

34 684 

- 

Note Number B 

79 225 

71 794 

Note Number 18 

433 868 

2 165 013 

Note Number 9 

- 

- 

Note Number 19 

68 4SS 047 

68 473 288 


16. EXPRESSION OF APPRECIATION 

I am grateful to the Municipal Manager, Directors and Heads of Departments for the support they extended during the financial 
year. 

The work involved in producing these financial statements just gets more detailed each year and therefore my heartfelt thanks 
goes to my own staff at all levels and in all departments, for their hard work and dedication. 



mil ucia''* 

CHtEF FINANCIAL OFFICER 
29 August 2014 
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EMALAHLENI MUNICIPALITY 


STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2014 


Notes 2014 2013 

R R 


NET ASSETS AND LIABILITIES 
Net Assets 

Accumulated 5urplus/(Deficit) 

Non-Current Liabilities 

Long-term Liabilities 
Employee benefits 
Non-Current Provisions 

Current Liabilities 

Consumer Deposits 
Current Employee benefits 
Provisions 

Payables from exchange transactions 

Unspent Conditional Government Grants and Receipts 

Current Portion of Long-term Liabilities 

Total Net Assets and Liabilities 
ASSETS 

Non-Current Assets 

Property, Plant and Equipment 
Investment Property 
Capitalised Restoration cost 
Intangible Assets 
Heritage Assets 

Current Assets 
Inventory 

Receivables from exchange transactions 
Receivables from non-exchange transactions 
Unpaid Conditional Government Grants and Receipts 
Operating Lease Asset 
VAT 

Cash and Cash Equivalents 
Total Assets 



469 457132 

472 325 766 


469 457 132 

472 325 766 


8 811 669 

7 261 107 

2 

234 735 

545 775 

3 

6 457 047 

4 708 713 

4 

2 119 287 

2 006 619 


27 828 134 

23 409 242 

5 

- 

110 146 

6 

6 187 976 

8 026 348 

4 

648 650 

617 632 

7 

18 87S 872 

7 1 23 045 

8 

1 801 337 

7 225 458 

2 

31 1 299 

306 611 


506 096 936 

502 996 114 


437 611 888 

434 522 825 

10 

422 101 671 

416 884 300 

11 

14 184 358 

14 200 523 

12 

951 638 

1 202 813 

13 

250 221 

255 169 

14 

124 000 

- 


68 485 047 

68 473 288 

15 

618 865 

400 069 

16 

10 435 342 

10 189 914 

17 

5 889 812 

2 531 337 

8 

34 684 

- 

18 

79 225 

71 794 

9 

433 868 

2 165 013 

19 

50 993 250 

53 115 160 


506 096 936 502 996 113 
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EMALAHLENI MUNICIPALITY 


STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2014 




2014 

2013 

2013 

2013 


Notes 

Actual 

Restated 

Correction 

Of 

Error 

Previously 

reported 



R 

R 

R 

R 

RevENue 






Revenue from Non-exchsnge Trsnsactlons 


131 2S9 151 

109 782 105 

(335 524) 

110 117 629 

Texatidn Revenue 


3 218 438 

3 194 187 

(335 524) 

3 529 711 

Property rates 

20 

3 218 438 

3 194 187 

(335 524) 

3 529 711 

Transfer Revenue 


126 639 577 

106 208 009 

- 

106 208 009 

Government Grants and Subsidies - Capital 

21 

28 198 256 

20 792 761 

- 

20 792 761 

Government Grants and Subsidies - Operating 

21 

96 441 321 

85 415246 

- 

85 415 243 

Other Revenue 


1 431 136 

379 908 

■ 

379 908 

Actuarial Gains 


- 

141 077 

. 

141 077 

Reversal of Impairment 


3 547 

- 

- 

. 

Fines 


115 439 

516 

- 

516 

Contributed Assets 


1 312 150 

238 316 

- 

238 316 

Revenue from Exchange Transactions 


59 308 779 

46 818 973 

245 857 

46 573 116 

Service Charges 

22 

21 380 844 

14 913 989 

* 

14 913 989 

Rental of Facilities and Equipment 


881 580 

897 404 

277 642 

619 762 

Interest Earned - external investments 

23 

3 003 81 1 

2 861 731 

- 

2 861 731 

Interest Earned - outstanding debtors 

23 

7 738 134 

6 439 447 

(31 875) 

6 471 322 

Licences and Permits 


383 OOO 

352 691 

- 

352 691 

Agency Services 


61 196 

92 647 

- 

92 647 

Other Income 

24 

25 860 414 

21 054 407 

90 

21 054 317 

Gain on disposal of Property, Plant and Equipment 


- 

206 657 

- 

206 657 

Total Revenue 


190 597 930 

156 601 078 

(89 667) 

156 690 746 

EXPENDITURE 






Employee related costs 

25 

47 362 771 

43 684 G42 

- 

43 684 642 

Remuneration of Councillors 

26 

9 81 1 845 

9 101 125 

0 

9 101 125 

Debt Impairment 

27 

22 451 427 

9 539 098 

- 

9 539 098 

Depreciation and Amortisation 

28 

20 632 S07 

21 442 304 

1 311 663 

20 130 637 

Impairments 

11 

1 1 354 726 

9 163 

9 163 

. 

Repairs and Maintenance 

30 

8 712 396 

7 298 672 

- 

7 298 672 

Actuarial tosses 

3 

791 293 

428 420 

- 

428 420 

Finance Charges 

29 

689 786 

642 254 

112 640 

529 61 S 

Dulk Purchases 

31 

13 380 442 

11 232 475 

. 

11 232 475 

Contracted services 


3 994 239 

2 713 254 

- 

2 713 254 

Other Operating Grant Expenditure 

32 

19 460 685 

14 878 130 

- 

14 878 136 

General Expenses 

33 

32 795 901 

30 046 468 

(2 042 235) 

32 088 704 

Loss on disposal of Property, Plant and Equipment 


1 346 745 

2 950 215 

(514 682) 

3 464 897 

Total Expenditure 


193 466 563 

153 966 226 

(1 123 447) 

155 089 673 

NETSURPLUS/fDEFICIT) FOR THE YEAR 


(2 866 633) 

2 634 651 

1 033 780 

1 601 071 
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EMALAHLENI MUNICIPALITY 


STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2014 



Accumulated 

Surplus/(Deflclt) 

Total 


R 

R 

Balance at 1 JULY 2012 

424 66S 094 

424 668 094 

Correcliorv of error/Change in accounting policy 

45 040 136 

45 040 136 

Restated Balance at 1 JULY 2012 

Correction of error/Change in accounting policy 

Net Surplus for the year 

469 705 230 
(14 316) 

2 634 851 

469 70S 230 
(14 316) 
2 634 851 

Balance at 30 JUNE 2013 

472 325 766 

472 325 766 

Net Deficit for the year 

(2 868 633) 

(2 868 633) 

Balance at 30 JUNE 2014 

469 457 132 

469 457 132 
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EMALAHLENI MUNICIPALITY 


CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2014 




30 JUNE 2014 

30 JUNE 2013 

CASH FLOW FROM OPERATING ACTIVITIES 

Notes 

R 

R 

Receipts 

Ratepayers and other 


27 150 100 

23 515 255 

Government - operating 

21 

98 441 321 

55 415 248 

Government - capital 

21 

22 739 451 

23 094 977 

Interest 


10 741 946 

0 301 178 

Payments 

Suppliers 


(66 913 772) 

(65 140 569) 

Employees 

25 

(47 317 667) 

(42 601 537) 

Councillors 

26 

(9 81 1 645) 

(9 101 125) 

Finance charges 

30 

366 219 

(43 604) 

Cash generated by operations 

35 

35 395 952 

24 450 524 

CASH FLOW FROM INVESTING ACTIVITIES 

Purchase of Property. Plant and Equipinent 

10 

(35 SS9 452) 

(16 944 128) 

Proceeds on Disposals 


- 

206 657 

Purchase of Heritage Assets 


(124 000) 

- 

Purchase of Intangible Assets 

13 

(77 913) 

(126 105) 

Net Cash from Investing Activities 


(37 101 365) 

(16 863 579) 

CASH FLOW FROM FINANCING ACTIVITIES 

Loans repaid 


(306 352) 

(545 422) 

New loans raised 


- 

- 

{Decrea5e)/lncrea5e in Consumer Deposits 


(110 146) 

0 400 

Net Cash from Financing Activities 


(416 499) 

(536 022) 

NET (INCREASE) /DECREASE |N CASH AND CASH EQUIVALENTS 


(2 121 911)fl 

7 050 923 

Cash and Cash Equivalents at the beginning of the year 


53 115 160 

46 064 237 

Cash and Cash Equivalents at the end of the year 

36 

50 993 250 

53 115 160 

NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS 


(2 121 010) 

7 050 923 
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NO'I'ES TO rilE FINANCIAL STA 


MKN'I S FOR l ine YEAR ENDED 30 .IFNF. 2014 


1. accounting principles and policies applied in the financial statements 
1.1. BASIS OF preparation 

The annual financial statements have been prepared on an accrual basis of accounting and 
are in accordance with historical cost convention unless specified otherwise. 

The annual financial statements have been prepared in accordance with the Municipal 
Finance Management Act (MFMA) and effective standards of Generally Recognised 
Accounting Practices (GRAP), including any interpretations and directives issued by the 
Accounting Standards Board (ASB) in accordance with Section 122(3) of the Municipal 
Finance Management Act, (Act No 56 of 2003). 

Accounting policies for material transactions, events or conditions not covered by the GRAP 
reporting framework , have been developed in accordance with paragraphs 8, 10 and 11 of 
GRAP 3 (Revised - March 2012) and the hierarchy approved in Directive 5 issued by the 
Accounting Standards Board, 


The Municipality resolved to early adopt the following GRAP standards which have been 
issued but are not effective yet. 


Standard 

Description 

Effective Date 

GRAP 5 (Revised Feb 2013) 

Borrowing Costs 

1 April 2014 

GRAP 100 (Revised - Feb 2013) 

Discontinued Operations 

1 April 2014 


A summary of the significant accounting policies, which have been consistently applied 
except where an exemption has been granted, are disclosed below. 


Assets, liabilities, revenue and expenses have not been offset except when offsetting is 
permitted or required by a Standard of GRAP. 

The accounting policies applied are consistent with those used to present the previous year’s 
financial statements, unless explicitly stated otherwise. The details of any changes in 
accounting policies are explained in the relevant notes to the financial statements. 


1.2. PRESENTATION CURRENCY 

Amounts reflected in the financial statements are in South African Rand and at actual 
values. Financial values are rounded to the nearest one Rand. 

1.3. GOING CONCERN ASSUMPTION 

These annual financial statements have been prepared on a going concern basis. 
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1.4. COivlPARATIVE INFORMATION 

When the presentation or classification of items in the annual financial statements is 
amended, prior period comparative amounts are restated, unless a standard of GRAP does 
not require the restatements of comparative information. The nature and reason for the 
reclassification is disclosed. Where material accounting errors have been identified in the 
current year, the correction is made retrospectively as far as is practicable, and the prior year 
comparatives are restated accordingly. Where there has been a change in accounting policy 
in the current year, the adjustment is made retrospectively as far as is practicable, and the 
prior year comparatives are restated accordingly. 

1.5 AMENDED DISCLOSURE POLICY 

Amendments to accounting policies are reported as and when deemed necessary based on 
the relevance of any such amendment to the format and presentation of the annual financial 
statements. The principal amendments to matters disclosed in the current financial 
statements include errors. 

1.6. MATERIALITY 

Material omissions or misstatements of items are material if they could, individually or 
collectively, influence the decision or assessments of users made on the basis of the annual 
financial statements. Materiality depends on the nature or size of the omission or 
misstatements judged in the surrounding circumstances. The nature or size of the 
information item, or a combination of both, could be the determining factor. Materiality is 
determined as 1% of total expenditure. This materiality is from management’s perspective 
and does not correlate with the auditor's materiality, 

1.7. PRESENTATION OF BUDGET INFORMATION 

The presentation of budget information is prepared in accordance with GRAP 24 and based 
on the Municipal Budget and Reporting Regulations format. The comparison of budget and 
actual amounts are disclosed as separate additional financial statements, namely 
Statements of comparison of budget and actual amounts. 

Budget information is presented on the accrual basis and is based on the same period as the 
actual amounts, i.e. 1 July 2013 to 30 June 2014. The budget information is therefore on a 
comparable basis to the actual amounts, 

The comparable information includes the following; 

• the approved and final budget amounts; 

• actual amounts and final budget amounts; 

Explanations for differences between the approved and ftnal budget are included in the 
Statements of Comparison of Budget and Actual Amounts. 

Explanations for material differences between the final budget amounts and actual amounts 
are included the Statements of Comparison of Budget and Actual Amounts. Material 
differences are being defined by Management as 10% of a specific line-item with a minimum 
of R1 million. 

The disclosure of comparative information in respect of the previous period is not required in 
terms of GRAP 24, No amendments or disclosure requirements in terms of GRAP 3 
(Revised - March 2012} has been made. 
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1.8. STANDARDS. AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED 
BUT NOT YET EFFECTIVE 


The following GRAP standards have been issued but are not yet effective and have not 
been early adopted by the Municipality; 


Standard 

Description 

Effective Date 

GRAP 6 

(Revised - Nov 2010 

Consolidated and Separate Financial 

Statements 

The objective of this Standard is to prescribe the 
circumstances in which consolidated and separate 
financial statements are to be prepared and the 
information to be included in those financial 
statements so that the consolidated financial 
statements reflect the financial performance, financial 
position and cash flows of an Municipality as a single 
entity. 

No significant impact is expected as the Municipality 
already complies with most of the changes. 

Unknown 

GRAP 8 

(Revised - Nov 2010) 

Interest in Joint Ventures 

The objective of this Standard is to prescribe the 
accounting treatment of jointly controlled operations, 
jointly controlled assets and jointly controlled entities 
and to provide alternatives for the recognition of 
interests in jointly controlled entities. 

No significant impact is expected as the Municipality 
is not involved in any joint ventures. 

Unknown 

GRAP 18 

(Original - Feb 2011) 

Segment Reporting 

The objective of this Standard is to establish 
principles for reporting financial information by 
segments. 

No significant impact is expected as information to a 
large extent is already included in the appendices to 
the financial statements which do not form part of the 
audited financial statements. 

1 April 2015 

GRAP 20 

(Original - June 2011) 

Related Party Disclosure 

The objective of this Standard is to ensure that an 
Municipality's financial statements contains the 
disclosures necessary to draw attention to the 
possibility that its financial position and surplus or 
deficit may have been affected by the existence of 
related parties and by transactions and outstanding 
balances with such parties. 

The Municipality resolved to formulate an accounting 
policy based on the disclosure requirements as per 
GRAP 20. The information is therefore included in 
the financial statements. 

Unknown 
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GRAP 32 

Service Concession Arrangements: Grantor 

Unknown 

(Original - Aug 2013) 

The objective of this Standard is to prescribe the 
accounting for service concession arrangements by 
the grantor and a public sector entity. 



No significant impact is expected as the 
Municipality's current treatment is already in line with 
the Standards treatment. 


GRAP 105 

(Original - Nov 2010) 

Transfer of Functions Between Entities Under 
Comrnon Control 

The objective of this Standard is to establish 
accounting principles for the acquirer and transferor 
in a transfer of functions between entities under 
common control. 

1 April 2015 


No significant impact is expected as the Municipality 
does not participate in such business transactions 
and no such transactions or events are expected in 
the foreseeable future. 


GRAP 106 

(Original - Nov 2010) 

Transfer of Functions Between Entities Not 
Under Common Control 

The objective of this Standard is to establish 
accounting principles for the acquirer in a transfer of 
functions between entities not under common 
control. 

1 April 2015 


No significant impact is expected as the Municipality 
does not participate in such business transactions 
and no such transactions or events are expected in 
the foreseeable future. 


GRAP 107 

Mergers 

1 April 2015 

(Original - Nov 2010) 

The objective of this Standard is to establish 
accounting principles for the combined entity and 
combining entities in a merger. 



No significant impact is expected as the Municipality 
does not participate in such business transactions 
and no such transactions or events are expected in 
the foreseeable future. 


GRAP 10B 

Statutory Receivables 

Unknown 

(Original - Sept 2013) 

The objective of this Standard is to prescribe 
accounting requirements for the recognition, 
measurement, presentation and disclosure of 
statutory receivables. 



No significant impact is expected as the 
Municipality's current treatment is already in line with 
the Standards treatment. 
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IGRAP 11 

Consolidation - Special Purpose Entities (SPE) 

The objective of this Interpretation of the Standard is 
to prescribe under what circumstances an entity 
should consolidate a SPE, 

No significant impact is expected as the Municipality 
does not have any SPE's at this stage. 

Unknown 

1GRAP12 

Jointly Controlled Entities non-monetary 
contributions 

The objective of this Interpretation of the Standard is 
to prescribe the treatment of profit/loss when an 
asset is sold or contributed by the venturer to a 
Jointly Controlled Entity (JCE). 

No significant impact is expected as the Municipality 
does not have any JCE's at this stage. 

Unknown 


The$e standards, amendments and interpretations will not have a significant impact on 
the Municipality once implemented, 

1*9. LEASES 

1.9.1 Municipatity as Lessee 

Leases are classified as finance leases where substantially all the risks and rewards 
associated with ownership of an asset are transferred to the Municipality. Property, plant 
and equipment or Intangible assets (excluding licensing agreements for such items as 
motion picture films, video recordings, plays, manuscripts, patents and copyrights) 
subject to finance lease agreements are initially recognised at the lower of the asset’s fair 
value and the present value of the minimum lease payments. The corresponding 
liabilities are initially recognised at the inception of the lease and are measured as the 
sum of the minimum lease payments due in terms of the lease agreement, discounted for 
the effect of interest. In discounting the lease payments, the Municipality uses the 
interest rate that exactly discounts the lease payments and unguaranteed residual value 
to the fair value of the asset plus any direct costs incurred. 

Subsequent to initial recognition, the leased assets are accounted for in accordance with 
the stated accounting policies applicable to property, plant and equipment, investment 
property or intangibles assets. The lease liability is reduced by the lease payments, 
which are allocated between the lease finance cost and the capital repayment using the 
effective interest rate method, Lease finance costs are expensed when incurred. The 
accounting policies relating to de-recognition of financial instruments are applied to lease 
payables. 

Operating leases are those leases that do not fall within the scope of the above definition. 
Operating lease rentals are recognised on a straight-line basis over the term of the 
relevant lease. The difference between the straight-lined expenses and actual payments 
made will give rise to a liability. The Municipality recognises the aggregate benefit of 
incentives as a reduction of rental expense over the lease term, on a straight-line basis 
unless another systematic basis is representative of the time pattern of the lessee's 
benefit from the use of the leased asset. 
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1.9.2 Municipality as Lessor 

Under a finance tease, the Municipality recognises the lease payments to be received in 
terms of a lease agreement as an asset (receivable). The receivable is calculated as the 
sum of all the minimum lease payments to be received, plus any unguaranteed residual 
accruing to the Municipatity, discounted at the interest rate implicit in the lease. The 
receivable Is reduced by the capital portion of the lease instalments received, with the 
interest portion being recognised as interest revenue on a time proportionate basis. The 
accounting policies relating to de-recognition and impairment of financial instruments are 
applied to lease receivables. 

Operating leases are those leases that do not fall within the scope of the above definition. 
Operating lease revenue is recognised on a straight-line basis over the term of the 
relevant lease. The difference between the straight-lined revenue and actual payments 
received will give rise to an asset. The Municipality recognises the aggregate cost of 
incentives as a reduction of rental revenue over the lease term, on a straight-line basis 
unless another systematic basis is representative of the time pattern over which the 
benefit of the leased asset is diminished. 

1.10. UNSPENT CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 

Conditional government grants are subject to specific conditions. If these specific 
conditions are not met, the monies received are repayable. 

Unspent conditional grants are financial liabilities that are separately reflected on the 
Statement of Financial Position. They represent unspent government grants, subsidies 
and contributions from the public. 

This liability always has to be cash-backed. The following provisions are set for the 
creation and utilisation of this creditor; 

• Unspent conditional grants are recognised as a liability when the grant is received. 

• When grant conditions are met an amount equal to the conditions met are 
transferred to revenue in the Statement of Financial Performance, 

• The cash which backs up the creditor is invested as individual investment or part of 
the general investments of the Municipality until it is utilised. 

• Interest earned on the investment is treated in accordance with grant conditions. If 
it is payable to the funder it is recorded as part of the creditor. If it is the 
Municipality's interest, it is recognised as interest earned in the Statement of 
Financial Performance. 

1.11, UNPAID CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 

Unpaid conditional grants are assets in terms of the Framework that are separately 
reflected on the Statement of Financial Position. The asset is recognised when the 
Municipality has an enforceable right to receive the grant or if it is virtually certain that it 
will be received based on that grant conditions have been met. They represent unpaid 
government grants, subsidies and contributions from the public, 

The following provisions are set for the creation and utilisation of grant receivables: 

• Unpaid conditional grants are recognised as an asset when the grant is receivable. 
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1.12. PROVISIONS 

Provisions are recognised when the Municipality has a present legal or constructive 
obligation as a result of past events, it is probabie that an outflow of resource embodying 
economic benefits or service potential will be required to settle the obligation and a 
reliable estimate of the provision can be made. Provisions are reviewed at reporting date 
and adjusted to reflect the current best estimate of future outflows of resources. Where 
the effect is material, non-current provisions are discounted to their present value using a 
discount rate that reflects the market's current assessment of the time value of money, 
adjusted for risks specific to the liability. 

The Municipality does not recognise a contingent liability or contingent asset, A 
contingent liability is disclosed unless the probability of an outflow of resources 
embodying economic benefits or service potential is remote, A contingent asset is 
disclosed where an inflow of economic benefits or service potential is probable. 

Future events that may affect the amount required to settle an obligation are reflected in 
the amount of a provision where there is sufficient objective evidence that they will occur. 
Gains from the expected disposal of assets are not taken into account in measuring a 
provision. Provisions are not recognised for future operating losses. The present 
obligation under an onerous contract Is recognised and measured as a provision. 

A provision for restructuring costs is recognised only when the following criteria over and 
above the recognition criteria of a provision have been met: 

(a) The Municipality has a detailed formal plan for the restructuring identifying at least: 

• the business or part of a business concerned; 

* the principal locations affected; 

• the location, function and approximate number of employees who will be 
compensated for terminating their services; 

» the expenditures that will be undertaken; and 

* when the plan will be Implemented. 

(b) The Municipality has raised a valid expectation in those affected that it will carry 
out the restructuring by starting to implement that plan or announcing its main 
features to those affected by it, 

If it is no longer probable that an outflow of resources embodying economic benefits or 
service potential will be required to settle the obligation, the provision is de-recognised. 


1.13. EMPLOYEE BENEFITS 

Defined contribution plans are post-employment benefit plans under which the 
Municipality pays fixed contributions into a separate entity (a fund) and will have no legal 
or constructive obligation to pay further contributions If the fund does not hold sufficient 
assets to pay all employee benefits relating to employee service in the current and prior 
periods. 

Defined benefit plans are post-employment benefit plans other than defined contribution 
plans. 
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1.13.1 Post^Retirement M^dipal Obligations 

The Municipality provides post-retirement medical benefits by subsidizing the medical aid 
contributions of certain retired staff according to the rules of the medical aid funds. 
Council pays 60% as contribution and the remaining 40% are paid by the members, For 
retired members, Council pays 70% as contribution and the remaining 30% are paid by 
the members. The entitlement to these benefits is usually conditional on the employee 
remaining in service up to retirement age and the completion of a minimum service 
period. The present value of the defined benefit liability is actuarially determined in 
accordance with GRAP 25 - Employee benefits (using a discount rate applicable to high 
quality government bonds). The plan is unfunded. 

These contributions are charged to the Statement of Financial Performance when 
employees have rendered the service entitling them to the contribution. The liability was 
calculated by means of the projected unit credit actuarial valuation method. The liability in 
respect of current pensioners is regarded as fully accrued, and is therefore not split 
between a past (or accrued) and future in-service element. The liability is recognised at 
the fair value of the obligation. Payments made by the Municipality are set-off against the 
liability, including notional interest, resulting from the valuation by the actuaries and are 
charged against the Statement of Financial Performance as employee benefits upon 
valuation. 

Actuarial gains and tosses arising from the experience adjustments and changes in 
actuarial assumptions, is charged or credited to the Statement of Financial Performance 
in the period that it occurs. These obligations are valued periodically by independent 
qualified actuaries, 

1.13.2 Long Service Awards 

Long service awards are provided to employees who achieve certain pre-determined 
milestones of service within the Municipality, The Municipality’s obligation under these 
plans is valued by independent qualified actuaries annually and the corresponding liability 
is raised, Payments are set-off against the liability, including notional interest, resulting 
from the valuation by the actuaries and are recognised in the Statement of Financial 
Performance as employee benefits upon valuation. 

Actuarial gains and losses arising from the experience adjustments and changes in 
actuarial assumptions, is recognised in the Statement of Financial Performance in the 
period that it occurs. These obligations are valued periodically, unless circumstances 
change significantly in which case it is done annually, by independent qualified actuaries, 

1.13.3 Ex gratia Gra tuities 

Ex gratia gratuities are provided to employees that were not previously members of a 
pension fund. The Municipality’s obligation under these plans is valued by independent 
qualified actuaries and the corresponding liability is raised. Payments made by the 
Municipality are set-off against the liability, including notional interest, resulting from the 
valuation by the actuaries and are recognised in the Statement of Financial Performance 
as employee benefits upon valuation. 

Actuarial gains and losses arising from the experience adjustments and changes in 
actuarial assumptions, is recognised in the Statement of Financial Performance in the 
period that it occurs. These obligations are valued periodically, unless circumstances 
change significantly in which case it is done annually, by independent qualified actuaries. 
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1.13.4 Provision for Accrued Staff Leave 

Liabilities for annual leave are recognised as they accrue to employees. The liability is 
based on the total amount of leave days due to employees at year-end and also on the 
total remuneration package of the employee. 

Accumulating leave is carried forward and can be used in future periods if the currerit 
period's entitlement is not used in full. All unused leave will be paid out to the specific 
employee at the end of that employee’s employment term. Unused leave is being capped 
at 48 days. 

Accumulated leave is vesting. 

1.13.5 Staff Bonuses Accrued 

Liabilities for staff bonuses are recognised as they accrue to employees. The liability at 
year end is based on bonus accrued at year-end for each employee. 

f . 13. 6 Provision for Performance Bonuses 

A provision, in respect of the liability relating to the anticipated costs of performance 
bonuses payable to Section 57 employees, is recognised as it accrue to Section 57 
employees. Municipal entities* performance bonus provisions are based on the 
employment contract stipulations as well as previous performance bonus payment 
trends. 

1.1 3. 7 Pension and retirement fund obligations 

The Municipality provides retirement benefits for its employees and councillors. 

Defined contribution plans are post-employment benefit plans under which the 
Municipality pays fixed contributions into a separate entity {a fund) and will have no legal 
or constructive obligation to pay further contributions if the fund does not hold sufficient 
assets to pay all employee benefits relating to employee service in the current and prior 
periods, 

The contributions to fund obligations for the payment of retirement benefits are 
recognised in the Statement of Financial Performance in the year they become payable. 

The defined benefit funds, which are administered on a provincial basis, are actuarially 
valued tri-annually on the projected unit credit method basis. Deficits identified are 
recovered through lump sum payments or increased future contributions on a 
proportional basis to all participating municipalities. The contributions and lump sum 
payments are recognised in the Statement of Financial Performance in the year they 
become payable. Sufficient information is not available to use defined benefit accounting 
for a multi-employer plan. As a result, defined benefit plans have been accounted for as 
if they were defined contribution plans. 
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7. 75.5 OttiQr Short^-term Employee Benefits 

When an employee has rendered service to the Municipality during a reporting period, 
the Municipality recognises the undiscounted amount of short-term employee benefits 
expected to be paid in exchange for that service: 

• as a liability (accrued expense), after deducting any amount already paid. If the 
amount already paid exceeds the undiscounted amount of the benefits, the 
Municipality recognises that excess as an asset (prepaid expense) to the extent 
that the prepayment will lead to. for example, a reduction in future payments or a 
cash refund; and 

• a$ an expense, unless another Standard requires or permits the inclusion of the 
benefits in the cost of an asset. 

1.14. BORROWING COSTS 

Borrowing costs directly attributable to the acquisition, construction or production of 
qualifying assets are capitalised to the cost of that asset. 

The amount of borrowing costs that the Municipality capitalises during a period does not 
exceed the amount of borrowing costs it incurred during that period. The Municipality 
ceases the capitalisation of borrowing costs when substantially all the activities to 
prepare the asset for its intended use or sale are complete. Borrowing costs incurred 
other than on qualifying assets are recognised as an expense in the Statement of 
Financial Performance when incurred. 

1.15. PROPERTY, PLANT AND EQUIPMENT 
7.76.7 Initial Recognition 

Property, plant and equipment are tangible non-current assets (including infrastructure 
assets) that are held for use in the production or supply of goods or services, rental to 
others, or for administrative purposes, and are expected to be used during more than one 
year. The cost of an item of property, plant and equipment is recognised as an asset if, 
and only if it is probable that future economic benefits or service potential associated with 
the item will flow to the Municipality, and the cost or fair value of the item can be 
measured reliably. Items of property, plant and equipment are initially recognised as 
assets on acquisition date and are initially recorded at cost. The cost of an item of 
property, plant and equipment is the purchase price and other costs attributable to bring 
the asset to the location and condition necessary for it to be capable of operating in the 
manner intended by the Municipality, Trade discounts and rebates are deducted in 
arriving at the cost. The cost also includes the necessary costs of dismantling and 
removing the asset and restoring the site on which it is located. 

When significant components of an item of property, plant and equipment have different 
useful lives, they are accounted for as separate items (major components) of property, 
plant and equipment. 

Where an asset is acquired by the Municipality for no or nominal consideration (i.e. a 
non-exchange transaction), the cost is deemed to be equal to the fair value of that asset 
on the date acquired. 

Where an item of property, plant and equipment is acquired in exchange for a non- 
monetary asset or monetary assets, or a combination of monetary and non-monetary 
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assets, the assets acquired is initially measured at fair value (the cost). It the acquired 
item’s fair value is not determinable, it's deemed cost is the carrying amount of the 
assetfs) given up. 

Major spare parts and servicing equipment qualify as property, plant and equipment when 
the Municipality expects to use them during more than one period. Similarly, if the major 
spare parts and servicing equipment can be used only in connection with an item of 
property, plant and equipment, they are accounted for as property, plant and equipment. 

1A5.2 Subsequent Measurement - Cost Model 

Subsequent to initial recognition, items of property, plant and equipment are measured at 
cost less accumulated depreciation and any accumulated impairment losses. Land Is not 
depreciated as it is deemed to have an indefinite useful life. 

Where the Municipality replaces parts of an asset, it derecognises the part of the asset 
being replaced and capitalises the new component. Subsequent expenditure incurred on 
an asset is capitalised when it increases the capacity or future economic benefits or 
service potential associated with the asset. 

1,15.3 Depreciation and Impairment 

Depreciation is calculated on the depreciable amount, using the straight-line method over 
the estimated useful lives of the assets. Depreciation of an asset begins when it is 
available for use, i.e, when it is in the location and condition necessary for it to be 
capable of operating in the manner intended by management. Components of assets that 
are significant in relation to the whole asset and that have different useful lives are 
depreciated separately. The estimated useful lives, residual values and depreciation 
method are reviewed at each year end, with the effect of any changes in estimate 
accounted for on a prospective basis. 


The annual depreciation rates are based on the following estimated useful lives: 


Asset Class 

Asset Sub-grouping 

Useful Life (Yrs) 

Land 

None 

Indefinite 

Uulldlna$ 

None 

20^100 

Infrastructure 

Landfill Site 

10-100 

Eleclricitv 

2-75 

Water 

12-182 

Roads 

o 

I 

■fNJ 

Security Measures 

5-50 

Communitv Assets 

CDmQtrtQS & Foncinq 

10-100 


Hells 

90-100 


Lihrery 

90-100 


Buildings Other 

20-100 


Parks and Gardens 

10-50 


Recreation 

5-100 

Leased Asset 

None 

1 -13 

Herllage 

None 

Indefinite 

Other Assets 


2-15 

Plant and Equipment 

1 -20 

Furniture and Other Office Equlpnienl 

2-35 

Vehicles and Specialised Vehicles 

2-55 
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Property, plant and equipment are reviewed at each reporting date for any indication of 
impairment. If any such indication exists, the asset's recoverable amount is estimated. 
The impairment recognised in the Statement of Financial Performance is the excess of 
the carrying value over the recoverable amount. 

An impairment is reversed only to the extent that the asset's carrying amount does not 
exceed the carrying amount that would have been determined had no impairment been 
recognised. A reversal of an impairment is recognised In the Statement of Financial 
Performance, 

1.15.4 De-recognition 

Items of property, plant and equipment are derecognised when the asset is disposed or 
when there are no further economic benefits or service potential expected from the use of 
the asset. The gain or loss arising on the disposal or retirement of an item of property, 
plant and equipment is determined as the difference between the sales proceeds and the 
carrying value and is recognised in the Statement of Financial Performance. 


1.15.5 Land and buildings and Other Assets - application of deemed cost (Directive 7) 

The Municipality opted to take advantage of the transitional provisions as contained in 
Directive 7 of the Accounting Standards Board, issued in December 2009. The 
Municipality applied deemed cost where the acquisition cost of an asset could not be 
determined. For Land and Buildings the fair value as determined by a valuator was used 
in order to determine the deemed cost as on 1 July 2009. 

1.16. INTANGIBLE ASSETS 

1.16.1 Initial Recognition 

An intangible asset is an identifiable non“monetary asset without physical substance. 

An asset meets the identifiability criterion in the definition of an intangible asset when it; 

• is separable, i.e, is capable of being separated or divided from the Municipality and 
sold, transferred, licensed, rented or exchanged, either individually or together with 
a related contract, identifiable asset or liability, regardless of whether the 
Municipality intends to do so; or 

• arises from binding arrangements from contracts, regardless of whether those 
rights are transferable or separable from the Municipality or from other rights and 
obligations. 

The Municipality recognises an intangible asset in its Statement of Financial Position only 
when it is probable that the expected future economic benefits or service potential that 
are attributable to the asset will flow to the Municipality and the cost or fair value of the 
asset can be measured reliably. 

Internally generated intangible assets are subject to strict recognition criteria before they 
are capitalised. Research expenditure is never capitalised, while development 
expenditure is only capitalised to the extent that: 

• the Municipality intends to complete the intangible asset for use or sale; 
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• it is technically feasible to complete the intangible asset; 

• the Municipality has the resources to complete the project; 

■ it is probable that the Municipality will receive future economic benefits or service 
potential; and 

• the Municipality can measure reliabiy the expenditure attributable to the intangible 
asset during its development. 

Intangible assets are initially recognised at cost. 

Where an intangible asset is acquired in exchange for a non-monetary asset or monetary 
assets, or a combination of monetary and non-monetary assets, the asset acquired is 
initially measured at fair value {the cost). If the acquired item's fair value is not 
determinable, it's deemed cost is the carrying amount of the asset(s) given up, 

1.16.2 Subsequent Measurement - Cost Model 

Intangible assets are subsequently carried at cost less accumulated amortisation and any 
accumulated impairments losses. The cost of an Intangible asset is amortised over the 
useful life where that useful life is finite. Where the useful life is indefinite, the asset Is not 
amortised but is subject to an annual impairment test 

1.16.3 Amortisation and Impairment 

Amortisation is charged so as to write off the cost or valuation of intangible assets over its 
estimated useful lives using the straight line method. Amortisation of an asset begins 
when it is available for use, i.e. when it is in the condition necessary for it to be capable of 
operating in the manner intended by management. Components of assets that are 
significant in relation to the whole asset and that have different useful lives are amortised 
separately. The estimated useful lives, residual values and amortisation method are 
reviewed at each year end, with the effect of any changes in estimate accounted for on a 
prospective basis. The annual amortisation rates are based on the following estimated 
useful lives: 

Iritanqible Assets Years 

Computer Software 2-10 

Computer Software Licenses 2-10 

1.16.4 De-recognition 

Intangible assets are derecognised when the asset is disposed or when there are no 
further economic benefits or service potential expected from the use of the asset. The 
gain or loss arising on the disposal or retirement of an intangible asset is determined as 
the difference between the sales proceeds and the carrying value and is recognised in 
the Statement of Financial Performance, 

1.16.5 Application of deemed cost (Directive T) 

The Municipality opted to take advantage of the transitional provisions as contained in 
Directive 7 of the Accounting Standards Board, issued in December 2009. The 
Municipality applied deemed cost where the acquisition cost of an asset could not be 
determined. For Intangible Assets the depreciated replacement cost method was used 
to establish the deemed cost. 
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1.17. INVESTWIENT PROPERTY 

1,17,1 Initial Recognition 

Inyestrnent property is recognised as an asset when, and only when: 

• it is probabie that the future economic benefits or service potential that are 
associated with the investment property will flow to the Municipality, and 

• the cost or fair value of the investment property can be measured reliably. 

Investment property includes property {land or a building, or part of a building, or both 
land and buildings held under a finance lease} held to earn rentals and/or for capital 
appreciation, rather than held to meet service delivery objectives, the production or 
supply of goods or services, or the sale of an asset in the ordinary course of operations. 
Property with a currently undetermined use, is also classified as investment property. 

At initial recognition, the Municipality measures investment property at cost including 
transaction costs once it meets the definition of investment property. However, where an 
investment property was acquired through a non^exchange transaction (i.e. where it 
acquired the investment property for no or a nominal value), its cost is its fair value as at 
the date of acquisition. The cost of self-constructed investment property is measured at 
cost. 


Transfers are made to or from investment property only when there is a change in use. 
For a transfer from investment property to owner occupied property, the deemed cost for 
subsequent accounting is the fair value at the date of change in use. If owner occupied 
property becomes an investment property, the Municipality accounts for such property in 
accordance with the policy stated under property, plant and equipment up to the date of 
change in use, 

1.17.2 Subsequent Measurement - Cost Mode! 

Subsequent to initial recognition, items of investment property are measured at cost less 
accumulated depreciation and any accumulated impairment losses. Land is not 
depreciated as it is deemed to have an indefinite useful life. 

1.17.3 Depreciation and Impairment - Cost Model 

Depreciation is calculated on the depreciable amount, using the straight-line method over 
the estimated useful lives of the assets. Depreciation of an asset begins when it is 
available for use, i.e. when it is in the location and condition necessary for it to be 
capable of operating in the manner intended by management, Components of assets that 
are significant in relation to the whole asset and that have different useful lives are 
depreciated separately. The estimated useful lives, residual values and depreciation 
method are reviewed at each year end, with the effect of any changes in estimate 
accounted for on a prospective basis. 

Investment Property Years 

Buildings 20-100 
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1.17.4 Oe-recognition 

Investment property is derecognised when it is disposed or when there are no further 
economic benefits expected from the use of the investment property. The gain or loss 
arising on the disposal or retirement of an item of investment property is determined as 
the difference between the safes proceeds and the carrying value and is recognised In 
the Statement of Financial Performance, 

1.17.5 Applfcation of deemed cost ^ Directive 7 

The Municipality opted to take advantage of the transitional provisions as contained in 
Directive 7 of the Accounting Standards Board, issued in December 2009. The 
Municipality applied deemed cost where the acquisition cost of an asset could not be 
determined. The fair value as determined by a valuator was used in order to determine 
the deemed cost as on 1 July 2009. 

1,ia. HERITAGE ASSETS 

1.1 S.1 Initiai Recognition 

A heritage asset is defined as an asset that has a cultural, environmental, historical, 
natural, scientific, technological or artistic significance and is held and preserved 
indefinitely for the benefit of present and future generations. 

A heritage asset is recognised as an asset if, and only if it is probable that future 
economic benefits or service potential associated with the asset will flow to the 
Municipality, and the cost or fair value of the asset can be measured reliably, 

A heritage asset that qualifies for recognition as an asset, is measured at its cost. Where 
a heritage asset is acquired through a non-exchange transaction, its cost is deemed to be 
its fair value as at the date of acquisition. 

1.1 8.2 Subsequent Measurement - Cost Model 

After recognition as an asset, heritage assets are carried at its cost less any accumulated 
impairment losses. 

1.18.3 Depreciation and Impairment 
Heritage assets are not depreciated 

Heritage assets are reviewed at each reporting date for any indication of impairment. If 
any such indication exists, the asset's recoverable amount is estimated. The impairment 
recognised in the Statement of Financial Performance is the excess of the carrying value 
over the recoverable amount. 

An impairment is reversed only to the extent that the asset’s carrying amount does not 
exceed the carrying amount that would have been determined had no impairment been 
recognised. A reversal of an impairment is recognised in the Statement of Financial 
Performance, 
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1.18.4 De-f&cognition 

Heritage assets are derecognised when it is disposed or when there are no further 
economic benefits expected from the use of the heritage asset. The gain or loss arising 
on the disposal or retirement of a heritage asset is determined as the difference between 
the saies proceeds and the carrying value of the heritage asset and is recognised in the 
Statement of Financial Performance. 

1.18.5 Application of deemed cost - Directive 1 

The Municipality opted to take advantage of the transitional provisions as contained in 
Directive 7 of the Accounting Standards Board, issued in December 2009. The 
Municipality applied deemed cost where the acquisition cost of an asset could not be 
determined. The fair value as determined by a valuator was used in order to determine 
the deemed cost. 

1.19. IMPAIRMENT OF NON^FINANCIAL ASSETS 

1.19.1 Cash-genera ting assets 

Cash-generating assets are assets held with the primary objective of generating a 
commercial return. 

The Municipality assesses at each reporting date whether there is an indication that an 
asset may be impaired. If any indication exists, or when annual impairment testing for an 
asset is required, the Municipality estimates the asset’s recoverable amount. 

In assessing whether there is any indication that an asset may be impaired, the 
Municipality considers the following indications: 

(a) External sources of information 

• During the period, an asset's market value has declined significantly more 
than would be expected as a result of the passage of time or normal use. 

• Significant changes with an adverse effect on the Municipality have taken 
place during the period, or will take place in the near future, in the 
technological, market, economic or legal environment in which the 
Municipality operates or in the market to which an asset is dedicated, 

■ Market interest rates or other market rates of return on investments have 
increased during the period, and those increases are likely to affect the 
discount rate used in calculating an asset's value in use and decrease the 
asset's recoverable amount materially, 

(b) Internal sources of information 

• Evidence is available of obsolescence or physical damage of an asset, 

• Significant changes with an adverse effect on the Municipality have taken 
place during the period, or are expected to take place in the near future, in 
the extent to which, or manner in which, an asset is used or is expected to 
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be used. These changes include the asset becoming idle, plans to 

discontinue or restructure the operation to which an asset belongs, plans to 
dispose of an asset before the previously expected date, and reassessing 
the useful life of an asset as finite rather than indefinite. 

* Evidence is available from internal reporting that indicates that the economic 
performance of an asset is. or will be, worse than expected. 

The re-designation of assets from a cash-generating asset to a non-cash generating 
asset or from a non-cash-generating asset to a cash-generating asset shall only occur 

when there is clear evidence that such a re-designation is appropriate. A re-designation, 
by itself, does not necessarily trigger an impairment test or a reversal of an impairment 
loss. Instead, the indication for an impairment test or a reversal of an Impairment loss 
arises from, as a minimum, the indications listed above. 

An asset's recoverable amount is the higher of an asset's or cash-generating unit's 
(CGU) fair value less costs to sell and its value in use and is determined for an individual 
asset, unless the asset does not generate cash inflows that are largely independent of 
those from other assets or groups of assets. Where the carrying amount of an asset or 
CGU exceeds its recoverable amount, the asset is considered impaired and is written 
down to its recoverable amount. In assessing value in use, the estimated future cash 
flows are discounted to their present value using a pre-tax discount rate that reflects 
current market assessments of the time value of money and the risks specific to the 
asset. In determining fair value less costs to sell, an appropriate valuation model is used. 
Impairment losses are recognised in the Statement of Financial Performance in those 
expense categories consistent with the function of the impaired asset. 

After the recognition of an impairment loss, the depreciation (amortisation) charge for the 
asset is adjusted in future periods to allocate the asset's revised carrying amount, less its 
residual value (if any), on a systematic basis over its remaining useful life. 

An assessment is made at each reporting date as to whether there is any indication that 
previously recognised impairment losses may no longer exist or may have decreased. If 
such indication exists, the Municipality estimates the asset's or CGU’s recoverable 
amount. A previously recognised impairment loss is reversed only if there has been a 
change in the assumptions used to determine the asset's recoverable amount since the 
last impairment loss was recognised. The reversal is limited so that the carrying amount 
of the asset does not exceed its recoverable amount, nor exceed the carrying amount 
that would have been determined, net of depreciation, had no impairment loss been 
recognised for the asset in prior years. Such reversal is recognised in the Statement of 
Financial Performance, 
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1.19.2 Non-cash-generating assets 

Non-cash-generating assets are assets other than cash-generating assets. 

The Municipality assesses at each reporting date whether there is an indication that an 
asset may be impaired. If any indication exists, or when annual impairment testing for an 
asset is required, the Municipality estimates the asset's recoverable service amount. 

In assessing whether there is any indication that an asset may be impaired, the 
Municipality considers the following indications; 

(a) External sources of information 

■ Cessation, or near cessation, of the demand or need for services provided 
by the asset. 

• Significant long-term changes with an adverse effect on the Municipality 
have taken place during the period or will take place in the near future, in the 
technological, legal or government policy environment in which the 
Municipality operates. 

(b) Internal sources of information 

• Evidence is available of physical damage of an asset. 

• Significant long-term changes with an adverse effect on the Municipality 
have taken place during the period, or are expected to take place in the near 
future, in the extent to which, or manner in which, an asset is used or is 
expected to be used. These changes include the asset becoming idle, plans 
to discontinue or restructure the operation to which an asset belongs, or 
plans to dispose of an asset before the previously expected date, 

• A decision to halt the construction of the asset before It Is complete or in a 
usable condition, 

• Evidence is available from internal reporting that indicates that the service 
performance of an asset is, or will be, significantly worse than expected. 

An asset's recoverable service amount is the higher of a non-cash-generating asset's fair 
value less costs to sell and its value in use. If the recoverable service amount of an asset 
is less than its carrying amount, the carrying amount of the asset is reduced to its 
recoverable service amount. That reduction is an impairment loss is recognised in the 
Statement of Financial Performance, 

The value in use of a non-cash-generating asset is the present value of the asset's 
remaining service potential. The present value of the remaining service potential of the 
asset is determined using any one of the following approaches, depending on the nature 
of the asset in question: 

* depreciation replacement cost approach - the present value of the remaining 
service potential of an asset is determined as the depreciated replacement cost of 
the asset. The replacement cost of an asset is the cost to replace the asset’s gross 
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service potential. This cost is depreciated to reflect the asset in its used conditioTT 
An asset may be replaced either through reproduction (replication) of the existing 
asset or through replacement of its gross service potential. The depreciated 
replacement cost is measured as the reproduction or replacement cost of the 
asset, whichever is lower, less accumulated depreciation calculated on the basis of 
such cost, to reflect the already consumed or expired service potential of the asset. 

• restoration cost approach - the cost of restoring the service potential of an asset to 
its pre-impaired level. Under this approach, the present value of the remaining 
service potential of the asset is determined by subtracting the estimated restoration 
cost of the asset from the current cost of replacing the remaining service potential 
of the asset before impairment. The latter cost is usually determined as the 
depreciated reproduction or replacement cost of the asset, whichever is lower, 

• seivice unit approach - the present value of the remaining service potential of the 
asset is determined by reducing the current cost of the remaining service potential 
of the asset before impairment, to conform with the reduced number of service 
units expected from the asset in its impaired state. As in the restoration cost 
approach, the current cost of replacing the remaining service potential of the asset 
before impairment is usually determined as the depreciated reproduction or 
replacement cost of the asset before impairment, whichever is lower. 

Fair value less costs to sell is the amount obtainable from the sale of an asset in an arm’s 
length transaction between knowledgeable, willing parties, less the costs of disposal. 

An impairment loss is recognised immediately in surplus or deficit. 

The Municipality assesses at each reporting date whether there is any indication that an 
impairment loss recognised in prior periods for an asset may no longer exist or may have 
decreased. If any such indication exists, the Municipality estimates the recoverable 
service amount of that asset. 


An impairment loss recognised in prior periods for an asset is reversed if there has been 
a change in the estimates used to determine the asset's recoverable service amount 
since the last impairment loss was recognised. If this is the case, the carrying amount of 
the asset is increased to its recoverable service amount. The increased carrying amount 
of an asset attributable to a reversal of an impairment loss does not exceed the carrying 
amount that would have been determined (net of depreciation or amortisation) had no 
impairment loss been recognised for the asset in prior periods. Such a reversal of an 
impairment loss is recognised in the Statement of Financial Performance. 

1*20. INVENTORIES 


1.20.7 Initial Recognition 

Inventories comprise of current assets held for sale, consumption or distribution during 
the ordinary course of business. Inventories are recognised as an asset if, and only if, it 
is probable that future economic benefits or service potential associated with the item will 
flow to the Municipality, and the cost of the inventories can be measured reliably. 
Inventories are initially recognised at cost. Cost generally refers to the purchase price, 
plus non-recoverable taxes, transport costs and any other costs in bringing the 
inventories to their current location and condition. Where inventory is manufactured, 
constructed or produced, the cost includes the cost of labour, materials and overheads 
used during the manufacturing process. 
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Water inventory is being measured by multiplying the cost per Kilo litre of purified water 
by the amount of water in storage. 

Where inventory i$ acquired by the Municipality for no or nominal consideration (i.e. a 
non-exchange transaction), the cost is deemed to be equai to the fair value of the item on 
the date acquired. 

1.20,2 Subsequent Measurement 

Inventories, consisting of consumable stores, raw materials, work-in-progress and 
finished goods, are valued at the lower of cost and net realisable value unless they are to 
be distributed at no or nominal charge, in which case they are measured at the lower of 
cost and current replacement cost. Redundant and slow-moving inventories are 
identified and written down. Differences arising on the valuation of inventory are 
recognised in the Statement of Financial Performance in the year in which they arose. 
The amount of any reversal of any write-down of inventories arising from an increase in 
net realisable value or current replacement cost is recognised as a reduction in the 
amount of inventories recognised as an expense in the period in which the reversal 
occurs. 

The carrying amount of inventories is recognised as an expense in the period that the 
inventory was sold, distributed, written off or consumed, unless that cost qualifies for 
capitalisation to the cost of another asset. 

The basis of allocating cost to inventory items is the weighted average method. 

Water inventory is measured annually at the reporting date by way of dip readings and 
the calculated volume in the distribution network. 

1.21. FINANCIAL INSTRUMENTS 

Financial instruments recognised on the Statement of Financial Position include 
receivables (both from exchange transactions and non-exchange transactions), cash and 
cash equivalents, annuity loans and payables (both form exchange and non-exchange 
transactions) and non-current investments. The future utilisation of Unspent Conditional 
Grants is evaluated in order to determine whether it is treated as financial instruments. 

1.21.1 Initial Recognition 

Financial instruments are initially recognised when the Municipality becomes a party to 
the contractual provisions of the instrument at fair value plus, in the case of a financial 
asset or financial liability not at fair value, transaction costs that are directly attributable to 
the acquisition or issue of the financial asset or financial liability. If finance charges in 
respect of financial assets and financial liabilities are significantly different from similar 
charges usually obtained in an open market transaction, adjusted for the specific risks of 
the municipality, such differences are immediately recognised in the period it occurs, and 
the unamortised portion adjusted over the period of the loan transactions. 

1.21.2 Subsequent Measurement 

Financial assets are categorised according to their nature as either financial assets at fair 
value, financial assets at amortised cost or financial assets at cost. Financial liabilities 
are categorised as either at fair value or financial liabilities carried at amortised cost. The 
subsequent measurement of financial assets and liabilities depends on this 
categorisation. 
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1.21,2.1 Receivables 


Receivables are classified as financial assets at amortised cost, and are 
subsequently rneasured at amortised cost using the effective interest rate method. 

For amounts due from debtors carried at amortised cost, the Municipality first 
assesses whether objective evidence of impairment exists individually for financial 
assets that are individually significant, or collectively for financial assets that are not 
individually significant. Objective evidence of impairment includes significant 
financial difficulties of the debtor, probability that the debtor will enter bankruptcy or 
financial reorganisation and default or delinquency in payments (more than 90 days 
overdue). If the Municipality determines that no objective evidence of impairment 
exists for an individually assessed financial asset, whether significant or not, it 
includes the asset in a group of financial assets with similar credit risk characteristics 

and collectively assesses them for impairment. Assets that are individually assessed 
for impairment and for which an impairment loss is, or continues to be. recognised 
are not included in a collective assessment of impairment. 

If there is objective evidence that an impairment loss has been incurred, the amount 
of the loss is measured as the difference between the asset’s carrying amount and 
the present value of estimated future cash flows (excluding future expected credit 
losses that have not yet been incurred). The carrying amount of the asset is reduced 
through the use of an allowance account and the amount of the loss is recognised in 
the Statement of Financial Performance. Interest income continues to be accrued on 
the reduced carrying amount based on the original effective interest rate of the 
asset. Loans together with the associated allowance are written off when there is no 
realistic prospect of future recovery and all collateral has been realised or has been 
transferred to the Municipality. If, in a subsequent year, the amount of the estimated 
impairment loss increases or decreases because of an event occurring after the 
impairment was recognised, the previously recognised impairment loss Is increased 
or reduced by adjusting the allowance account. If a future write-off is later recovered, 
the recovery is recognised in the Statement of Financial Performance. 

The present value of the estimated future cash flows is discounted at the financial 
asset's original effective interest rate, if material. If a loan has a variable interest rate, 
the discount rate for measuring any impairment loss is the current effective interest 
rate. 

1.21.2.2 Payables and Annuily Loans 

Financial liabilities consist of payables and annuity loans. They are categorised as 
financial liabilities held at amortised cost, and are initially recognised at fair value 
and subsequently measured at amortised cost using an effective interest rate, which 
is the initial carrying amount, less repayments, plus interest. 

1.21.2.3 Cash and Cash Eauiva tents 

Cash includes cash on hand (including petty cash) and cash with banks. Cash 
equivalents are short-term highly liquid investments, readily convertible into known 
amounts of cash that are held with registered banking institutions with maturities of 
three months or less and are subject to an insignificant risk of change in value. For 
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the purposes of the cash flow statement, cash and cash equivalents comprise cash 
on hand, highly liquid deposits and net of bank overdrafts. The Municipality 
categorises cash and cash equivalents as financial assets carried at amortised cost. 

Bank overdrafts are recorded based on the facility utilised. Finance charges on bank 
overdraft are expensed as incurred. Amounts owing in respect of bank overdrafts 
are categorised as financial liabilities carried at amortised cost. 

1.21,2.4 N_Qn-CiJrront invostments 

Investments which include investments in municipal entities and fixed deposits 
invested in registered commercial banks, are stated at amortised cost. 

Where investments have been impaired, the carrying value is adjusted by the 
impairment loss, which is recognised as an expense in the Statement of Financial 
Performance in the period that the impairment is identified. 


On disposal of an investment, the difference between the net disposal proceeds and 
the carrying amount is recognised in the Statement of Financial Performance. 

The carrying amounts of such investments are reduced to recognise any decline, 
other than a temporary decline, in the value of individual investments. 

1,21.3 De-recognition of Financial Instturnanis 

1.21.3.1 Financial Assets 

A financial asset (or, where applicable a part of a financial asset or part of a group of 
similar financial assets) is derecognised when: 

• the rights to receive cash flows from the asset have expired; or 

* the Municipality has transferred its rights to receive cash flows from the asset 
or has assumed an obligation to pay the received cash flows in full without 
material delay to a third party under a ‘pass-through’ arrangement; and either 
(a) the Municipality has transferred substantially all the risks and rewards of 
the asset, or (b) the Municipality has neither transferred nor retained 
substantially all the risks and rewards of the asset, but has transferred 
control of the asset 

When the Municipality has transferred its rights to receive cash flows from an asset 
or has entered into a pass-through arrangement, and has neither transferred nor 
retained substantially all the risks and rewards of the asset nor transferred control of 
the asset, the old asset is derecognised and a new asset is recognised to the extent 
of the Municipality's continuing involvement in the asset. 

Continuing involvement that takes the form of a guarantee over the transferred asset 
is measured at the lower of the original carrying amount of the asset and the 
maximum amount of consideration that the Municipality could be required to repay. 

When continuing involvement takes the form of a written and/or purchased option 
(including a cash settled option or similar provision) on the transferred asset, the 
extent of the Municipality's continuing involvement is the amount of the transferred 
asset that the Municipality may repurchase, except that in the case of a written put 
option (including a cash settled option or similar provision) on an asset measured at 
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fair value, the extent of the Municipality's continuing involvement is limited to the 
lower of the fair value of the transferred asset and the option exercise price. 

1.21.3.2 Financial Uabili(i$s 

A financial liability is derecognised when the obligation under the liability is 
discharged or cancelled or expires. 

When an existing financial liability is replaced by another from the same lender on 
substantially different terms, or the terms of an existing liability are substantially 
modified, such an exchange or modification is treated as a de-recognition of the 
original liability and the recognition of a new liability, and the difference in the 
respective carrying amounts is recognised in the Statement of Financial 
Performance. 

1.21.4 Offs&Wng of Financial Instruments 

Financial assets and financial liabilities are offset and the net amount reported in the 
Statement of Financial Position if, and only if, there is a currently enforceable legal right 
to offset the recognised amounts and there is an intention to settle on a net basis, or to 
realise the assets and settle the liabilities simultaneously. 

1.22. REVENUE 

1.22.1 Rey&nue from Non-Exchange Transactions 

Revenue from non-exchange transactions refers to transactions where the Municipality 
received revenue from another entity without directly giving approximately equal value in 
exchange. Revenue from non-exchange transactions is generally recognised to the 
extent that the related receipt or receivable qualifies for recognition as an asset and there 
is no liability to repay the amount. 

Grants, transfers and donations received or receivable are recognised when the 
resources that have been transferred, meet the criteria for recognition as an asset, A 
corresponding liability is recognised to the extent that the grant, transfer or donation is 
conditional. The liability is transferred to revenue as and when the conditions attached to 
the grant are met. Grants without any conditions attached are recognised as revenue 
when the asset is recognised. 

Revenue from property rates is recognised when the legal entitlement to this revenue 
arises. At the time of initial recognition the full amount of revenue is recognised. If the 
Municipality does not enforce its obligation to collect the revenue, this would be 
considered as a subsequent event. Collection charges are recognised when such 
amounts are legally enforceable. Rebates and discounts are offset against the related 
revenue, in terms of iGRAP 1, as there is no intention of collecting this revenue. 

Penalty interest on unpaid rates is recognised on a time proportionate basis as an 
exchange transaction, 

Revenue from public contributions and donations is recognised when all conditions 
associated with the contribution have been met or where the contribution is to finance 
property, plant and equipment, when such items of property, plant and equipment 
qualifies for recognition and first becomes available for use by the Municipality. Where 
public contributions have been received, but the Municipality has not met the related 
conditions, it is recognised as an unspent public contribution (liability). 
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Revenue from third parties i.e. insurance payments for assets impaired, are recognised 
when it can be measured reliably and is not being offset against the related expenses of 
repairs or renewals of the impaired assets. 

Contributed property, plant and equipment is recognised when such items of property, 
plant and equipment qualifies for recognition and become available for use by the 
Municipality. 

All unclaimed deposits are initially recognised as a liability until 12 months expires, when 
all unclaimed deposits into the Municipality's bank account will be treated as revenue. 
Historical patterns have indicated that minimal unidentified deposits are reclaimed after a 
period of twelve months. This assessment is performed annually at 30 June, Therefore 
the substance of these transactions indicate that even though the prescription period for 
unclaimed monies is legally three years, it is reasonable to recognised all unclaimed 
monies older than twelve months as revenue, Although unclaimed deposits are 
recognised as revenue after 12 months, the Municipality still keep record of these 
unclaimed deposits for three years in the event that a party should submit a claim after 12 
months, in which case it will be expensed. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure 
is based on legislated procedures, including those set out in the Municipal Finance 
Management Act (Act No, 56 of 2003) and is recognised when the recovery thereof from 
the responsible councillors or officials is virtually certain. 

Revenue is measured at the fair value of the consideration received or receivable. 

When, as a result of a non-exchange transaction, a Municipality recognises an asset, it 
also recognises revenue equivalent to the amount of the asset measured at its fair value 
as at the date of acquisition, unless it is also required to recognise a liability. Where a 
liability is required to be recognised it will be measured as the best estimate of the 
amount required to settle the present obligation at the reporting date, and the amount of 
the increase in net assets, if any, recognised as revenue. When a liability is subsequently 
reduced, because the taxable event occurs or a condition is satisfied, the amount of the 
reduction in the liability will be recognised as revenue. 

1,22,2 Revenue from Exchange Transactions 

Revenue from exchange transactions refers to revenue that accrued to the Municipality 
directly in return for services rendered or goods sold, the value of which approximates the 
consideration received or receivable. 

Revenue from the sale of goods is recognised when all the following conditions have 
been satisfied; 

• The Municipality has transferred to the purchaser the significant risks and rewards 
of ownership of the goods. 

• The Municipality retains neither continuing managerial involvement to the degree 
usually associated with ownership nor effective control over the goods sold. 

• The amount of revenue can be measured reliably, 

• It is probable that the economic benefits or service potential associated with the 
transaction will flow to the Municipality. 


42 


KM A LA /I LEM MUMCIEA IJTY 


.NOTi:S 10 'l llti FINANCIAL S’l’A'nCiMFNTS FOR TIIF \'KAK ENl>Fl.> 30 JUNl-: 2014 


• The costs incurred or to be incurred in respect of the transaction can be measured 
reliably. 

At the time of initial recognition the full amount of revenue is recognised where the 
Municipality has an enforceable legal obligation to collect, unless the individual 
collectability is considered to be improbable. If the Municipality does not successfully 
enforce its obligation to collect the revenue this would be considered a subsequent event. 

Service charges relating to electricity and water are based on consumption and a basic 
charge as per Council resolution. Meters are read on a monthly basis and are 


recognised as revenue when invoiced. Where the Municipality was unable to take the 
actual month’s reading of certain consumers, a provisional estimate of consumption for 

that month will be created. The provisional estimates of consumption are recognised as 
revenue when invoiced. Adjustments to provisional estimates of consumption are made 
in the invoicing period in which meters have been read. These adjustments are 
recognised as revenue in the invoicing period. 

Revenue from the sale of electricity prepaid meter cards is recognised at the point of 
sale. It is estimated that pre-paid electricity is consumed within 5 to 7 days after date of 
purchase. The pre-paid electricity sold, but not consumed yet at year-end is disclosed as 
under Payables from Exchange Transactions in the Statement of Financial Position, 

Service charges relating to refuse removal are recognised on an annual basis in advance 
by applying the approved tariff to each property that has improvements. Tariffs are 
determined per category of property usage, and are levied monthly based on the 
recorded number of refuse points per property. 

Service charges from sanitation (sewerage) are recognised on an annual basis in 
advance by applying the approved tariff to each property that has improvements. 

Interest revenue is recognised using the effective interest rate method. 

Revenue from the rental of facilities and equipment is recognised on a straight-line basis 
over the term of the lease agreement. 

Revenue arising from the application of the approved tariff of charges is recognised when 
the relevant service is rendered by applying the relevant tariff. This includes the issuing 
of iicences and permits. 

Revenue from the sale of goods is recognised when substantially all the risks and 
rewards in those goods are passed to the consumer. 

Revenue from the sale of goods is recognised when: 

• Substantially all the risks and rewards in those goods are passed to the consumer; 
and 

• The municipality seizes managerial involvement and control of the goods; and 

• The amount of the revenue can be measured reliably; and 
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• It is probable that economic benefits or service potential associated with the 
transaction will flow to the municipality; and 

• The costs incurred or to be incurred can be measured reiiably. 

Revenue arising out of situations where the Municipality acts as an agent on behalf of 
another entity {the principal) is limited to the amount of any fee or commission payable to 
the Municipality as compensation for executing the agreed services. 

Revenue is measured at the fair value of the consideration received or receivable. 

The amount of revenue arising on a transaction is usually determined by agreement 
between the Municipality and the purchaser or user of the asset or service. It is measured 
at the fair value of the consideration received or receivable taking into account the 
amount of any trade discounts and volume rebates allowed by the Municipality. 

In most cases, the consideration is in the form of cash or cash equivalents and the 
amount of revenue is the amount of cash or cash equivalents received or receivable. 

However, when the inflow of cash or cash equivalents is deferred, the fair value of the 
consideration may be less than the nominal amount of cash received or receivable. When 
the arrangement effectively constitutes a financing transaction, the fair value of the 
consideration is determined by discounting all future receipts using an imputed rate of 
interest. The imputed rate of interest is the more clearly determinable of either: 

• The prevailing rate for a similar instrument of an issuer with a similar credit rating; 

• A rate of interest that discounts the nominal amount of the instrument to the current 
cash sales price of the goods or services. 

The difference between the fair value and the nominal amount of the consideration is 
recognised as interest revenue. 

When goods or services are exchanged or swapped for goods or services which are of a 
similar nature and value, the exchange is not regarded as a transaction that generates 
revenue. When goods are sold or services are rendered in exchange for dissimilar goods 
or services, the exchange is regarded as a transaction that generates revenue. The 
revenue is measured at the fair value of the goods or sen/ices received, adjusted by the 
amount of any cash or cash equivalents transferred, When the fair value of the goods or 
services received cannot be measured reliably, the revenue is measured at the fair value 
of the goods or services given up, adjusted by the amount of any cash or cash 
equivalents transferred. 

1.23. RELATED PARTIES 

The Municipality resolved to formulate an accounting policy based on the disclosure 
requirements as per GRAP 20 - "Related Party Disclosures". 

A related party is a person or an entity: 

• with the ability to control or jointly control the other party, 

• or exercise significant influence over the other party, or vice versa, 

• or an entity that is subject to common control, or joint control. 
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The following are regarded as related parties of the Municipality; 

(a) A person or a close member of that person's family is related to the Municipality if 
that person; 

• has control or joint control over the Municipality, 

• has significant influence over the Municipalities. Significant influence is the 
power to participate in the financial and operating policy decisions of the 
Municipality. 

• is 3 member of the management of the Municipality or its controlling entity. 

(b) An entity is related to the Municipality if any of the following conditions apply: 

• the entity is a member of the same Municipality {which means that each 
controlling entity, controlled entity and fellow controlled entity is related to the 
others). 

• one entity is an associate or joint venture of the other entity (or an associate 
or joint venture of a member of an Municipality of which the other entity is a 
member). 

• both entities are joint ventures of the same third party, 

• one entity is a joint venture of a third entity and the other entity is an 

associate of the third entity. 

■ the entity is a post-employment benefit plan for the benefit of employees of 
either the Municipality or an entity related to the Municipality. If the reporting 
entity is itself such a plan, the sponsoring employers are related to the entity, 

• the entity is controlled or jointly controlled by a person identified in (a). 

• a person identified in (a) has significant influence over that entity or is a 

member of the management of that entity (or its controlling entity). 

Close members of the family of a person are those family members who may be 
expected to influence, or be influenced by that person in their dealings with the 
Municipality. A person is considered to be a close member of the family of another 
person if they; 

(a) are married or live together in a relationship similar to a marriage; or 

(b) are separated by no more than two degrees of natural or legal consanguinity or 
affinity. 

Management (formerly known as "Key Management") includes all persons having the 
authority and responsibility for planning, directing and controlling the activities of the 
Municipality, including: 

(a) all members of the governing body of the Municipality; 

(b) a member of the governing body of an Municipality who has the authority and 
responsibility for planning, directing and controlling the activities of the Municipality; 

(c) any key advisors of a member, or sub-committees, of the governing body who has 
the authority and responsibility for planning, directing and controlling the activities 
of the Municipality; and 

(d) the senior management team of the Municipality, including the chief executive 
officer or permanent head of the Municipality, unless already included in (a). 

Management personnel include: 


45 


EM A LA IlLEN! MUNlCll^A LITY 


iNO I KS 1 O rUF. FINANCIAL STATEMiCN'CS FOK rilli: YEAR ENDED Ml JUNE 2014 


(a) All directors or members of the governing body of the Municipality, being the 
Executive Mayor, Deputy Mayor, Speaker and members of the Mayoral Committee. 

(b) Other persons having the authority and responsibility for planning, directing and 
controlling the activities of the reporting Municipality being the Municipal Manager, ■ 
Chief Financial Officer an all other managers reporting directly to the Municipal 
Manager or as designated by the Municipal Manager. 

Remuneration of management includes remuneration derived for services provided to the 
Municipality in their capacity as members of the management team or employees. 
Benefits derived directly or indirectly from the Municipality for services in any capacity 
other than as an employee or a member of management do not meet the definition of 
remuneration. Remuneration of management excludes any consideration provided solely 
as a reimbursement for expenditure incurred by those persons for the benefit of the 
Municipality. 

The Municipality operates in an economic environment currently dominated by entities 
directly or indirectly owned by the South African government. As a result of the 
Constitutional independence of all three spheres of government in South Africa, only 
parties within the same sphere of government will be considered to be related parties. 
Only transactions with such parties which are not at arm’s length and not on normal 
commercial terms are disclosed. 

1.24, UNAUTHORISED EXPENDITURE 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is 
not in terms of the conditions of an allocation received from another sphere of 
government, municipality or organ of state and expenditure in a form of a grant that is not 
permitted in terms of the Municipal Finance Management Act (Act No. 56 of 2003), 
Unauthorised expenditure is accounted for as an expense (measured at actual cost 
incurred) in the Statement of Financial Performance and where recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance. 

1.25, IRREGULAR EXPENDITURE 

Irregular expenditure is expenditure that is contrary to the Municipal Finance 
Management Act (Act No. 56 of 2003), the Municipal Systems Act (Act No. 32 of 2000), 
the Public Office Bearers Act, and (Act. No. 20 of 1998) or is in contravention of the 
Municipality’s Supply Chain Management Policy. irregular expenditure excludes 
unauthorised expenditure. Irregular expenditure is accounted for as expenditure 
(measured at actual cost incurred) in the Statement of Financial Performance and where 
recovered, it is subsequently accounted for as revenue in the Statement of Financial 
Performance, 

1.26, FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and could have 
been avoided had reasonable care been exercised. Fruitless and wasteful expenditure is 
accounted for as expenditure (measured at actual cost incurred) in the Statement of 
Financial Performance and where recovered, it is subsequently accounted for as revenue 
in the Statement of Financial Performance. 
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1,27, CONTINGENT LIABILITIES AND CONTINGENT ASSETS 

A contingent liability is a possible obligation that arises from past events and whose 
enistence will be confirmed only by the occurrence or non-occurrence of one or more 
uncertain future events not wholly within the control of the Municipality. A contingent 
liability could also be a present obligation that arises from past events, but is not 
recognised because it is not probable that an outflow of resources embodying economic 
benefits will be required to the obligation or the amount of the obligation cannot be 
measured with sufficient reliability, A Contingent assets usually arise from unplanned or 
other unexpected events that are not wholly within the control of the entity and give rise 
to the possibility of an inflow of economic benefits or service potential to the entity. 

The Municipality does not recognise a contingent liability or contingent asset. A 
contingent liability is disclosed unless the probability of an outflow of resources 
embodying economic benefits or service potential is remote. A contingent asset is 
disclosed where the inflow of economic benefits or service potential is probable. 


Management judgement is required when recognising and measuring contingent 
liabilities and assets, 

1.28. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES 

In the process of applying the Municipality's accounting policy, management has made 
the following significant accounting judgements, estimates and assumptions, which have 
the most significant effect on the amounts recognised in the annual financial statements: 

1.28 . 1 Posf-ref/remenf medical obligations and Long service awards 

The cost of post-retirement medical obligations and long service awards are determined 
using actuarial valuations. The actuarial valuation involves making assumptions about 
discount rates, expected rates of return on assets, future salary Increases, mortality rates 
and future pension increases. Major assumptions used are disclosed in note 3 of the 
annual financial statements. Due to the long-term nature of these plans, such estimates 
are subject to significant uncertainty. 

1.28.2 Impairment of Receivables 

The calculation in respect of the impairment of debtors is based on an assessment of the 
extent to which debtors have defaulted on payments already due. and an assessment of 
their ability to make payments based on their creditworthiness. This was performed per 
service-identifiable categories across all classes of debtors, 

128.3 Property, Plant and Equipment 

The useful lives of property, plant and equipment are based on management's 
estimation. Infrastructure's useful lives are based on technical estimates of the practical 
useful lives for the different infrastructure types, given engineering technical knowledge of 
the infrastructure types and service requirements. For other assets and buildings 
management considers the impact of technology, availability of capital funding, service 
requirements and required return on assets to determine the optimum useful life 
expectation, where appropriate. The estimation of residual values of assets is also based 
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on management’s judgement whether the assets will be sold or used to the end of their 
useful lives, and in what condition they will be at that time. 

Management referred to the following when making assumptions regarding useful lives 
and residual values of property, plant and equipment, 

• The useful life of movable assets was determined using the age of similar assets 
available for sale in the active market. Discussions with people within the specific 
industry were also held to determine useful lives, 

• Local Government Industry Guides was used to assist with the deemed cost and 
useful life of Infrastructure assets, 

• The Municipality referred to buildings in other municipal areas to determine the 
useful life of buildings. The Municipality also consulted with engineers to support 
the useful life of buildings, with specific reference to the structural design of 
buildings. 

For deemed cost applied to other assets as per adoption of Directive 7, management 
used the depreciation cost method which was based on assumptions about the remaining 
duration of the assets. 

The cost for depreciated replacement cost was determined by using either one of the 
following: 

• cost of items with a similar nature currently in the Municipality’s asset register; 

• cost of items with a similar nature in other municipalities’ asset registers, given that 
the other municipality has the same geographical setting as the Municipality and 
that the other municipality’s asset register is considered to be accurate; 

• cost as supplied by suppliers. 

For deemed cost applied to land and buildings as per adoption of Directive 7, 
management made use of an independent valuator. The valuator's valuation was based 
on assumptions about the market's buying and selling trends and the remaining duration 
of the assets, 

1,28,4 Intangible Assets 

The useful lives of intangible assets are based on management's estimation. 
Management considers the impact of technology, availability of capital funding, service 
requirements and required return on assets to determine the optimum useful life 
expectation, where appropriate. 

Reference was made to intangibles used within the Municipality and other municipalities 
to determine the useful life of the assets. 

For deemed cost applied to intangible assets as per adoption of Directive 7, management 
used the depreciation cost method which was based on assumptions about the remaining 
duration of the asset. 


1.2B.5 Provisions and Contingent Liabilities 

Management judgement is required when recognising and measuring provisions and 
when measuring contingent liabilities. Provisions are discounted where the time value 
effect is material. 
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1.28.6 tnv0stment Property 

The useful lives of investment property are based on management's estimation. 
Management considers the impact of technology, availability of capital funding, service 
requirements and required return on assets to determine the optimum useful life 
expectation, where appropriate. The estimation of residual values of assets is also based 
on management's judgement whether the assets will be sold or used to the end of their 
economic lives, and in what condition they will be at that time. 

Management referred to the following when making assumptions regarding useful lives 
and valuation of investment property; 

• The Municipality referred to buildings in other municipal areas to determine the 
useful life of buildings. 

■ The Municipality also consulted with professional engineers and qualified valuators 
to support the useful life of buildings. 

For deemed cost applied to Investment Property as per adoption of Directive 7, 
management made use of on independent valuator. The valuator's valuation was based 
on assumptions about the market’s buying and selling trends and the remaining duration 
of the assets. 

1,2B.7 Revenue Recognition 

Accounting Policy 1.22,1 on Revenue from Non-Exchange Transactions and Accounting 
Policy 1.22.2 on Revenue from Exchange Transactions describes the conditions under 
which revenue will be recognised by management of the Municipality. 

In making their judgement, management considered the detailed criteria for the 
recognition of revenue as set out in GRAP 9: Revenue from Exchange Transactions and 
GRAP 23: Revenue from Non-Exchange Transactions.). Specifically, whether the 
Municipality, when goods are sold, had transferred to the buyer the significant risks and 
rewards of ownership of the goods and when services are rendered, whether the service 
has been performed. The management of the Municipality is satisfied that recognition of 
the revenue in the current year is appropriate. 

128.8 Provision for Landfill Si tes 

The provision for rehabilitation of the landfill site is recognised as and when the 
environmentai liability arises. The provision is calculated by a qualified environmental 
engineer. The provision represents the net present value at the reporting date of the 
expected future cash flows to rehabilitate the landfill site. To the extent that the 
obligations relate to an asset, it is capitalised as part of the cost of those assets. Any 
subsequent changes to an obligation that did not relate to the initial related asset are 
recognised in the Statement of Financial Performance. 

Management referred to the following when making assumptions regarding provisions: 

• Professional engineers were utilised to determine the cost of rehabilitation of 
landfill sites as well as the remaining useful life of each specific landfill site. 

• Interest rates {investment rate) linked to prime was used to calculate the effect of 
time value of money. 
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125.9 Provision for Accrued Staff leave 

Staff leave is accrued to employees according to collective agreements. Provision is 
made for the full cost of accrued leave at reporting date. This provision will be realised as 
employees take leave or when employment is terminated. Unused leave is being capped 
at 48 days. 

1.28. 10 Provision for Performance bonuses 

The provision for performance bonuses represents the best estimate of the obligation at 
year end and is based on historic patterns of payment of performance bonuses. 
Performance bonuses are subject to an evaluation by Council. 

1.28.11 Pre-paid electricity estimation 

Pre-paid electricity is only recognised as income once the electricity is consumed. The 
pre-paid electricity balance {included under payables) represents the best estimate of 
electricity sold at year-end that is still unused. The average pre-paid electricity sold per 
day during the year under review is used and the estimate is calculated using 5 days' 
worth of unused electricity. 

1.28.12 Componentisation of Infrastructure assets 

All infrastructure assets are unbundled into their significant components in order to 
depreciate all major components over the expected useful lives. The cost of each 
component is estimated based on the current market price of each component, 
depreciated for age and condition and recalculated to cost at the acquisition date if known 
or to the date of initially adopting the standards of GRAP. 

1.28.13 Impairments of assets - Capitalised Restoration Cost 

Impairment charges relating to capitalised restoration costs are linked to fluctuations in 
the discount rate used to unwind the provision relating to this asset. This discount rate is 
linked to the prime interest rate and any movement in this rate will result in the 
impairment/reversal of impairment of the asset. 

1 .29. TAXES - VALUE ADDED TAX 

Revenue, expenses and assets are recognised net of the amounts of value added tax. 
The net amount of Value Added Tax recoverable from, or payable to. the taxation 
authority is included as part of receivables or payables in the Statement of Financial 
Position. 

1.30. CAPITAL COA/IMITMENTS 

Capital commitments disclosed in the annual financial statements represents the 
contractual balance committed to capital projects on reporting date that will be incurred in 
the period subsequent to the specific reporting date. 
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1.31. EVENTS AFTER REPORTING DATE 

Events after the reporting date are those events, both favourable and unfavourable, that 
occur between the reporting date and the date when the annual financial statements are 
authorised for issue. Two types of events can be identified: 

* those that provide evidence of conditions that existed at the reporting date 
{adjusting events after the reporting date); and 

• those that are indicative of conditions that arose after the reporting date (non- 
adjusting events after the reporting date). 

If non-adjusting events after the reporting date are material, the Municipality discloses the 
nature and an estimate of the financial effect. 
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Cuniiiliiiiivnd paid itmagnidcd in Iho Stalnmant d( Fliuim^ltil PiFilnrrTvimin 
DEFINED COMTRJflUr/QN /’1JW05 


2014 2013 


R R 

161S19B IQIGISS 


R R 


Cnundl conlrlbulD to lha SouUi Alnaaii Loaiil Aitllmrilips Ponrinn Fund, Municipal Caunclllon; Panclan Fund and SAMWU 
NatiahHl PiuviiJanl Fund wlilch arc dclincd cantnOullan ruiida. Tliu luliiaiituni buniFfpi Lniil to aubjacl to Ihc Pcnclan Fund Ael, 
iSSfl, iffllh ponslan liolnp aalaulalud art ilm pnnslnnnbte romunerolion paid Current canlnbuBons by CuUiidl aiu altaioml 
ii^uliiiii iiipnndiluro on Ilm Emcis ot current aaniica caaic 



Layr 

Aeiuariel 

Veluatlen 

Cenlnbutlng 

menibem 

South African Local Aulhoriltoi Panclan Fund 

2Q12/OB/30 

'Ai~ 

MunlcliMl CAiinclllofs t^vnBiorv Fund ' ' ^ 

‘Siisp'cSroo 


SAMWU Natlonil Prevldent Fund 

20QB/0Bj'30 

5r 


Tim Inal nctuanal valuation parlormud Uii ilia yudi iiiidijd 38 Juno 201 3 rovoalad Ifml Iho lund to in a ccund nnonclal paatllon 
iMIh 0 rundlng layol of 180% (38 June 2012 - 1DD%). The fund'e acluory raaoniiiyou’liid ihpil iho pnrtioppalino arnploycra 
conlinuo la conlrtbuto at Ilia lola al 2d.7a% wtooli pFavollud prior to Iho 30 June 201 3 valuallan 

Nolo. Tho rosulto o( lha acluartal ualuntlaiYC diiiuil 38 Jiinn 208S for SAMwU Nnlional Frovldont Fund and 30 June 2000 lar 
Muiildpnl Caundlinni pnn^im Cimdi are not yet auailabla. 

CoFtlrlbulionc paid racopnlccd In tha STiiluntFiiii nf Fpiti<noidl Parlormanco 

SniBPanclon Fund 

Municipal CaunclIlarA PoFtoiiyn Fund 

SAMWU Nall anal Prpvldonl Fund 


D2S313 
/SSTftO 
1 ITS BIS 

2B41 EB9 


1 043 388 
7391GB 

1 DBS 500 

2 853 529' 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENOF-D 30 JUNE 2o13 
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IJCiN-CURftENI PROVISIONS 

Priji'ijion Ri'hoWiloliDiy of Lnrdlill-nilo!: 
Taiil N<in-curidii[ Priiulibii£ 


Tlicr Munlclpnliiy apaifllii Ln IhiuA lAurlflll Thu In yudr m'4u(il upuinllunni costs is uxponscd m Iho slnlcmonl of linsndnl 
position. Ttio provision Is calculotcd In ordor to Rnonco the [ohabililoiion lckiI oI uaoIi outl uilivii il iviicliA^ 100% unpiidiy Thu 
H^pvclud r.n^h llnmi onilfow. wjihir) 000 yoor. lololBS lo all Ihroo silos of Iho ease of all Lhioc sltos thoro Is alioady a 
shorlcomlna in Ihc day to day oporallons of thu silos lliosii cost Is iopioiiuii|ucj liy |hu sliotlTnim po'lldn of Ihn nnn-cilrruiil 
provision, 

Tlio londPII silos ill oporalidii iiiu Lady Fruiu, Dordrunhl and Inrlwn 


i mncitllt £f fnjr 

lihlnncB 1 July 
Incicasd In Estimalo 
Ltrumndinp ijl dlsctumlod Inlurast 

Total provision TD June 

Loss: Transfer of Ciiiranl Poitloii lo CiJiiiiiii PiuVrsioni - Nuiu 
Balanco 30 Juno 


1hD rnunloipality has an obllRallan to rchatulltata landlill sites at iha end ol Iho oipoclod usoful Illn Ti'itol cost (if iidiriMlituliiin 
uF Ihv ftoftiitii vUil In opPriiiiott inid uslirrotod dale of decommission of tho coll nro as follows: 


Estlmalsd 

mtMrninmJj.n. 


Lpcolian 

Lndy Fioro landlill slto Is lOLOtad approyirnaioly SAkn) woti pif (Hijbvu (ptM R 394 2034 

|>ui(tr«elit Ipndllll «lln it InctIUd oil R3S aboUl 9Mm nllortho Dordrschl lavyn lo OuDunstown Kcuto 2020 

IndiMi landlill site Is localod oosl off RGO appiailmatoiy SEOm boforo Iha toyyii of Indyni 21^14 


Material AirnmnUons used 


Arcs of landfill site consumEd 201 2 

Lady Ptors landnil sito is tnciiled approiimaloly 2.0fim wost on Indwo road R 304 37 30% 

Dotriroohl londllll slto Is localod nffpja uVoui 9DDm Mllnritln OOrdlUclil lOVm toQuoenslown ftouHi 30.15% 

Indvpi Ipiidliii silo Is Inctilsd nasi olf R5D appiommatoly 2a0m beloiotho town ol Indwo 40,45% 


DisrnUnI Rtlu used 

The disspuni mto used Ibu calculate Iho proeeni valun of tho lotiabllltailon costs at aiieli luportliiy juiHiul it bpsud 011 4 
ntltailslwf nsk fian tdln 4a dBlulmlnsd by thB inunldpatlty. This mte Is in linB wltn n competlUvD (nvcslniiinl rata tlio 
munidpallty can obtain Irom an A yioda liitsndal liivlfliitldn Tllit (4i* 4*n<l l4 pIsO Ydlllln ihU inftalion Iniool ranod of the Seiilti 
Afilcon Rbsbivd flnnk ol bolwoen 3M to D%. 

CONSUMER DEPOSITS 

Electricity 

Wafer 

Tola I Consumer Deposits 


2014 

IQU 

R 

R 

? 11 0 357 

!2 0oaeia 

2119ZB7 

ZDoesis 


R 

R 

2 824 2^1 

24Bfi712 

20 13l 

ZZ 

123 5SB 

11284D 

2 797937 

2 024 25 1 

(940 oSOl 

(017 632) 

2 119 207 

2 

RohaUllllatfon 

RAhBbllllikllQn 

{.oaLoicoii.ifi. 

cotl of coll In 


u» 

« 

H 

1 2n 112 

1 142 716 

8Q8 17G 

e83g[]3 

943 550 

617 952 

2 7B7 337 

2 624 2E1 

1D13 

2014 

72.67% 

74.54% 

73.79% 

85.41^ 

74.G3K 

8a 78^ 

A.sy^ 

4:71% 

R 

R 


34 ODO 
7BB4B 



Iho fair value of consumer deposits appronmafe Ihoir cariylna vatuo. fntoiost is not paid on Ihcso amounts. 
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EMALAHLENI MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013 
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7 


CURRENT EMPLOYEE BENEFITS 

Curnint Portlcn of Post Rotiiunitmi OttnclilB < Nolo 3 
Ciiir«nl Polrcin o( Lonn Borvlco Proirlslons - Notu 3 
Pruviilun lor Sloll Loavo 
Piovlslon liK Pudijitrmnrr Odousds 
S tall Banusos socmod 

Pfoiiisioo Il( (or iniuriDj on duty contilbiitioii 

Tnial Current Employee Bencllts 

Tint mavamnni In current employee benctibi Is roeonellail it lallawt: 

Pf Dirfifdji fnr Stmii Lamvf 

(Salaneo at IteQlnning at veer 
Contrj butt Oft to Ourront ffnr||i.in 

Ei|r(indi|ii'e Ineuricd 
Uninnec □! end olycar 


Stall teaye acemod to eniploytiuy nconirlinQ in onlleollve agreement. Provision Is mado tor the lull eosi ul uuciiiinl Innyn ul 
rnporliriD dolD Tltis provision will bo roahsud oo uiit[yliiyiiiiw inkii tmivn There is a possibility ol toimbursomeni based on 
trends In the past. 


PrOViStOri for Pgr/Orrrnmcg flnfiirnps 

BalahOu (it bnyifiiiltnj nf year 
ConInbuUon to ciiitenl portion 
EypondiItJiu iiieuitud 
Balanco at end of yoai 

Performanee bonuses are boinn paid to Miiiifapnt Mniin[}nr nntl Directors alter an cvaluabon ol porlotmanco by ttio couneif 
The ovalijotions for 2pi2 nrn nolslanding. 


Slutt ftnnom grrrfJerf 
Biilenno nt benlnnlng ol year 
ConUt ballon to ourront portion 
Eipiindiiifiii Inoiiried 
Balanoo atoitj olyunt 


Bonuses aio buln(j paid in ell pnrmnnonl omployod municipal stair, ciokidliig soclion S7 MatiAgiu^, Thn btilMnno nt year end 
represent to portion ol tho bonus tliAl Iiauu Aliiipity vested lor the euironl salary cycle. 

Prev/sforr for Componsalfon tof fii/ur/M on duty crirrIIwUfm 

Uolancn al beginning cl year 

Cantrlbullon to euiiunl ituitloii 

Enpondilure Incuired 

Balanoo at oitrJ of ynui 


TItu bulaiiuu till lliii uoinpensnllon for Injuries on duty contrlbutlori ropiosAiito thu uurrunl liubiiity nl the municipality that has 
not yet been paid over to tho lolovont oullioiltf iis The halitncn represents the best osUmato tho oulllovrof rosoureirs. Tttu 
liiiiliti} mill nirv}iint nl Ihe oulllcw is dopendani on when an OASUASiritiiit )a fuifijivnit hem ihn rnievenl oulhanlies 

PAYABLES FROM EXCHANGE TRANSACTIONS 

Tradii PjiyAbhrA 

Thinl party payables (Payroll) 

Paymenis received In advoneo 
Rulunilriiit And Ounrantees 
SECTION 17 EX GRATIA; 

Sundiy DuptiAiie 
Sundry Crcdilors 

Total Trade Payables 

Payables uiu bulitu tBcngnlsed nel ol any discounts. 


ID14 }d13 

R R 

33 DS3 

316 350 109591 

d 188671 3 IES330 

St 1 610 2 436 631 

952 737 700 47l 

33E 6SS 1 460 033 

3 137 976 a 074 aeg 


3 189354 3 138 419 

1097 166 369 437 

1674 671) {339 501) 

4188 871 3IGE3G5 


2 4SS 82t 1 364 637 

435 160 031 l34 

(2 409 401) 

SI I 81D 2 439 321 


760 671 674 343 

1827 363 1676 133 

t1 675 107) (1 469 665) 

632 736 7SD S71 


1 460968 1 185 774 

Z323BI 276214 

(1 354 770) - 

333 399 1 460 933 


9 072136 
1t4 196 
1 410461 

1 673 362 
3 379 089 

36 673 

2 899 734 


13 3TB 372 


2 764 660 
10 205 
482 997 
490 647 

27 466 
3427 I7l 


7 123 046 


Payables ate being paid MIhIn 30 rliiys iia pfyannbAd by tho MPMA. this oredil period gianlod Is considered to be uuiiidAtuiit 
wth the lernrs usod In the public seder, lliieugh eslebliatind prarllcoa and legislation Discounting ot trade and other 
payables en Initial (uungriiibn la no! deemod neccssarv 


t he carrying value ol Irade and elliyi puynblua njiproFimoles ils lair value. All payables are unsecured Sundry de|:>esilA 
inoludo hAll. lendor and other gcnoral deposits Ttio Munlclpalily did iin| itntiiull mi nny p| their payables 
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EMALAHLENI MUNICIPALITV 

notes to the financial statements FDR THE YEAR ENDED 30 JUNE 2Q13 
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UNSPENT CONPITIONAL GOVERNMENT CAANTS AND RECEIPTS 


Unstwiil Di'antH 


NsUonal □ovAiiiiAtini Grnnls 
Pinvmci»l (iovommcnl GiAiitfi 
Olslrict Munlcipfilliy 

□Ul£][ OdiiilH 

Less: Unpdlil Ciunls 
Nellf^nnl Gavcmineril 
PfOvtneiftI Gnvninmenl Gianis 
Dii)ipi!;l Municipality 
Olher Grants 


Taial Cuniiitional Grants anil Rpcpipis 


R R 


1 aoi 337 

7 2254S0 

T44DDS 

4 Q57 413 

727 751 

3 205 509 

309 407 

Bag aa? 

- 

2l 027 

34 6B4 

D 

- 

24fl£4 

• 

1 7flB asj 

7 ZZE46a 


Sea nppondiK ■O'' lai luininrlliptipn o( nranls fraiii athui kphvtns ul Bcvamiront The niunlkippllty cnmpitotl willt Ute candlbans 
Bliui:hiiii In pti grants received la t)|ii mienl ol rnvenuo roconnised. Nu gtuiils ware tvilhfiold. 


Unspent fliftiilv can rramty bo atlitbuied ii> fiinteclB thnl aro worlt In progress un thn mlevant linanilal year-ends 


9 VAT 

VAT RECEIVAOLEflPATABLEI 

Loss: Prcvislen for Inipiilimiini ol recalvaUes 

NET VAT RECEIVAOLEriPA TABLE) 

VAT lo [ocelvable/payiible titt Ihu epsii basis. 


R R 

?«7 110 9IBBE35 

(S 993242] (eS!]3 243) 

433 aes TitiflTj” 


Pape 59 


3 s 

I 1 





II 


M 


I TTTT 

i ■ (t * ® 

r t 


! S I! 




IP 

3 i 


TIT 


TF 


5[*s 

i * 

HTf 


ir 13 


TTIT 


TWI 


HTf 


TpT 

f 


!!!! 

:> i ( t 


■ I! !! 


1! 


3? 

TITT 


! ! 3 ? 


[ ; « : 

is ■ = 

a G 


!J!S 


f S 

it 


CT I 1 

i E ® “ 

ii 


T?¥T|T|JTTTT^ 

i s s ii > 


TmiTTfTTiT 

■ • - 3 S £ ^ ’ 

E ^ I > 


TTfyfnpTT 


■1 1 I II f S ! M 


■ I 1 1 I * ■ B I S ( 

I U s J B S 5 
6£^ 


3 

Sli * 


S!! 


nil 


a B ] 1 B 
f E 5 ‘S 

■ II 1 


!S 


TT?TTTiTTrj 

R?| s 


■iE!S|!S!3i 


'!»!!: 31! El 


!S 3 3 !EI 3 3 !!t 


!!! 53 Sient 

! ! ! r 3 ! 5 If If 


lt||S 


TTfTi^TnTT 

i i i ^ i ’ " ■ 
3R* B 


E ! ! * 1 3 S ■ VfT 

FiTilWniTr 


irqir? 


I ■ I ■ I 

5 5 . . 

> 1.1 


3!3g! 


S ! ! ■ 


!!! !>fi 


fhhjjtfsT 

s 


TfTipprr 

a&i I 




:s I 


ft I f B t C E I ■ I 

* I S S ■: J ■ ’ ■ 

nj I 7 


l?|:S 

3 ea E 


S- ; 35 
i : - 


nrripyisT 

9 i i a 


i! S 
I uW I* I 111 

i ll.hl H jjjjnilu 



if si 

iTplT 
s i f 

^ f-s 

;; ii¥|. ¥¥!■?'’ 

E : Y i3 i 

1 - ' .-t « 

1 

11- 

i UliJI 

7, 1 i I ' ■ 

Ji 1 R I 

® i 

-TTTr^nfTTr- -| 

El ? IR 5 

■ ■ ■ i 

1 

i 

] 9 

ll ’t 

111- 

# airiiFiifg 

f - ® U 

ill ^ 

E 

1 

1 

1 

5 

¥ 4 t » T 

Iii 'H' 

!!!5^g!5l!l 1 

Ei 1 * i 

|.|, ” 

! Itnt 

! i‘!|J!r!!5I 

1 E 

i; 

1 

j 

1 1 1 TITF 

si-j 

!£!|Sf!|!l3 1 

s k ^ 

jl ” 

J!!5i 

! ISSJ5!if!f 

1 

: 

j.' 

5 !!!T!!!1!!3 ! 

ti 

i ^ 

! ‘ 

1 ^ir - - ■ 

f 11 

t 

! P'iPP^U 

I ^ ? ■ = 5 ’ 

■2 I 
1 


a ES’*® 

I ■ 

:-m|fif?TTr f 

i 9 1 

1 ’1 

Uns 

!f 

ni'i’T 

} 

i 

1 

I § 

j E e 

1 llt|||!*:3! 1 

P « 1 1 n i 

1 

is " 

S! S 

? ? S » s i ! E ! 3 


1 

{. ! Eisr 

3 33!H!!!!3f 3 


i! 





i! 



I ii' \ 

1 : 

*9.3 

ff i 
i S 

.« j, 

= ■ * 

X = 

i 

i 


1 5 7^ 

a ^ p 

' t 

1 nm s 

a i £ 5 ^ i 

i 


P 

. 


1 r 
■ 3 


r ’ 

5 


] 1 

n 5 

1 c 

“■fr 

|!f|afrFp 
s f 11* ¥ i 

i 

i X 
1 i 

1 5 

n C 


E 71 J ■ ¥. 

1 E « ® 

1 E ‘S 

!!S|'HHS? 1 

ift " E 

fl 


*f 1 

n '* ■ 

!!!!3 

!!Sn5!HS 

! ! 


! !!!! 

|j 

Htll:*iS,S!3 ! 

(. 

i 1 ; 

?!*!» 


1 ■ 

■ 1 

r 


i \ 

!l1ijH?3IT 1 

i h ' E 

i 

i ’ 

1 1 n 1 1 

II S ! 9 fl * ? * iT 

1 1 


> Y ■ 1 t 1 

f ‘ 

} “fTTfiTTsTT^ I 


i ^ 

1 


ssifl M!i« 

f 1 

i 

■ ! f ! ! ! 

1 

A H t ! ! 3 f! 3 3 3 

i 

1 

{i 1 f 

!E!!S 

! nil 1311! 

1 ■ 

" ^ 

i 

5_. 

j; 1 

i“OT||Tr|TTr j 

R.g ' S 

3 

8 ^ a 

jj 5| 5 

¥ q ¥ I |J 1 

B 1 ’ ^■’■ 

* ! 

i ; Is 1 

*• ll . .1 

I 

5 

It 

t 

M 

i 

ni in 

- ^ r - j 

ifiH a 

... j 

I 

s 

1 - 

I ” J 

It US ! 

l!|J!!!!;! 

fl 

■ 

1 

S 

i 

1 

..jprn-i 

1¥1«.HEISS|I ¥ 

■ H " ! 

e 

a 

3 

' \ 

t #i i 

iint 1 

1 ! 

1 ; ' ' T - 

1 ’’ f > 

i 

i 

i 

1 

7 s j i i 

t E 

! 3 3 3 3 ■ p ■ 3 ! 1 

¥ 

\ " * 

i!?!? : 

:« i j J ^-¥.;,f i.g 

i 

1 ! UlF^ 


\ ^ 

'1M*< ! 

5 lEm 1 V « 1 V g V 1 

1 

3 ! HTTl 

1 

3 3 3 H S 3 3 3 3 3 ! 

1 fi 1 

1 ■ ■ 

rrprr 

I s 

!!!!!!! HI 

z 

E 

I 

? sill 1 

if '■■ ■ 

¥ ¥ f • 1 i! ¥ F: 1 a H p 

B s H 1 ! 1 













\ 

] 

s ■: 1 

i 

•If! II 

*8 

j; 

SIISHi;!! S ! 

E 

1 

b 

S 

: » S s 5 ! 

* i 

E 

SS S!! !!535! “ 

X 

i " ' 

MflS 

!!!!■• !!!l I 

i 

1 ! ?!!! i 

3!!!!-!3IS! | 

Y r 

1 *n 

1!”’ 

- r 

S -s J ’ S i' 5 ' i 
1 i I ! I i! E 

■ r r. z 

E 

Y 

7 1 IP^ f 

1 i 

;tBl(¥EiZ¥¥l I 

■ ■ ® M 3 ® 1 " ' E 

SM * j 

“ T 







> 1 * ! 

I 

V 

i!3 3 

?! 5! !■!! !!! ! 

S 

1 t $ ■ ■ 

1 

3S333333333 1 

i y 1 

fl 

1 s 

E 

1 ' E 5 ’ Si 1 * a ' E 

1 1 9 si 1 E 

fi 

i 

E 9.1 a 

a = £B 
\ 1 HI 
- 1 

I i? S " t i 

EH* E 

! 

i f 


■ 

f 

i 2 

1 i 

' r¥ H 

. * 

•’ ■ ? 5 

i 11 

?f f 

1 ; 

’ E 

,|! 1 ; ( 1 E l.f B ¥ 1 

I- HI® si’s- E 

I H ^ 1 ] = 

5 

i 

,1 

1 E Ji 

i 

- ' 5s a “S ■ ® ^ 5 

H? D E 

E 


i 

iii 1 

lllii 
: t n n 

1 ! I 1 M 

-LiiiJ 

E 1 i c 1 

[ 1 K { 1 1 1 1 

1 


1 lllii 

iliiliililii i 



I 


n 

if 


111 7 7 T 1 1 7 ! 

11 



7 


I 


EMALAHLENI MUNICIPALLY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENOED Id JUNE Z013 


ZD14 ZD13 

10 PRQPFRTV, PLANT AND Equipment (CONTINUED) r r 

No aiiiolA pIndgDil an ^uLmity 

lihRAirnkani of ptopiiriy pUipi pnd equipment lor Itio yoor 

Impalrmonl ctiargos on Pdipody, phiiii mii) aqifipmanl rpcoonlsod in sintemont □[ llnanclnl poriamuiiii;« 

CoinrntmFty Assals H 347 ig; 

11 3*7 16Z 

Tt)ii imiiniFmvnlp ppciirrcd duo assols found wTion porlofioiity ifiv cpunl Tho valuo □< Iho impalrmonl Is cgual to Iho 
cariYing value os al Iho and cil tliu lupxiiiiiig dulp 

No Rovoranl ol Impalrmonl charnco look pfoou diiiiug tlr>.i yonrof roporting 

Cumirinlivo Impalrmont cliarocs Inoludod in inojoc balancn^ 

CornmiMrlly Aiopls 11 Itfl 

11 347162 

EffOOt of OfkPngiik In accnunllng OBlimalOO 
No oflocl oliaiigo In luioouiitiiip nniimnlo look piano. 


INVESTMENT PROPERTY 


Net Carrylnp amount at 1 July l4Zag3zl 14 216 690 

COsI 

Build In [IP 
Ltirid 

Aocumulatod □oproclallon 
Arnumnlniod Impninttonl 
□opioclolioii for Ihy yviif 
Net Carrylnfl amount al 30 Juno 
Coy I 

BulldiirnP 

LhiiiI 

AocumuTated □oprooladori 
Aooiiiniiliitoil Impalrmonl 


14 sei 4Q0 

14 2S14dO 

1 OIDBD? 
I3?e441£ 

1 DIG BBS 
13364 4i§ 

m 07TJ 

(G4 7fD) 


(ID IQS) (1E1E7) 

14 1t4 3U 14 ZOO EZ3 


14 3G1 400 

14 28(450 

1 D1GBD3 

1B2B441S 

1 D1GG6S 
13 364 415 

(6/ 04 Zl 

(DO G77J 


TI 1111 V o'H uu roolrtoliono on Iho roalipnPliltv al Invoatmont Piitpimy ji i|iu iiimiiiiipoo of rovonuo and procoodo of dlppooal. 

T)ii.iio iiiu nn conltnolunl obligations Id purchaao, canalmoi or ddutild|} Inviiyiitioni piopuriy or for ropalro, malntcnanco or 
onhancomonto. 
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CAPITALISED RESTORATION COST 

Net Cerryinfi jmdijnt a| i 

Atklilionj 

Dhn‘>siil: 

DepreclnllDfi 

Impal'menl! 

Revere a I el Iitt|i>irirn7nis 

Nui Cairying aindiint St 30 June 

Cost 

AeLiiniiitiiiiKt OoprceiDllon 
Aecumuleted ImpolniiunlA 

RueteiiiUdri 4q«l fponneed by wey el a pteyieluu - Rurm |i> nele <> lor liitlOer details 
INTANOIBLE ASSETS 

Computer Soliwnin 

NvI Csrrylna amount at 1 July 

Cost 

Aocumulalod Amodlsalioii 

Aer|uini|iiin7 

AmedlsaUert 

Net Carrying aiiioum ■■ 3fi Juno 
Coal 

Accumulated Amuiiiyniirin 


K 

R 

1 202 B13 

1 453 295 

20131 

22 599 

(J71 034) 
(2 019) 

3 547 

CZGSZtS) 
(9 1G3> 

951 63B 

1 iOJOU 

2 093 72s 
(1 012 077; 
(OO 112) 

2 QA2 597 
{741 0(13} 
[99 741J 

SOU 

R 

ZQ13 

R 

25S 180 

ZBG59B 

t57&£78J 

707 359 
[42 r GGQ) 

77 £)13 
[82 902} 

zoo 2Z1 

128100 

riQGGIS) 

255 139 

?ii m 

(GDI rOD) 

033 4C7 
[573 273) 


Nil IntriiiQlply nsjrjl was ossessed os liayln(t mi ipnielinlto useful IIId. Tlrerc aro no Inteniolly (jimiiiniirct Inlnrrjitble oosets at 
leperbng date. Ttiuiu jtro rro inlartolble asaelb vtrltoeo title le ru^lTieturt There ere no intanglbto aoeelo pTedyod ne yeeiuily fer 
|[BHlilio3. There aro no eonlraeluel nimjiniiment! (or (ho acttulalUon ot Intanyltilu 
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IS 


1G 


HERITAGE ASSETS 


Net Carrying amount at 1 July 

Acqulflltlona 

□loposob 

linpAirnieiiie 

Rueeieel or ImpairmepI losies 

TiOriyfeie hem Properly, Plant and equipment 

Net cerrying arnminl ,n| 30 June 

Coat 

Accumulatod Impnliinnni 

INVENTORY 

Malntononeii Mukirtiile - At cost 
Water - at coil 
Totet liiVortlory 


Tlie PIPO metlitjd enii applied. Ttia Inyonloty 4ypt«(ii (e etuionlly rrianually operated and oil caleulntiiina for thirl mnllor tvoro 
performed menuAlly Ari impternenletton pTan for a compulerlapd htyrtiitory lyilem wai dovelopod and Implomentaiion hau 
eoFiimencod Tho syilom was Mly ntHtriiUonnl Iry the end ot Juno 2D14 


Nil iiweiiipiy Bsiets vyero pfedgod ai ancuiiiy Inc lliiliiliiiee. 


RECEIVABLES PROM EXCHANGE TRANSACTIONS 

Fteolnrily 

Water 

Rultjae 

Sewerago 

Rmtlttl 

Ollier Comumor DubiniH 
Chiij He hi Debtor 
Sundry ReeelyoblpH 

Trrlal Reeeivablei from Exeliamju Trnniiiotioni 

Leofi- Pfoyiaipii lei Impnirmont 

Total Nol Rocelvablea Ifom Eaohengc Traniacllons 


124 GOD 

124 000 

* 

R 

R 

SB2 S41 

37G 338 

39 024 

Z3SB4 

513 SEE 

403 333 


R 

R 

2 521GQ4 

2 262 0J4 

32 SW 127 

24 041 253 

3D 032 BEG 

as SOO 565 

36 167952 

30 191 7G0 

1 E42 797 

400 w 

9 048 16D 

4 097 054 

6 1DEB46 

2825563 

5 641 

(1G5) 

113 243 395 

9gEDB442 

(tdZSISSSD) 

(30 413 520} 

18 43$ 341 

101B9 9I4 


Conauiimr dobtuia nin pnynhlo within 30 days. Thia erndit peiiud gnmloil ii conaidoiod to be conalaloni with die letinii peeJ in 
the public lector, UirouHh wtupiiSsfied preclicoi and leglilallon EUsenunliny n( inide end ether recelyablei on Initiiil 
luengnilion is not deemed nocoisory. 
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IS 


RgCeiVADLtS FROM EXCHANQE TfiANSACTlDNS (Conrlnuod) 

A^pving i;l Rucilvabics Irom Eidmiiyv Tixnvn Elions: 
tEtfl.c<rJcW. Autinn 

Ciifmril (0 ■ JO days) 

Jl DO Days 
G1 - 00 Onyx 
' 00 Cays 
TdImI 

fWjiiifJ: Atjuliip 
Ciimjnl (0 • 30 days} 

31 - GO Days 
61 - SO Days 
+ GO Days 
Tninl 

(R<ttUiai! Anirinn 
Cuoanl (0 30 days) 

31 - GO Dayk 
81 ■ 00 Days 
-> 90 Days 
Tdlsil 

fSdlVDriUTn}: Anifirjn 

CuTTcnt [0 ' 30 days) 

31 - GO Days 
81 - SO Days 
•- 90 Days 

Talal 

fffgfifjO,- Anptnn 
Currcnl (0 - 30 days) 

31 - GO Pdyy 
Si 90 Days 
+ 90 PriyX 
Total 

(Qlhrri: Adg(fl fl 
Cuiroiit (0 - 30 diiyn) 

Jl - SO Days 
G 1 - 90 Oayn 
• SO Days 
Tbtg) 

fTolaf); Aacina 
Ciijiyrti p - 30 days) 

3) . 00 Days 
G1 - 90 Payx 
t SO Ooys 
Tdul 

RgeDiidUiatian d1 Provision tor Bad DaUig 

SalAfiL'a xl Injoinnlno of year 

Conlrjbulion la pravlsjdii1(Riivjnool of provision) 

VAT Mdi1l[]ii i.il Cnnlii&utloni(Rcvcisal) 

Ood Debts Wrilton Dll 
Baleiidn onH ol year 

Tlia PidviKi’.jn For Imparrmenl could bo allaonli'id IhjIwooo Iho dilloronl cinssas ul luddivnhlnpi ny (mlaws: 

RgUoi 

Sflwcraflc 

VAT 

Olhcf 


2D14 

2813 

R 

R 

208 043 

lOa 14? 

ISa 238 

75VC5 

Jt 323 

S7 326 

1 D7D 601 

2 020 794 

1 S2l G94 

2 2B2 834 

8DD d:;2 

427 m 

819 S98 

402 GG2 

2oA GoD 

482 74 1 

2Q 38? 377 

23 40T071 


^2 904 127 24fi412il 


420 323 

379 eM 

406 417 

3GB 914 

404 043 

353 400 

28 600 07 J 

24 ODD 793 


30 032 856 25 SdO 543 


965 £2£ 

40666b 

SS2 360 

402 4BD 

S50 712 

470 307 

34 518 BS5 

2D 742 304 

3G 187 552 

10141 760 

1 047 852 

15613 

76 083 

B815 

9 847 

6 191 

400630 

387 722 

1 S42 797 

400 340 

0 


0 


0 


3 048 170 

4 607 054 

3 046109 

4 697D64 

3 230 208 

1 42D 873 

2 D4S 005 

1 398 046 

1 827 620 

1 292 055 

tDD 034 020 

83 741 337 

10713T2O6 

87 783 014 


60416 528 

71 380 M4 

20 583 137 

ID 780 166 

1611888 

(1 750 773) 

102 610 080 

80 418 527 


450430 

413 590 

29 883 8fi5 

90 470 001 

» 642 214 

22 583 37 1 

32 747 &50 

35 070 006 

6 804 025 

G 893 242 

4 27G 230 

3 086 31 7 

f02 6lOOGd 

80 418 528 


Summary nf pnbiors bv Cus i omof Cldi.sir.daiion Exihanno 


30 JUNE 0fti3 
Diiircnt (0 30 days) 

31 - GO PHyn 
01 • GO Days 
*■ 90 Pilys 
Gub'total 

Provision lor bad debts 
Tbial dcblors by cuatairtur dnssHioalion 

Siimmarvor.DoblQrs by Cmlnmrr a.nsilicallon Exchanau 


JP jlilN E iB U 
Cuncnl (0 - 30 duya) 

Jl - 60 Osys 
G1 ■ 90 Pays 
* 90 Days 
Sub-total 

1 nss; Provision tor bad debts 

Total debtors by eusiomor clrrssilioallon 


narionai anb 



Induslriall 

Provincial 


Rgsidnnlial 

Commoreial 

fldvernment 

Plhor 

R 

R 

R 

R 

2 405 271 

251 315 

411 50G 

101 763 

1 371 707 

20 2 422 

260 704 

Ol 142 

1 344 988 

215 664 

175 028 

01041 

66 345466 

3 D84 B47 

3377002 

5 223 602 

03 530 457 

3 644 467 

4 254 628 


(02 551 67D) 

a 780 32n 

(2 253 745) 

(4 247 800) 

878 774 

64 161 

2 000 883 

-1 


maiionai anti 



Industrial! 

P^bvjncifll 


Pesniepllal 

Cemiitereiiil 

$dVBmm(!nl 

other 

R 

R 

R 

R 

1 157 855 

/4 327 

123 439 

65 043 

1 112088 

55 763 

09 120 

61 356 

1 107 10? 

57 022 

07 438 

50S03 

74 104 027 

1 855 544 

2 503 705 

4 395 99D 

77 541 683 

2 044 37G 

2 873 792 

4 561 091 

(77270 564) 

i\ 920 584: 


(1 227 440) 

271 089 

124 072 

2 873 792 

a 354 551 


Conronlmlrons dI credil risk will juS|iXi;[ In irndo locelvables ate Uniiled itiiu |n Iho muni ope lity's largo number til etiAlnntrrs 
Trio munleip Billy’s rilHiOrio!il eypononco In coJIocIlPii m Imde roceivoblos (alls wlhin rocenJeiJ ulluyirmrss. Ono lo Ihosc 
laolors, manaaemoril baliuvnx )liiil no addilionnl risk beyond iiniMunis piovidod lor collocUon losses l|t Inlmiuni |n l|ie 
muiiluipHlrly's Irndo locelvablos. AsEesiiiiu]ii| nf rmjars on Rains and Sorviou iteocunis In inrms ol Mf-Mft Sec 121 (3) (o) by 
Iric Acceunllny Ollient 
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RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS 

Olhor RoccivnMos 
□ihiit R»rt.ilvabl(M 


Toifll Rucuiuiblt;; (lom NDn-EKCliaiigD Tinns-iclions 
Lbii: Provliiicn loi linbtilrnwnl 

Tbii^l Nbi from Nciii-Etch^nsb Tr^nsscllons 


l0<t cn I nil Ini locciiiiliiiiii. 


Ajtniini nf RinzpwpMo! Irom Non-EMhiiiimi Tinntartponi: 

TRnfnjJ.' AripAin 

Cmrnnt (0 30 dnvs) 

31 ■ SO Dnyi 
fli ■ 90 Dnr- 
* 90 Dnys 

Tain} 


Rccancilintiiin at Provision tor Impnliinnni 

BolUitiiu nt boginnlno ol yoar 

Conlnbullon to piovrsiuji/^Rovoninl of provision) 

Bod piiliiD Wiillon Oil 
Balance at ond bf yumr 

Tfio ontlro pfovIsiDii fni pad dobls roialos In lliu imiidnnrilnQ ralos baloneo 
Summary o t Doblpi. Iiy Cnaionicr Classmtailpp N°'n-ti 


iO JUNE i0]] l 
Cuiibnl (0 - 30 clnya) 

31 ■ 50 Days 
Ol 80 Days 
- WPayii 

Oub'total 

Loss: Provision (or bod dobts 

Toijgl debtors by cuslomor elostrRsatmn 

Summary ol Oebldfs by Ctj»iam>rCI,issiricnllon Non-Enili.nni- 


OOJUNE 201 J 
CiiiTonl (0 30 days) 

31 - GO Pays 
61-90 Days 
+ 30 Days 
8 uL-[6Iji| 

Lsjji Provlsian tat bail dehls 
Total ilabiai* by cuslomor clasitrkniii 


Con contrail un» nf r,iodi1 risk wllti rospact 1u liriitn locolvablos arc limitod duu in ||ip mi nicipa lily's loroa numliat at aijiHomoFE. 
Tho muniDipallly s tilstaiicp) osportonce In callaallaii nl undo iccdivoblcs tails idtliiit (mwidod ollowancos Due to llinsa 
luaims. mnnBDomonI ballavao tlini no nddilionol risk bayand ampnnis provided (or colloclJuts laexos in jrherenl in tho 
muricipality s liadn maoivoblos. Assossmenl el nimris on Halos and Sorvleg aosnuttiti in lormo of MFMA Sac. 131 (3) (ii) hu 
Dm AccountinD OIDcar 




2914 

2D19 



R 

R 



16 314 649 

16 308 DOG 



184 700 

224 337 



194 795 

224 DB7 



19 0D9 3S4 

13G33 954 



(t3 118 042) 

(13 962 61^) 



5 889 812 

2 531 337 

be ebnyiolonl witli tlic terms used In |lin 



lore ate net pailuiniiid in terms ol GRAP 





K 

R 



IS3 280 

115 30? 



273 839 

233 088 



290 89d 

255 16D 



13 995 583 

14 754 810 



18 814(48 

15 339 Q67 



13092616 

14 312 704 



5DB25 

(1 950 988) 



13119542 

13 862(15 



rfttTiQnai^ina 



Indunirialf 

Provlnelel 


[lomtlDnliiit 

Commercial 

Gavyrnmenl 

Other 

R 

R 

R 

R 

90013 

24 790 

23 331 

17 ns 

m ^74 

70 702 

39148 

25 101 

120 384 

101 737 

37 535 

25 073 

g D53 370 

2 707 701 

3 697 452 

2 647 165 

9401 /SI 

2 010 930 

3 707S1G 

2 714'3|5f 

(9 313 060^ 

(2 761 13n 


11 046 330) 

88 eat 

149 77B 

3 787 ST« 

1 559 122 



NAIIdtiA) Jinn 



IndustiUll 

Provlnctal 


Rcsldcnltal 

Cnmmorcial 

Govariiiiidiii 

pihnr 

R 

R 

R 

R 

eo 804 

19 753 

21 04/ 

13633 

12G DOS 

59 988 

34 145 

22 062 

141 859 

93 936 

-13 361 

26 904 

9 531 732 

3 531 649 

3GQ7 465 

1 664 153 

9 BG1 26D 

2C<F4 525 

3 999 1^1 3 

1 727 346 

(9 740 844) 

(2 573 351) 

. 

(743 421) 

1K41B 

62 173 

3 696Q13 

9D3 925 


10 OPERATING LEASE ARRANGEMENTS 

18.1 Tlia MunlcipnlHy as Lessor fAssai) 

Betaildu arr 1 duly 
Novomont dutlnn tlia yimr 
Bnlnnco on 30 Juno 

Al Iho Slalomont el FliiatiaiHl PosiDon dale, whora |tiu iniiiiirjpniriy nets as a Lessor uiidai ufraniiiria looses. II wilt receive 
epiiiuilng lenjo Income os lallaura 
Up to 1 yiiiir 
1 to 3 Years 
Mote Ilian 5 Vnurs 

Total Opcralliiy Lua» Arrannemcnis 


The MunldpiiUly duos not cnoaoo In any vbb-|iiunn nrianoomenls. 

The Mull tei fill lity did nnl roedve any centniuuni mnl duiiiio the year 

Guitoin o! Ihe Municipality's piapiiiiins ore leased to Oilrd pii'llim tu Qonuralo lorlal Incoaia Lunsue rocnipis escalelo 
annuDlly an nvnmyo by tOw. Lease aj^ruamniiia niq non cancellable and tinvu lorins Dorn 3 to 10 yoars 


R R 

T1 79d 70 042 

7 431 (4 349) 

79 323 Twiir 


7S 007 1 30 HIO 

383 003 353 833 

116 555 230 003 

E7B BZG 7ds tdl 
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19 CASH AND DASH EQUIVALENTS 

A;;el^ 

Cali tnvciilrTKinls Doposili 

Bank ALtiauniN 

Cush filaats 

Toiiil C»»h anj Cash Equivalonts ^ Atiaii 
LI.UMliiii. 


1914 ZD13 

R R 


41G14 317 43 680 557 

6351755 9 4ISIIG9 

17 23B a 735 

50 053 ZBO 53 115150 


BiWk A44aklli1a 

Total Cash and Cash Eqalvklnniv - LInhIlitlos 

Cash and tash cqulvalanls fiainiiiiHs nf spsh hold nnd short Icnn dtiposlls. Thij cnrikhtg mniikhil n1 ihosu assets 
Hppriiilmaios Ihoh jflpr value. 


Tim Muiiioi polity hns Iho lollawinn bonk oaotiuiilii 


CUFK^lit AccounlK 

R 

R 

Standaid Bank - Cmi pni Aoooiinl DOS GG5 955 

SiHiidiPd dank Curicnl Accounl - 052-550.^31 

FIfsl Naflonnl Bank - Cuhynl Acobimt • 020 4090 5420 

5 fOS M 

2 71 3 753 

I 538571 

3 242 232 
044 553 
3 220 703 


SGQ1T9S 

B4i5aaa 

All Acci'mniti otopiod dnily (o Primary Bank Accaunl; bLiiii)h| ii 44 pmi| 052-455 56s. 



Smndarii Bank - CiirfVnl flCCOUnt ■ OSZi-fiSE-SfiB 

Goili biKik balpiiPij oi bcQinnlno of year 

Cash book bblance al and of yuiii 

a ^3^ 

h 108 240 

14222412 

5^42252 

Clank slblcmenl belance al Imgliiiiiiig uf yonr 

Bank slaiAnViiiil litklmiso ol end ol year 

£242 222 

5 10$ 340 

14 333413 

9 242 232 

Siktidatd Bank - OrrronI Acoouni ■ 052-530-531 

Cash hpok ijdinnco el bODlnnlnn of year 

Cash book balance al iind ul yniir 

544 BS3 
3713 753 

4BSD52 
9^4 tl53 

Bankslalcmcnl balance nt iHiginnhig ofyoai 

Bank K|ii|umflnt hnlonoo nl and ol yonr 

044 fiSS 

2 712 i^03 

Q44BD2 

Srand.fd Bank - PPX Miin Aoooirnl • 25D.S77-B0S 

Cosh book balance al be;|[nn)ng ul ynpr 

Cash lieek Ijirlannir ni imd ol year 


5 833 

Bankstalerhuiil liuluimti pi (joamninn ol year 

Slink slaloment bolanco al end ef year 


0 823 

Flut Wjimfia/ Bank - Cinrenf Accdiinl ■ 020:4S9S-S-42S 

Cpsh hunk hblancD al beginning ol yeai 

Cash beak balance at end <>1 yum 

3 ZZfl T03 

1 S20S71 

1 412DaS 

4 226 7D3 

Bank stalerneni hnluncu nl hoolnnmg ol year 

Suiik kiuinmonl bnlanco al and ol year 

3K6 753 

T 335071 

1 <J13CflO 

2 22B 782 

CnII InvDKlmpnl 

Cull invoslmonl deposits consist of die telluwlitu anpupnts 



Coll Invooitneols Doposils 

41 G14 217 

42 B8Q 557 

Invefilee Account Numbor/s: 4S1/4S525S 

hiueslee Accounl Numbers: 450/455255 

Flml Npiinnnl Bonk Account Numbei/u 74355)34154 

ShindHiil Bank Accounl Nuinluii/e 05 678 5587 - 512 

Slapdnrrf Bank Accounl Numbor/s: 00 579 0597 - 001 

5 625 056 

34 030 405 
ISO 003 

302 057 

17 107 017 

0 203 401 

20 117D20 

202 057 

PROPERTY RATES 






Rateable Land and Bulldlnye 

221B42S 

3 194 167 

RusiJunliBl. CommerciBl Property. Stale 

Agrt culture I 

2 Q3D 

?BQ BQ2 

2 022 000 
27d1oe 

Loss: Rebates 



Turn! Annnssmonl Ratos 

3 210 430 

3 154187 

\/nhiMfianK 

Rnleabte Land and Buildings: 

Residential 

Aon cull Ural 
□evemment 

Business A CeiiiirueEatil 

Municipal 

Errcmpl Fiopcrtics 

281 715 000 
103 009 553 

62 687 500 
101 187 500 
141 255 ODD 

47 082 ODD 

206 747 000 
t5B 022 002 

626b? 000 
101 102 000 

121 54E500 
2a 20Q 300 

Tpinl Ausnnprnonl Kales 

018 057 553 

781 504 492 


Vtiiuolions on fund and bulldinns ara itadaitpinl nvoiy fcur yonis the Iasi valuallon camo iiiln ulfaij uti I July JOflO. 
Rohntos con bo dcllncd as any Inaoina difu t|m MnnioipaHy is onlillod by law lo lovy, bid which link 
suljsuquuiiily hoon (oraono by way o( robalo cir lamiflsipa 
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Z1 GOVERNMENT CHANTS AND SUBSIDIES 

UncAnUlilaiiil CmniT 
Equilabla Sham 

ChridiliDiial CrflTtl? 

Grants nnd riLbdidiipv 
SwlrfiidiDS 

Total Gavorititinnl Cranli anrt Sutisldlos 

Govoinmcnt Qiiintv nnO CipboiiliDS Caplal 
CduHinmunl Grnnls and Sulioidfoo - QipHigiiiiig 


Rouuiiiiti (uiiuyiiliiod por void ns rcquliod tiy Siruhnn i3J (c) dl Iho MFMA 

EquitablusliAfii 

0i,'dg'it and iroaouiv 

Convnunlty Sotwicnn 

CntfKt'Blo Soivicos 

Coundl 

Eludlrldity 

tlrtocullvo 

IPED 

Rcluso 

RotIdA TlgillHtKirl 

WdIoi and Sanltallon 


The mimldpaliiy daqa npl oj ijonl any alnnillonnl ehoiigpiH |n (ho lovql of nrants. 

Z1i1 Equitahlo sltatn 
OfHinlpig balonco 
Granis racolvod 
CPinlilloni mol Oporatinq 
Coodillons mol - Cofiitnl 
CtinrJihnno sllll to bo mot 

Tint Eqnlloblo Sharo (s Iho uncondiiioiiol (iljiifo o( Iho riivenuc ralsod hationnlly gmO Is bolng allocated In loima of Sucllnq Ji-1 
ot Iho Conotltiifloti (Aol lOfi of T9BEJ lo tho munieippility tiy fho NnhonnI Troasuiv. 

21.2 Lodol CDuommohl Financial Maiiiiguiriiini CranI |FIVfG| 

Opening balance 
GrniTlP Focelvod 
Conditions mol - Opuiniing 
Curittfiiiins mol ' Coptlal 
Conditions sllll to Lo inol 


Tho hnandal Mananonioiil Cinnt lo paid by National Troasuty to mpnlripoliBeo Id help Implomoiil Ihu littunelql reforms 
toquifeil by (he Wurdclpo) Finnneo blarta^iomonl An (WFMA), ZD03. Tho FMC Cfurif nlyp pays (or Iho cosl at Iho FInantiol 
Monagomont Inltinultip Prrgrnmmo (o g. salary costs ol |hu Ffrnincint Mnnagomont Inlotns) 


2Il 3 Municipal Syslonn Imprcuomcnt Grant (MSIQ) 

Qpnnlrrg IJBlOriCO 
Grants rocolvod 
Coi'tlplipriB nwl ■ Operating 
Conditions mot - Copilitl 
CiiilPliliririB sllll lo bo mcl 

Tliu WSliJ yrpB iisod for building In-houye mpacpiy (o porlorm municipal funoilijiia rmij slabilpso Inslilullannl and novinritiiicH 
sysloms 

21.4 Mnnirtipal Inlrastrucluro Qtoiii (MIC) 

Oponlny bohtrpoe 
Granis rccaivod 
Condiimiis mol ■ Oporallng 
Condlllons mol - Capitol 
Ciippditir.rns sllll lb bo mcl 


2Q14 

R 

zw 

R 

76 749 POO 

69T97 1DQ 

79 740 ODD < 

r 89 767 lOQ 

47 too 077 

36 4t0 B09 

47 SQQ S77 

3D41D6D9 

128 936577 

igg 208 DD3' 

3815&JK 
6s 441 3Z1 

20 /92 7G1 
dS416?40 

128 836 577 

106 208 009 

76 746000 

2 040 ODD 
825 665 

09 767 too 
? 114 474 
247 699 

a4 m 

1 P 660 000 

DOQDGOD 

2 874 02o 

40 537 

36 813630 

2 349 93G 
155 724 
22 190 761 
311078 * 

1Z« 039 077 

106 208 009 


79 740 000 69 797 100 

(76 746 000) (G9 797 100) 



(I2l 10Z) 

1 C50 Ooo 

1 600 000 

060 000^ 

(1 379 599) 


0 


(64 424) 


860 aOQ 

900 odd' 

(86D OOD) 

f735 57GJ 

0 


3 516236 


27 ZB1 ODD 

23 311000 

(380 060) 

- 

(28 19B 250) 

(20 792 781) 

7ZDB93 

Z518 2B9 


Tire grnnl was used lo upgiudu Inlteilrrpchiro In previously dlsadvorptogvif aietis 
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l70VtRNMENT GRANTS AND StjQsmiES (CONTINUED) 

2014 

R 

iitiu 

R 

Mousing Grant 

OpDhlng hHhiliyi; 

G ranis rocolvcd 

Unpnfd OiAnfD hanyforrod 

Condilicns mol • Oparaling 

CondilloriD inoi - Caiiilnt 

Gmnl oxpondiluro to bo roooviiiod 

0 

(1 017905) 

t 017 088 

8 

□ 

ThD HflUilno whs ipiiMocti lor the nf ^rven; traction or top ^trij^tiirnn qind Iho inslalJIns ol bjuic Hirrvicn 

infraskucluro. Wstori Straulu iiiic.1 strvQ ss 



Inlogralcd National ElooirlliOMilori Grant (INEP) 

Opening bnliiiiLu 

Grnnls received 

Oendlliphs rnul - Operaling 

Gondiliens mcl - Oaphnl 

990 OOB 
IDOQD COO 
(ID 9S0 DDD) 

m 00 ^ 

9 OOQ 000 
tD 000 OOO) 

Gram okpLiiiiJiUifii tn TQCDVtrcd 

0 

998 DPP 

Balancu pinvinns rcperled 

Trnnsler lo Equilablo Share (Unspenl Grant Withheld Iidiii NT) 

Tronafor in Sundry Cioditerc (UnspenI Omni Withhold from NT) 

896 ODD 

2 568 Ppp 
(1 DD4 DOD) 
(350 000) 

996 OOQ 

VP6DDQ 

The NaUuiiul Elonlitficohon Grant was usud lui nlocliical connecllono In pravlouely dioodvonlogod oreas. 



Other Cianis 

Opening balance 

Qrdhlu rupolyod 

Granls transferred 

Unpnld OtuniD Imnslerrod 

Cendiliens mat - Oparatii’ig 

CendlLitiitu riiol - Capitol 

3 711210 
3 040036 
{35 805) 

(5 J78 ZJ1) 

3 074 no 
S45SaM 

064 6^0 
f4 0D3G73) 

Condi liens si 111 to ba moi 

1 845758 

3 711 219 

Vorlaus grants wurn mcelyed (rom olhar sphurus o( gnuummenl (e g. Ubrary fund inii) Eunnried Public Works Progtain) 



Total Grants 

Dpanlng Iniluiice 

Gmnts recelvad 

Qrsivts iKinSfoired 

Unpaid Grants banslartud 

Oandiiiaiis mitt - Operating 

Crlndlllijns mol • CapIlBl 

Conditions srill in Im mol/(Giaii1 enpandltuiii lo bu ipcijyered) 

7 33S 459 
131 Zip 835 
(3SD05) 

(9S 441 331) 
(38 198 356) 

1 766 663 

1 

T09 DCJ 314 

1 703 528 
(6S415 74DJ 
(20 7fi2 701J 

7 2254611 

DlSClaSud Sh Inltnwii' 

UnspenI CendlUcnal Govuiummit G'anis and Reedpls 

Unpaid CoHdillnnnl Gneommenl Grants and Rsciilpio 

1 aoi 337 
CS'f 

’/ 338 488 

t 788 85} 

7 226 456 

SERVICE CHARGES 



Elochicily 

Water 

RutUSn temovol 

Gewetogc and Bonltodnii Chiirges 

a 077 739 

7 047 097 
3D13S13 

4 140 BBC 

0 434 532 

2 606 209 

2 667 610 

3 530 565 

Less' Robnias 

Tola) Service Charges 

32 279 32? 
(6bO«D) 

31 388 844 

16 139 24D 
(1 325 251^ 

14 513 969 


Robfllos con tra dotinod do (iirnniu ihnt iho MynlcipoLty Id nhlltlvd by Inwlo louy. bul which hns 
oubcoquDihly Lhiiiii fp[[]ono by wny cil mbolD rt( innilsyicin 


23 INTEREST E ARNE 0 

Extamol IhUnDIinnnlii 

IniDicDi hiuuDliiDTnIii 

InlQrool Oonk Bolanco 


i a/T OBT 3 843 200 

Z5124 10 533 


Tainl Exlorniyi Invcclmcnii 

Qulnlnnrting Oobtors 

Prnp«rty Halos 

EaniloUan 

Rolwso 

Elccbldty 

VUhIuI 

Ronl 

Tolal Oulstanding Quliion 

TdIoI IniofODi Edi'niiii 

34 OTHER INCOME 

AdmlnlDtraliuii cliHigos 
Conmlory Fees 

Chris Han I DM (VV^ior a OonilDtioh) 

IJupliCnlo dccumonls 

Round Food 

Rygly 1(11 lions 

hfousing Adniiit 

Sliniliy Incomo 

Tolill Qlhiir Incpmo 


3 083 811 

3 061 731 

1 4p2 34(l 

1 203 722 

1 795 806 

1 920 811 

1S4 593 

1G0 745 

2 071 241 

1 591 378 

30 479 

33 370 

s4Ti589 

4 488D23 



B 474 3B1 7 360 7S4 


i ICO IBS 

1 761 30i 

30212 

34 703 

23 391 tfiS 

18 405 m 


3 379 

40 lOG 

3D 6?3 


HA 

30 GOD 


36! 147 

/3B 38S 

35 BED 41 4 

21 654^07 


Sundry Incomo foprirnoiits Dimtlry income such as cldaiihigi nf silos, priyale work and raus foi {lunin jml 
incliiriod i;ndor icrvico chorgns. 
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li 


EMPLOYEE RELATED 
Salaries and Wa(iA& 

Api'ilfil terara 

Sonlnbulions lai UIF, pi^niriiitnr and medical aids 

Hiiltwlrta Siplispcly 

Leave Reserve Fund 

Lun[f tvivice nwrards 

Ovorltmo 

Pesr Emplnymirnl Henflh 
Porformnnee bonus 
Skills duvulepriiviri InVy 

Travel, moler car, lolephene, aasiiteneu rmd olher alPewances 
Werkrruii's Ceiii|xiiii»iiiit;n 

Less: EHipIeyiin Cnirls ollocated elsewhere 
Total Employee Reiared Cusiy 

MunPcIpnl Manager end eO nihnr Senior Manaptrs are appelated eii rrmil iijim oonlnicls 
REMUNERATION OF KEY MANAGEMENT PERSONNEL 

Rcmunoralion ol the Murdelpel M>eegvr (previous MM - N KwopMe -3 nieniJis fer iflt J) 

Annuel Rerun nerdlim) 

Onok dnied remuneratioii 
Ek^praile lerneiturniinn 
Lerwe enoashmcnl 

Travel, meior ear, liilnphnnij. essielanco and ether elluiiiiiaeirs 

C<.in[iihi.i|Pons to UlF, Medical and Peasiun Frinds 

Teul 

ftcmunorai/Di) 0 / rPo Muiiltlpul M^nagtsr fCirmont MAI Di VS l/erjfn - J rnenltm hr IV1JJ 

Aiiipijal Rnninrrerrtllon 

Performance Bonuses 

Back deled rertdiiienrtinn 

Lenve encashment 

Tolephene, essItilHiioa end plhor allowances 
Contnhiitlons la UlF, SDL, Seirielaiiig eeimcil 
Teul 

RemirnerBHon of Iho AcWnu Mdrifdlpnl Merrener fOS Ngpefo fProv/neeJ - 4 manihi, hr fgij) 

Annual Rcmuncratlen 
Back daled remuneredeii 

Travel, ntoler cei, leluplinnij. assistance and other nlluweiiune 
TdUI 

RenrudOfaWorr of ifro Dimcfgr rnrftrtlcjl Services (M Mkuyana - nn/y d monlfis 1014) 

Anfignl Romimoratlon 
Pcrtormancc Beriuaes 
Reek diiinri lomhnemlion 

Actina Allowance (2 nieailm nL-ting as Municipal Monagerj 
Leevu iiittaintrrrKr nt 

Tolephene, osslstenee nod niliei niiow;incos 
CealrltiniiniiK in UlF, SOL Uargalnlnn eounell 
Total 

Hnmiliiertrf/en 0 / Iho Atanaper CorpumrD Serv/ces fCnrrcnf Al.inagef Corporeie Swrvicox- P $ph<! ■ 0 menl/rs for 20fJJ 
Annuel Remuituinrlciii 

P^ilfdrhiiiiipiJ f^T,iniJ^VQ 

Back dated rotnuncraUca 
Totefiltuiur. dsvialaneo and ether ollowancos 
Conlnbutiens to IJIF, BOL, Bnrgiiinlng eoirnell 
TduI 

fiermin ora lion of die Alaitager Cnrpqrefe Sofvicos fprovloiis Miiuaiit Corparaia Purvises r H iungrvengwo -2 iManilis It 

Annual Remunoralleii 

Beck doled leamiiniiiiii'in 

Ek^grellfl iniiiuiii|ra|li>n 

LueVn Any 

Travel, molor car, Iclpphone, esslslenen ,ind other allawanccs 

Sentnbuhons to UlF. Medicnt end Pvnyjen Funds 

Total 

Remunerallon of lire CIrlef Flnarrernl Ufflcer fGP do Jager^ 

Aimnnl RnrryinerBtien 
Porta rma nee Bonuses 
Baiikrtnlml reimineralpon 

Acting Allowance [1 muiilli Minj] as Municipal Manager) 

Tidiipliijiie. risslslancc and other allewiiiiciis 
Gontnbuliens 10 UlF, BOL.. BiirginnPrig council 
Total 

ftomiineraUon ol die Dkaciar Community Services fNP Alriyerijigyu fer S rTToniha 1014} 

Arimidl Rnmirnerahon 
Perlormancc Senuses 

Acilng Allowance ( 1 menlh acting as Ceipereiu Seivic'js Manager] 

Back dated remuneretieii 
Lueue iiricrwhmonl 

Telephone, pssistenee ertrl niiiirr allowancirs 
Ceetiiliuiians le UlF. SUL. Bargaining cuuedl 
Total 

Kemiincradon of rite Atauogur IPEO Services fW AfnruydwaJ 

Annuel Rurniiiuiuiiien 

Perltjrmance Bonuses 

Back daled Juidiifieriitiriir 

Leave encnshmonl 

Tolephene, esslHtrnicir eiid niher allnwances 
Ceiit'ibpriions to UlF. SUL, Bargahiing cnunctl 
Total 


2DU 

TdU 

E 

R 

IS ZTS E42 

33 801 35B 

ziepssa 

1 57S 103 

s 3do bZd 

4 378 184 

i« sas 

140 302 

1 SBT tot! 

389 437 

241 Ml4 

SiSZM 

1 9S3 203 

1 070 393 

45fl7@D 

J276BS 

(2 302 ees) 

831 134 

24G 3Qfi 

252 974 

1 1S4 14} 

090 827 

222 3B1 

321 877 

47 5M771 

43 004 842 

47 MS 771 

43 684 842 

‘ 

136 288 
18 284 

1 0B7 Q5Q 
109318 


S3 231 
34 117 

1436 17i 

1 210 003 

12502S 

34 200 

48 0D7 

11 494 

1^ 125 

1 2SEG94 

137 053 


07 034 


5 328 

5 480 

77 7(2 

30^044 

477 Bin 


24 0S9 


9812 

172 fl5& 


S2D0 

190 221 

4 421 

148 871) 

4es 1zi 

848 846 

Bd7 S33 

191 380 

11 7DD 


20 4410 

18 3)$ 

eiei 

T4 220 

94S2B4 


■ 2<lf37 

78 490 

9 624 
858 


B3S64 

30 103 

Z3 492 

- 1179 853 

M7 733 

4fl(i eso 

eocd 

31 773 

■ 

5 989 

18 BOO 

213 e«8 

7034 

136413 

9SJ 1S7 

BB7GE3 

BSD DSD 

477661 


fl1S4 

24 05Q 

172 855 


1 SM 0 

190 223 

7 418 

146 670 

B7S17D 

846 318 

eD7 933 

477 fiBl 

SB BIS 

24 058 

18 GOD 

19D 182 

S372 

HH 74Z 

1 D21 721 

333 833 
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RamiinurMlon of ffto DIroclor Sirotugle Surv/eui (AM $fcmdfa 9 rnanllis 2D14f 

2014 

2013 

Annual Romun oral Ion 

eso m 

47/001 

Ptirifirrrtnn^i; DdHUMS 

(Jack doled rcinuncraiion 


2n 059 

Laavo ancnslirttphi 

200 UDG 

IsIcphohE, asslstanco and othof ollowunceB 

iOB^Q 

190152 

ContrlPuliona to LJJF, SDL. Ba'aoinlna council 

7(l5i 

140/42 

Total 

soa SIT 

635 (33 

fliiniuner#t(on of ffto D/rocfor Infra struciuro oiuf Human Sofffemenfs fO Njllo^ only 3 nioiiifis lOUf 

Annimi ftomuneration 

22G 033 


lelcphonc. asslslanco and olrioi allowancos 

33 3^ 


CantrlbLtMDfUr la UIF, SPLi. counclf 

t Mi 

- 

Total 

3DT MG 

* 

RomunoraUon of tlio Aerirtp /rtfraafrwaiwro and Human Sofdcmomi D/rooior (M Oca/f - J monffis Ztffaj 

Acling AlloskancR 

T0*3y 


Tclflplionii, aitolAianco and olhor allowances 

ti 20D 


ConiiipiiUons to UIF, SDL. tJargainlnp council 

1 902 


Tntor 

ST 3TZ 

- 

/7oniii;jcfJi/oyi aflhh Dirnef^r Cummimtty Sufviccs (N icif 2 tUdrt^hm 2Qi4} 

Annoiil R<irtuinn^ii{in 

I5i 32? 


Tolepnaiiu, Hxainianco and olhor aiiowancos 



Coiwibuilrtns lo UlP. SDL. Daraalnino council 

1 2Srt 


Total 

ITS d7C 


Acting Af/owarico foraoiing a* iJ/roefor Corporaio Sorv/cos Mani^f 

Acting Allowaiioii ( 1 n>hnlh aclmo as Director Comniunlt/ Sofyieo - Y Nkiwjniphai 

sann 


Acijitg Altftwnnca ( i iinjnih acting as DIroclor Commuiiiiy Borvico - Zli Mr.iiDnl| 

IS 250 


Total 

3S 37G 


Hoynurioraifatt qf fha Manager Legal and Compf/atieo fPJ C/ouiu - Jirfy |q March 20f JJ 

Annuel RrtrnirnoFtiliDn 


319 5911 

Onclt dated remunarallon 


9 403 

lik-gralia remunoiatlon 


933 3G9 

Leave onc.isnment 


87 127 

Acling Alloivancn ( 5 monlhs acting ns Corporaio Sarvlcos Manegni) 

.. 

40932 

Thtviii. mrJior car. telephone, assistance end oihei nllowniicoe 


I2t5 752 

Conlntiulidhs Ip UIF. Medical and Ponsioit Funita 


90 0D9 

Tcbl 


1 6D7 473 

Aeifrig Ailanancif fgracffng as Corporate Scrvicoa Moriogur - MH ftarnaaofifa 

Acting Ailnwancp ( 1 mdnths acling as Corporato Barvlcee Mitnngor| 


1PIM.1 

Total 


19D43 

REMUNERATION OF COUNCIUORS 

R 

R 

Mayor 

71(1 MS 

tfflb 370 

Speaker 

GG3 123 

S3E31G 

Chief Whip 



ExCCiiliv& Odii1ilri^i|Lnn Mrirnt>Dni 

2 417 423 

2 241 277 

CouhciHoni 

6111 ddT 

5 63ft 153 

Touil C*unitl|lnri‘ tttjtauncratlon 

9 311 G4S 

0 1Q1 12S 


In-hlnfi 

Tfifi nnd SpcjiHor nrc lulMImQ. Tnp aaJ Spuih>iur Min \Hiiih cIOgvs and SQcrpInrldl support pL the cost of 

Ihp Council. Thri Mftyoi hits ttss ol n Couiral owicd vehlclo and a dritior lor otlicinl oulioti 

COUNCILLORS 


1 Nyulwninn. N 

ExfiCutivH 

ANC 

Pfoporlionnl 


719 G4f] 

889 379 

2 Kfllolo, D.B 

Bpeahor 

AHC 



593 129 

936 319 

3 Liwaht. S 

EkDculrve ComniliieA 

ANt 

Prpporlionai 


&29 23e 

490470 

4 KonK H.F. 

ExocuMve Cdmmifine 

ANC 

Ulfero 1 


S2023U 

330 21 7 

5 PhBrtdu, N. 

Ekeculivi) Coihhiiiiftii 

ANC 

Proparlionni 


929 238 

904 037 

0 Kulashc, T 

Entuliv* CorTvpilloe 

ANC 

Fnapoflionnl 


539 33ft 

037 

7 Twaift; 6,P. 

SxBoutIvo Commiltoe perl lime 

ANC 

Prtiporlronal 


3DD 471 

27D087 

9 Moor. L. 

Chnfip*rtdti nf Sodion 70 CommlHoe 

AND 

Ward 9 


?Si 831 


9 Ziiluii. N 

Cpunollfor 

ANC 

vVardZ 


224 21G 

20GQG2 

ID Bpbolyana. H.C 

Cuuntllisr 

ANC 

Wards 


324 316 

?a8 082 

11 Mrtpaie, P 

Counclllar 

ANC 

WijrH 4 


224 Zid 

200 002 

<2 □nshani, M. 

CtiirniullOr 

ANC 

Wards 


224 218 

307 011 

i3 PoKii H 

Cpunclllor 

ANC 

Warns 


224 2ie 

20G 002 

14 Nobaia. P. \ 

Cogiicillor 

ANC 

Ward? 


224 216 

308 0G2 

15 Dudutneene, T.R -—X 

Couhcilldr 

m 

Wnrdn 


2?4 210 

7Q0 002 

i6Gwgwanrj. L ^ 

ITTftkfl, ?.H ^ 

Courtcilloi 

ANC 

Wand ID 


224 21G 

20G 0G2 

Cdurtcillor 

ANC 

Wnrd 11 


334 210 

20005? 

Id Dyonbae, Z. ! 

Councillor 

ANC 

Ward 12 


224 219 

20G 0G2 


Councillor 

ANC 

Ward 13 


334 316 

3G8 08? 

20 Gddla. M 

Councillor 

ANC 

Ward 14 


2Z4 21G 

2D6 D92 

21 Mnyuko. 6 

Couhiiilltir 

ANC 

Ward 19 


224 218 

209 DG2 

22 KOmPnl. B 

Counplllor 

ANf; 

Want 16 


224 2i6 

206 062 

23 Papiso. Z 

Councillor 

ANC 

Ward 1/ 


224 210 

223 8!U 

24 JqrdAAn, V,:' 

Councillor 

ANC 

Proporiioruil 


334 316 

370 882 

25 Dlikillll. N. 

Councillor 

ANC 

PropOrhonoi 


224 219 

209 D92 

28 HoEnnA. N 

Coiihdiior 

ANC 

PtopoAlonnl 


224 216 

208 QG2 

Z7 Latl. N. 

CoundilDi 

ANC 

proodrlloaBl 


324 219 

209 092 

28 NdEda, T .R 

CburtCiHor 

ANC 

Prpparlional 


224 218 

20G 002 

20 Mam. M. 

Counclllar 

ANC 

PrbpOrtloriHl 


224 216 

300 002 

30 K 

Councillor 

UDM 

Ptoporliohni 


224 218 

20G 082 

3l NkPBOlB, K 

Councillor 

ANC 

Pteponionni 


334 316 

208 082 

32 Qroyling, P 

CeufKlIlilr 

DA 

Proporlional 


224 21G 

209 092 

33 Mkeleu. 2 

Counclllar 

COPE 

PlOpAlllOnAI 


334 316 

288 08? 

34 Kwatshann, T 


PAM 

Prcporiional 

□eiene uniounte 

224 21 Q 

DSil 84S 

2DG0Q2 

9101 129 


Cvn>tlzallon by the Accounilna Otilcer 

1 CDf|iJ]Hiwtntnrniftnini!fTi|i^irv.(i( CounElIIors and In'klnd bonotils am ittthln Iho upper limits o! the Iramotvorlt anvlsapod in SoclJon 210 nl the Conshlulinn. road vath Ifio 
Romunofnlloii of P^iliifOirioorOpprprs Aol ond Ihe Minislorol PravInclal and Local Sovommanfs dfllcmtlnalion In accordance wtih this Acl. 



Slgnod: Adcountlng Officer 
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DEBT IMPAIRMENT 

3QU 

2013 

TrDd<^ RocQivabfDS fr6m * N)?ln l4 

22 391 502 

10 789 188 

Trtido RBwivnWns Ircm ncn oxchongo Iransacliona - Nitd 17 

6D D2& 

(1 230 DBS) 

TOUl CbhllibUtlbh 16 Dubl InTpairTTIfint 

22 4S1 4ZT 

B G33D9B 

□EPRECmTION AND AMORTISATION 



Pmpcrtv Pliint niid E^ul|:lMNll| 

20 40i S2T 

2l 000 301 

Cuplliilmed Rosliirnliiin Cost 

271 DS4 

7SD21Q 

Inveslmanl Proportv 

ie 105 

18 187 

ln|tiiiglli|i> 

d2 5112 

1B0G1B 


ioaj^aoj 

71 447 304 

FIMANt^E 

BmiK Ovoidiull 



WofknKiii's Comjxiiisaliikii 


25 010 

londlil! BlIO 

123 G&& 

112640 

Long soivlcD atvartl^ 

78 853 

58 889 

Lnng-iijim LinNMiw® 

137 397 

21D4SQ 

pijsl Employmcnl Hpallli 

3JiQ DSI 

729 407 

Tpl-i) (in^nf^ rhofDPi 

EB9 7 BE 

B4Z254 

REPAIR AMO MAINTENANCE 



Rpnils. Ppyniniml! A Bndgos 

339 BD8 

BB3 44G 

Olorm water 

25D 343 

222750 

EldcIMtEly TfiiiiflhkiH^iMFi A R^lk^lull^n 

225 072 

2GG G40 

Sued Lrahtlng 

830 333 

337010 

Wotoi Rolioulafiuh 

2 701 053 

TB1 300 

Qnnilalion PeliPUInliDn 



PnikA A (fdAluiiir 

13 lOl 

A 754 

SpciBlicIPs ji stadia 

Miiioutiik A All Colliiiiii^ 


4 000 

CefTTOleriDj 

37 3B8 

El 7S7 

Go n oral vohlclos 

772 3» 

810 528 

Pltin! i egriipnnint 

2 483 211 

2 007 203 

Compulnro - haidvvaio/oquiphiont 


2117 

Flimilwro ami olhtir olfipo cqulpmont 

33 04EI 

7B244 

Cnrip Land and Bulldingp 

271 085 

738852 

Total tinanco ohar^ai 

9 490 979 

G717 ZGB 

BULK PURCHASES 



ElDCtrlcIty 

13 300442 

n 232475 

Total lJulA Purchases 

OTHER OPERATING GRANT EXPENDITURE 

133B0 442 

ll232'47jr 

Qpijltiling giAnl ijipondptiira per vote 



iintl T^nnniifY 

i 929 909 

1 95BS23 

Caminunlly SdivIpdb 


_ 

CijipaiAlii SviviirtiiJ 


04 230 

Caunoil 



EliiOUiOity 

9 849 298 

7 034 737 

llauBing Gcnilccs 



IPED 

3 358 898 

2 434 035 

RotUBD 

40 532 . 

3?S 071 

Rofldi TraiiapoA 

2349182 

2 TOO 634 

Walorand Ganitalmn 

141 203 


Toial Opataling grant napnnriitiire 

19 419 098 

14 070 1 30 
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31 CENTRAL EKFLNSES 

Advcnlacmcnti 
Amtilpre Rcmunorotion 
Bank CAarjiAa 

CIiiIn Hun) DM (Captnl itonra) 

Cleaning 

Cnnluiiiiiciis niid Seminan; 

CnnsulUng and Fialcstidniit linni 
Ctnifdbuiiiiii, R^sinfHiinn cosl Inndlill dllca 
Fuel and oil 

liisLiidtiiin 

LodiD rentals an apaiatlnij laa£u 
Markatlng 
Nirw Cnnnecllanj 
□peratlanal coal' Lyndflll diu 
Piuiii Hifd 

Fnnting and dtatianaiy 
Pnijinjlsi 

Fed active Clolhlng 
PdLilii: {inrliclpalinn 
Sddinly 

SoTIvvaia akpansAH 

Spvainl CdTnmunlly Prajocta; akaiiipln Ycuili Ony 
Suincriplian and MniiibnrHliip lap; 

SiitisiSIanco and Travel 
TCIaphana and lay 
T(ni|iiiin 

Transpart and fraijiM 
Ttiivd - luonl 
Word Cammltlco cod 
Wald aiitnplno 
MayDF Fund 
Uaanau puuy 

Tradilianal Leaders Evpandituiu 
Yaluatlun Rnll 
Wclincas Cay 
□ianatar ExpnrnliliiriT 

Pnlnso iSogs 

Water Punnoallrtii 

MfiloriHl S loros 

Walar Blaa Drop 

Arjrrilrilslrolion cnorgos 

SanitaUan Oioon DiPri 

Hnnlllr imd Snidy Training 

Fled Managamonl 

8 a aka, MaQftkrirrro A Pribliaollon 

Congress Foo 

CaitsiJiniibluF 

Pesingc 

Fire Brlfiadu Survicu 
Clonnlng Malodals 
PMS A IDP Cpnipliiiriair 
EloFlnvity iiorvice Charges 
Fidd Bond Prajaei 
Ojita Clnriiiliing 
Study AssIsUnco 

Ni;|vwiik IriTrHalriinlirin Irnproyemcnt 
Concrol Expanses 
Cnnnrd EiponSOS 

34 COKRECTIDN CF error IN TERMS OF OflAP 3 

34.01 PHOUISIONS (Nvn- Cufrenl and Currant) 

Bnlanno previously reported 

CorDcUanotlheprovlslari|pil.tiiid{i|la>los) Rolortonolaa 


34, d2 patadlCs Prom exchange transactions 

Balance prcvleusly raporiiid 

Cdirucliana at Suntiiy Crodriors Relcr le neia S 


Roclnsstncatlan at payaPlii»; nieering and corrcctioii ol Oado payaLla$ 
34, di UNSPENT GOVERNMENT GRANTS AND SUBSIDIES 


Balance pravioualy iitpaiind 

Ruyiiiiair iii|ii|il try onpendiluro not locpgnlsad lui aoiOrJOl 1 - Reler le nolo 0 


2014 

2013 

R 

R 

404 D2t 

277fl2D 

2 248 ISO 

2 074 317 

233 me 

105 GB5 

Z 3D4 DOS 

2 281 245 

371 674 

303 143 

555115 

471 082 

m2ti 

004 no 

12 21G 

D 

3 916323 

3054 130 

A13 STB 

574 5D4 

331 4S2 

233 143 

336 ess 

319 G53 

140 2S7 

788 543 

iTQ4DB 

376 111 

1 357 442 

1 2DG311 

1 74 B BSD 

2145 585 

431 590 

094 251 

4112 210 

3182P1 

1 171 $32 

664 931 

I33 4TD 


7S4 BOS 

1 353 617 

303 ess 

449 GDO 

1 E71 034 

1 310 465 

1 140142 

1 082 5BG 

583 GIB 

758 869 

305 Me 

405 729 

4 007 040 

3 036 063 

290 700 

l6b 396 

3S1 979 

248 882 

411 9Bg 

157400 

3CD 700 

375 812 

6B 100 

63 790 

D3S 147 

45 SOB 

337 449 

300 93d 

434 S9D 

252 84Q 

22B 802 

130048 

665611 

B3B 0G9 

786 fSO 

875 893 

73 766 

70 310 

IB 500 

95 1186 

75336 

29 050 

1D0Q5 

97 335 

11 641 

21 GDI 

4 BB4 

2B BOB 

4 249 

7 666 

3S 6d7 

33 448 

1B441 

38 145 


5 585 

8^54 

13 106 

336643 

I 97B 


1 036 

576 663 

425 943 

BO 820 


123 833 


30 474 

, 

3ZT95BD'i 

3D 046 488 


3B1) 

30l3 

4 700 714 

1 TQB 478 

(2 128 482} 

(316766) 

Z 024 251 

2488 7i; 


7 234 708 

7 39J 33i 

57627 

07 927 

7 292 835 

T 480 396 


7 225 S48 

4138174 

(90) 


7 375 458 

5130 174 


Seme ot tha unspinit Cnviiinrnonl grants and subsidies mis pravloaaly infKitpKl as pivpayrnenls. The locegnlUan at tiiu 
revenue oqunl le the value af uiiaindittirn Ihnl mot Ihc conditions el llvo grant was iiel |>uiliiimi.d cerrerily 
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34 CQRRECTION OF EI1ROH IN TERMS QF CRAP J {Continued) 

34.04 PROPERTY. PLANT AND EOUIFMENT 


2012 

ft 


BalinFo piTvioujIy reported 

EaiIP.£ll0JLflLEfrQr 4 OpHninci Riil»ni;i>. Oiinosals. Ad dition * A IMP 

WtlHiii) liAok dl oilginnl cost onco (rdonliricaOoii oinl inuoAurninijnl of onioljiiti nssels altar 30 Juiia 2008 - Rntm in noio lo 
Aooolo Inooridctly wnitan ort prloi yuiii 

ConocUon of Aaiou Qfmiiiita 6olorico for 201 112012 - Rcfoi lu iiniii 10 

Ciii'dolion dl Aosdis Depreclallon Dpoiilii|) Siiltini^o? (or201 112012 . Refer Id noto 10 

CorrocUon of Aoeole Dupmciiiinn. wtonD doproclallon calatileliuiiii fur ?01 112012 ■ Refer to nole 1 1 

Ceireelluii ul WIP orWitlons prior year 

New Assets not rccoonlTod pilof yieii 

Dopreeloiidit of Ni™ AbboIs not rccoonlicd ptfof vuiii 

Assets Ineortcollv disposed prltii yuut 

Corroelioii et Deprocliiinn l.r.o. Assets Incorroeliy diopeoud ruim yijer 
RecldBsItloDtion of Land and Buildliige - Riifer lo nole i0 and note 30.00 
RcelossItlealJoii el CerOmipnily Assols Rofor to note 10 and lUiie 80 08 
RiirloBBiticDlion ol Community Assdis □epioeinlion - Rofor lo nole 10 and nolo 30 OS 
Sub Total 

Cnii.elinn of Enprs A TrU DSfcrs 

Roclassificallon of Ceiiuiiunliy Assets Deprociallon - Refer to iiete 10 ipii) mile J4 04 
Fiiei lime reoeonilion ol Communlly Halle prlef lu 1 July 2012 - Rolor lo nolo 10 
Community ball INCORHECTI.V irHnsleiFOd Iasi yoar - FAR line 3874] 

(Jnprepiallon Community hall INCORRECTl.V iiunslorrcd lost year FAR line 3874} 

FubI lima raconnlUan et Ceeiriiumiy Hulls Deprodallon prtor lo 1 July 201? - R«fi,ii m nolB HJ 
Land Cemmiinlfy bnll INCORRECTLY translepied linl yeer - FAR line 3073| 

Land reloling to Iho library Is bioufjlil biiek 

Final lime reee(|itiiiun pf Pljml A (iqulpmont prior lo 1 July 3012 - Refer in note ID 

Firsl lime rocoanltton of Daproclailon Plnrif A Equipmonl prtor lo 1 July 2012 - Refor |u imtu 10 

Assets Incorreelly dlspexed pp|nr yonr 

Cnireeflrm ol Depreolallon l.r.o. Assots Ineniiueily Elisposod prior yoor 
VAT on assol iiul ea[iL|u|iBeO pnoryear. 

VAT on assDl nol eapllallsod prior year Pupieniufion 
Deeds saoreli - addllione t HFid 

Duods Bonreh oddlUdns buildings £ Prlur yeer error oorrcelion 

Deeds soarati - addlliiiiio hiijldlnos S Pdor yoar arrer cetteeliuri Dnpineleijon 

Cleie tupitijingj ■ pppop year onop addlllon 

Erhool buildings - piiei year hptppp dlsposBl 

Sobool buildings pnoi year aipor diapirsiil Dupprnri.-piion 

Civic bulldlnfis - pt|ep yuipp pupor nddlbon Deproclatlon 

FpIptI year error on aoboshano bridge Deppacinfietr 

Doproclallon wrlHon back eri Rwiinfsenn ■ Incorreelly raised In pnor year Dpi|iinp:lti|ip,in 

Reviaeble nl ppjpip yen' usolul life 

Compuler Hardware Incorroclly dieprikinl prior year 

Compuler Hiiidwutn itienrreclly disposed prior yoor - Depreciiiilnpi 

FipBl lime recognibon ol Compulei Herdivuru prior lo 1 July 2012 Rofor lo note 10 

Flrsl lime roeeguUJupi el Compuler Hardware Dcpreelatlen pilei |e I July 3D12 - Relcr tonoto ID 

Fltsl lime rocoguilion ol Furniture £ Equipiiiuui prior lo 1 July 2012 Refer to note ID 

Furnlluro £ Equlprnuiil iueurreetly disposed prior year - Depreeieliun 

Furnliuro A EqvJpmenI Incorcclly disposed piier your 

CorrocUon ol opening baleuee QpTpreopoLpon prior 2012 

Conoetien et upirrirrig Ira I unco Dopreclabon prior 20(3 

CorrccUop ol opening balance prior 3012 


lrii[tlnmrir(ialpon ol CI^AP 1? as well as le eiisu/ii ihui all propeily, pinni and equipment Is IdniitillHd niip) measurod 

14.0S INVeSTMBNt PROPERTY 
Dalance previously reparted 

Reclassltlcailen of InvHtimHnij FfopertYtor 2011/2012- Reler to nuie 50, Oi 
RceJassilicailen qf Inueilmcnti Praportv Depreciation far 20) 1/301? ■ Acler to note 30.05 
Sub Toial 

First tinw rucognllion ol OporaUng Lease Prupiiitlos 
|Lrl 45 In stormberp brbutili< In due lo Audit 2013] 

Depreciation not accouniod tor Irr prior years 
Disposal of invasltoynt properties not rcElstered properly 


34.06 CAPITALISEO RESTORATION GOST 
Ual.incc previously reported 

Flmt lima recegriillnn ol Gi'palaKsed RoslDtaUon Cost prior lo 1 July 3012 - Refer lo note 13 
FiiBl lime recDgnlllon ol Gapalalised Rualnroiitjn Cost Additions pnor to 1 July 3013 - Ruler lo note 12 
First time lecognliitm t>l Aooumiilnicd Impalrmenl prior to 1 July ?CH2 - Rotor to note 12 
Fprat lime rocognillon of Accumulaled Dufirndnlmri pnor lo i July 2012 . Rolor le note 13 


34.07 UWRAIO GOVERNMENT GRANTS AND SUBSIOIES 
Bolen Co previously reported 

Previously reported as Propaymeritii nnw i a ported as unpaid oovemmont yiniils nutl BiilwIdioB ■ fteler lo note Q 


34.88 RECEIVABLES t'KOM EXCHANGE TRANSACTIONS 
Htnlnnoe previously repohod 

Ronl nol loviod lei lliu 3013/3013 Financial year. Rolor to note IS 

Riiiii nn I levied lor prior Financial year. Rulur in nniu 1 S 

Rent nol levied lor Ihe 301313013 Fmancial year Roler la iiute IS 


Frlainly represcbled by Iho reelassISrurtron of Chris HanI DisbIcI Munlelpritiiv itiilif oa rooolvablos Irom ettchanga Lransacllooe 

84.88 RECEIVABLES FROM NON EXCHANGE TRANSACTIONS 
Balance previously /uparforf 

Coi/iii'.|iiin of Properly Rales wrongly levied. Rufitt nOKi i6 
Corroclion ol Property Rales wrongly levied Refer nelo 10 
Correclieji ul Similry DebloFB: Ulf- Councillors - Refer |a Uula 17 


370 094 498 361 349 488 


{1 13 7431 
(75204) 
(163 470) 

(73 785) 

58476 

(853) 

587 820 
(24 SSt) 



182 Odd 

9 840 908 
1385 551) 

an 062 200 

37D 534 499 

450493 

1G{] 247 

;2 7B2?4fi 

12 76224S 

1 490 042 

1 480 042 

(74 D43) 

(59242) 

(S38 4e}) 

(81 1 640) 

12 05& 

12958 

292 

262 

7 282 

7 2B2 


(2915) 

8 862 


(J17SI 

(1 940} 

88 043 

GG Q43 

(7 153) 

(7 192) 

20 289 7 do 

2D 2BD7DQ 

1D4B4 4Qa 

19 494 400 

(3 23 1 355] 

12 D51 DTG) 

Q 3QD DDO 

8 388 080 

(10 394 189) 

(10 384 188) 

510 777 

519 777 

(1 394 DOI) 

(1 107 426} 

(E32 61G) 

mm 

- 

rS7Q 

7 570 

1251 

1 2S1 

(447) 

(«7) 

91 S3a 

21 53S 

(13 487) 

(iO 37D) 

tOD373 

108 373 

(94 851) 

{G4 G91^ 

D5 76D 

95 768 

12 473 

9 932 

(4 7S€> 

(4 799) 

4 306 

4 m 

41fl W 

4(8 387 618 


26 800 8*9 25000 829 

(ID 884 008) (to 804 080] 

JB5 E51 385 551 

IE 382 480 15 38*488 

2 927 980 3 337 080 

3 *08 488 1 200 ODD 

(42 8S7) (34 200) 

1 7 187 ODD) (7 267 ODD) 

12 720 481'* 14 *88884 


1 458 395 

2 020 608 

32 899 

1268 219) (00 571)) 

(9163) (471 824) 

1 202 813 1 458 295 


1 702 618 1 917 558 

(1 70361B> (1 702 510) 

*14 Mi 


5 518 532 5 584 o44 

24S ess 

463 331 463 331 

29 776 

10 359 505 5 158 875 


S495 9S4 1 666 449 

(3 153 400) (573 317) 

(2 2l2 664) 
188 779 tea 770 
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CORRECTION OF ERROR IN TFftMS OF GRAP 3 IContinudU) 

MiU STATEMENT OF FINANCIAL PEUfORMANCE 

REVENUt PREVIOUSLY REPORTED 
Properly riiBS 

Piopoitv an llta Yukiiilimi iqll n^il luvlod W3S braunht In aa wall ii& auiiiu ailini rnrtqFticns bsisci] an n rcconclllallan 

CiQlwtian VDluallcn rail and Ulirnii ^yalunt 

Rnnfal pi Inpliiths ontf flcfuipnionr 
Kslnlas la tdo opcralln!) lanau la^jbtui irnli'vii 
l"lvrfffl varnaiY • oiilslandlna clDbioiit 

Rolalcs 1o Inlcraat cliaigaa oti imkilniidinQ doSlora Property Rotes Wion(| Bllllnji 
OlAarynoomo 

Reallecate unspanl yiani uyriM Oilio' Inaome 


EXPENDITURE PREVIOUSLY REPORTED 
Dcprac/ai/ori ariV auraritaaiJari c/inrgos 

Dapiaeiriiniri ehrnuon woo lecotinisod based (lisl lime linpIinitHiiiriiiiii) nl l.nntiriU Silos. 

Finance cltat^vn 

RrsI liniii rooounilion dI Landllll Site required [ineiieri lUuirgo; lo tio roaoBnIicd agalnsl Ibo statereeril el liiiarieiul 
porlonnanee. 

fritpelMHctiu 

liopklrTTionl vrtis rcongnlscd based lirsi time ltiiptuirte|i|ii|ien ol Londfrll Silos 
Codonil OFponscs 

Tim PmlnsoifiCTlIan at other nienl oiperidilure; lu rnmilmriotl nPnvo; tha (mplemontaljon at the Landllll site ruL|uiim| n 
contribuUen: enrJ ttm enriucilni} af the In year cost at landllll alias eeused liiryuai imilmn af iho oarrcctron. Apart trem Ihls the 
Fast relalos la re cl a ssl Ilea lien ef ekpumlllmv Imo ilomo and llio corroclion ol payables. 

Loss on disposal of Proporiy, pipni tnii Cqrflpmenl 
Assels liieeMuidly ((lopaond prior year 


2Q13 

2612 

R 

R 


120 369 91 B 

(3JSS24) 


277 S42 


l31 &7h) 


no 


194 «Qi an 

120 933 149 


R 

B73 

190 46fl £91 

1 iii eeti 


112640 


0 103 


e 642 355)) 


(514 662) 


163 965 226 

190 466 £91 
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3S 


it 


V 


3B 


CQRRECTIDH OF ERRClR (N TERMS OF ORAP 3 (CanihiUuil) 

STATEMENT QF CHANCES IN NET ASSETS 

Balanca (tioulauity inpuiinrt 
Payable: liom exebandu liAhiAeiinii; 

bWiblliTMifit pfi.ipf7r1y 

Non currant provlslans 
Cnriiliillriiirt Rn^liiraiiair Cbirt 
Proparty, plant and aquIpiiKiii! 

RacaivdLlak frank mcJiiirkdo rrondirotton: 

Rvoolvablos trom non ex Chanda Iraruaitllunh 
Unpaid candiijaikdl davntnrnnrkl drrrrrta nnd rocclpl: 


RECONCILIATION BETWEEN NET SURPLUSVIDEFICIT) FOR THE TEAR ANO CASH CENERATEDIIABSORBEDI BV 
OPERATIONS 

SurplaAflDiiricii) tut l|in yijnr 

Adluamtanrii Inr: 

□aprcclaliaiifAtiMiiiiftiiiin 

Lonv on pkxpoaal ol proper^, plant and attuliJinimi 

CGdlns) orr dispaanl al priipiiity. pinni and equipment 

In^nlrniiinr Lorre 

Impairment (Reveiaal:) 

Caiililliuiiiine In Non-Ctiirenl Pfovisldr: 

OonlribuUan IramAo piovlslona - NiiivCiinoni 

Caiililbniliin ImniAn piovision: • Non Current - Expenilkturn Ineurtiiil 

CorrlnbuUon IrorTvto prevlslan: - Nuir-Cnironl - Aoliinrtal luiacs 

Coritilbutiun frunrAn pfovisloni • Non Cunenl -i Aetuarlal gaiiia 

Contnbullon Iremilrt proylclan: - Nun-Cmront trsnefer to Current Providian 

ConUibiiltoii III iiroviBiooB - cnrronl 

Conlribullon to proviaions currant - Evpinidiiuru ittoiirrod 

Debt Impalrniaiil 

OporolinQ leaso income I (expenca:) aeeinnd 

Opaiailiid Suf[itiit/<Oijlii;l|) boioro chornos In werklnfi cdfritnl 

Chong e: In working ciipllal 

lneruiiBn/|DnoroirBo} In Payablo: liom oxchanQa trannuLliani* 

Incronso/lDocredso) in Unepent CinnMonst Govornmanl Granls and Rocoipts 
liieriiHitH/{PoorotiBo) In Uncponl Public Cantilbulieni 
tncronieUDecredso) In Unpaid CanditlanBi Govornmanl Gronis and Receipts 
Inei'airaiiftPitnionBo) in Toxob 
(I ncroasoJiCacreasd In Invantery 

(Inc inns ciroaeiaanu In Roouivobloi from exchange end nan-axclianga linoiiHi.tiiiiiB 
Cash gcncratedffabsaibad) by opiiroiionB 

CASH AND CASH EQUIVALENTS 

CoBh nnd rash equlvalanls ineludad in dm nndh (lowBlalomanl comprise Iho tolldivlnH. 

Coll Inveslnunts Oapaslla - N<do 
C neb F Ion la ' Nolo IS 
Bonk Male IS 

Tofnl cash onit cosh equivalents 

KCCONCILIATION OF AVAILABLE CASH ANP INVESTMENT RESOURCES 

CoBli nml CdbN Equivalents Nelo SS 

Losa: 

Uoripiroi Committed Conditional Gr,inls - Note a 
Resodreos avallabla (ar walking copilal rcqulrcmonls 
AHocntod lit; 

Employea BaiiaSii^ Rororryo 
Non Curonl Provlstona Reserve 
RaiuurcDB ouailiible lor working capital lequIramanU 

UTILISATION OF LONG-TERM LIABILITIES RECONCILIATION 
Laiig-titrm Uotiililios ’ Nolo 2 

Used to linanco piopany, plAnl oiol oqnipmont r at cost 

Cash sal asidu far (hu ingnymiml p( long Icrm llablllllas 
Cash Invested lor rcpayniani at lung-iorm llahIliUcs 


2013 

R 

2912 

n 

42S 2BB IBB 
(57 M7) 

d 1sg 1)33] 

1 2021)13 
(H 316) 
740 873 
[2SG4S22) 
(I 782 6li] 

424 4D& 407 

42l DSS PBE 
(57 627) 
(18 731 fl3Q) 
2)8 766 

1 4SS 2SS 
5S<N93Si 
4S3 33) 
(3 597223) 
(1 702 018) 

483 785 151 

R 

R 

(2 W b33) 

2C34 851 

20«2S07 

1 S4B 745 

11 3S4 /2S 
(3 547) 

21 442194 

2 059^15 
[2D9 G57> 
9 163 

1 223 342 

791 2Q3 

1 041 ^(Jl 
(IDS 864) 
42a 420 
(141 077) 

4 3fl2 IM 
(0 314 233) 
22 451 427 
(7 431) 

2 951 968 
{1 800 458) 

9 il9 099 

4?4Q 

(IS 245 95fi} 

19 016 1 1B 
(14 183564) 

11 7MeiT 

(5 424 1S1J 

(327 213) 

2 867 284 

(34 BS4) 

1 73t 145 
(21 B 796^ 

m 329) 

214 8J1 
5SB 22D 
(56667) 
{17 132 ]4B) 

35 395 952 

14 438 314 

41 B14Z17 
I723S 
a 33 i 705 

43 BBC 337 
&73S 

B 4l5a3B 

00 093 250 

53 1151BD 

90 SB3 2Eg 

51115 18Q 

SO m 250 

1 801 337 

01 115 IGD 

7 225 459 

1 eoi 337 1 

1 7 22S4S3 1 

49191 §1$ 

43 DBB 7BZ 

1Sa45«S 

2 113 207 

12 /IS 961 
2GQ6 619 

34 427803 

31 148 922 

545 931 
(546 933) 

852 186 

“ 

■ 


Laiig-|uiii| liribliillOB hiivo been utilized In eceordanee iMlti thu Mnniiiipal Fmnnce Management Act. 
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19 UWAUTHORISEd. irregular, FRUITLESS AMO WASTEFUL EXPENDITURE DISALLOWED 

19.1 UnaUlhOriAifd mnwndilurf 

Roccrndllniliiii <i \ (mmlhoFisDiJ cxpendllurA 
□pcnlAil balmiLu 

EipfinJiliiro nal In linoMlh LEOarbni Candilinns. 

Unnulharr^bd bupuiidlluin fni Ihc yobr CDpilnl 

Uiiuiiihnns«t oxpsndllurD for Iho yofii - upiiviinQ 

Unaulhorisotl oupnitijiiuiy (ijr itio pnor voar - opomllng 

Afijiiuvpc) t.iy council 

fmncfcr lo rocoivobkA fni n.icovory 

UiiniiihpfiBod cypondilurc nvuolflhii nkitlicitpiillnn 


T014 ZD13 

R R 


IQ 1T2D2D 

se4 

a asT J20 

|1QStQ3QS] 


74 EOS a7a 
71 442 
251 laa 
B 14B57Z 
I 7D2 BIS 
(74 BBS B2b} 


IQ 172 QZD 


Upiiiilhorised o^pondituro on opuriiting vdos Is moinly duo to dofiroolotlon wul dirbi ImpHirmonl ctinrncs 


Incldonl 

Dlicipllnarv ilopdcrlinlnnl procaidinai 

Over oji^drJrfiirp pn lipprpvcc? opeiDlhnal arid 
capital budipof. 

fJiuHi, iivpprf if(/f Ik pmcnfed/o Council 



2014 

2014 

2014 

2D14 


R 

R 

R 

R 

JJnAUl.horiiod BipHndiluip current ue.if - oporatlnu 

(Acluil) 

(BudQail 

(Variance) 

(Unautliorlsdd) 

Eucculivo and Council 

24 202 P27 

27 442 297 

(3 030230) 


Pndsnil and TrcncuryOlllco 

2e 29a 994 

24 32B D57 

1 031 927 

1 93tGZ7 

Corporate Scrvleot 

I3S13S11 

13 513 974 

1 037 

1 037 

Cdmmunlly and Social liervlcci 

2B G5Q £93 

17 049 03b 

7 704 G56 

7 704 6^ 

IPED 

0 200 019 

0 302 937 

(102 D21) 


Technical Services 

04 35S 431 

9DD21 615 

(1 962182) 



1» 499 Ml 

IBS 644 670 

4 811 988 

B G37 32D 

UnauihoiiHnd ninnndilurc current voar - cnpiinl 

1014 

2014 

2014 

1814 


R 

R 

A 

R 


(Actual) 

(Sudoall 

(Varianca) 

(Unawlhcnced) 

Budfiol and Tiiiftiiiny 

! 017404 

1 751 OOo 

(133 506) 


Cpinmunlly and Social Gervleos 

l24}4 QQ4 

12 434 ODD 

994 

OEM 

Corpcidtu Sanilcuu 

132 DD1 

14eiK)Cl 

(0 009) 

Eivctiiivo and (Icuncll 

7«9 133 

2 640 000 

(2 MO 897J 


IPED 

1 900 7S2 

2 740 009 

(1 152217) 

. 

Todinicfll I'omccc 

19207 641 

24 005 ODD 

(4 flfl7 150) 



a m iM 

44 DD9 Q0Q 

|8 119 7b9) 

964 
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eWlALAHLENI MUNICIPALItY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013 


UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE DISALLOWED {Ciihlinui>i|) 
3F.I EmUleas nnd wmii 1 i.Iii| rKPuntlllmc 

KoconclllaUAn of fiiiJlIijss nnd vrasloful cxpAiiJIiuni 

□f'Hifiirxj bninntjn 

FajIMoas And v^liiRii nTpi7ndllurc Iho vddi 

MaiuiRiI LnjBOB iof iiio yoaf 

WrINcn Dir by CQUhi'il 

Tiiiiisfui tn rncdtvnblos (or mciiyijiy 

Fmllloss and vvdAtuliil nipondiluro awaitlnp luiiNi:ii Hciion 


Incldftnl 

InlEtcal was paid In Enkgm nnd ToIXom 


Inlyiny; wii; pnid lo EsXiim and TiiHinni prmr year 


Arrwunl paid far CFQ rnoif yoaf 

Miitinl/tt for Uiif year 


ftaipnni Lpiica for iiio 


your ptinr y^pr 


YA r ivianqly clitlmuji iviHioiit supplier vat muiiLut ari inyn'cg 


Piiymcnl Ip LnbElonl aiimill i » n, L Malela 


liiKiiipiinarv slcns/crlmltul pjp'cPTdinni 


Ntmi' 

None 


■■'Vdrn' 


iVrjjH 


RnLnndc prevlausly rapbriyil 
M nidi In I Loailto (nr the ycai 

Cdlldction Ol FmitlAilA l<riil vnylqlul dxpcndituiQ Hid yilfll 

39.3 IfrddiilAi' HMttgnrliiun? 

Rcconclllndciii tij Iiiijgiitiir expondiluic: 

OpeninD balanco 

trroflulai diptnidiliilii (or Iho yeai 

liioguldr oxponditurd tar ilm iiiiw yqnr 

Written alt by dovinoil 

Tinnylor to rcoclvables lai luiiiniyiy 

Iriatjulai uifiondiliiro awaiting funltiii itdiEan 


Incident 

Dlcclpllnaiv Mdps'crlmlnal proceedlnua 

SCMpirwedlrres not to/toiynct cuirpru yoor 

Alone 

5CM proaer/jiipa ppt hlloivcd ciiironl veor 

I'rveitlgaled and Wt'ltteri ott br Cnrmrll 

flCM pnKVdurcS not Fcllowsd tiiiin' yirHr 

Atona 


39.4 Mdiaiint Lpunwn 

EllULlrlelly ■Ittlfibuiipn Iptmi 

Uiiitii piiFirhasctl (Kwh) 

Units sold (Kwh) 

Unllli Itriil dining dlslxtbullon (Kwh) 

PotcentagD lost dudiig dlniilbidion 
Loss in R It nil Vnlirii 

Water dlsirlbuilnii ln»iii>ii 

Tliii wnint diBiributlon belongs ta Chiln Hnni Distncl Municipality iiiid uninj Suppllod wilhoul any cant in ilm irunncipallty. 
ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE MANAOEMBNT ACT 

40.1 Coiilrlltmiaim td orennisja, local fleynnuiipni - IMFMA I^S (lllbll - 8ALQA CONTftIttUTIOMS 
Opening bnlnnce 

Council subscrlpLians 
Amiiufit paid - rainenl yoor 
Antoiint paid previa us ypiii^ 

Balpnpn unpaid (Included In credltam) 

40.2 A udil tppy - (M FM A 1 25 t1 llcH 
Oppiiing bn la HOC 

Current year audit (un 

Ettlemal Audit - Audltiir-Onneint 
AniiiUhi flair) ■ ouneni year 
Ameunt paid - prevIpuN year 
Bilnnce unpaid (Included In cipdilnrsl 

‘ta.S VAT.IMFMA 125t1»pll 
Opening baldnco 
AnmUiiKi iiiPnived ■ curronl year 
Amounts received - piuyinug yeaio 
Ampurttp otriimed currant year 
Closing balenca - (Rnteivable) I Payable 

VA! Is payable/tecelyablu nn mo cash basis. VAT la enly paid ovor to CARS unco cneli n rnnotved bom debtors and utily 
eleiiiiiid fmm SAKS obce payinunt ia nmoe ip creditors 

<0-4 PAVF,SDL .yndUIF-[MFMA US (1 Hell 
Opening balanco 

Curienl yuer priyrol) deduolians and Cuundj Coirirlbutions 

Arpirtinl paid current year 

BaUiicii unpaid (rncludcd In credliorm) 

m.E Puimipn nnd Medical Aid De d uetmns-IMFMA 125t11tcll 

OfHjning bn Inn CO 

Cubonlyoar payrull itinlirolions and Council Cun|iibri|lons 

AnmiiTit ppld • curronl year 

Balaiiae unpaid (Innliirlcd In creditors) 


Z014 

7013 

p 

R 

16 890465 

B 334 gg? 


205 543 

7 792 479 


(52 559) 

Z4S4Ta 

16 Iill0 4«g 


2D 024 
24 B24 


7 792 479 

8 465 

247 396 

175 719 

249 479 

16 880 440 


77 365 

7 792 470 
3gi 950 

6 281 8i; 

74 071 SIO 

5 655 458 

QDZ5 177 

37 SJiOig 

36 690 ODD 

DBGGDD) 

(5 705 959) 

74 071 SIB 

6025177 

37 3^2 01$ 

in 025 173) 

36 74&4fl(l 

. 74 071 516 

11157117 

13 031 B76 

7D46 52Q 

5 437 232 

6 1QB59B 

7 GD4 G49 

40.43<K 

56,3514 

5 9flfi41A 

7 792 479 

59 256 

00 268 

4B7 34S 

400 000 

(497 349) 

{400 GOO) 

C€Q ZGD^ 

- 

(6) 

68 26^ 

(1 

2 307 62S 

3 24B 130 

1 63(1 746 

1 5246 1S9 II 

t 539 745 1 

(3 346 159) 

[1 628 74Bi 

(2 307 as?) 


0 

1 031 337 

204 44? 

0 371 (MS 

6 951 791 

^23 010) 

(205 163) 

(10145320) 

t4 719 7iaj 

S34 Qfi7 

1 got 067 

G 651 E7q 

4 998 D04 

SSt 6‘/D) 

(4 958 

- 

g QB7 D37 

3 665 669 

(0 067 067) 

{3 885 889} 
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emalahleni municipality 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013 


AOOiTional DiscLosiiaEg IN IErmb of municipal Finance manaoement Act (continued) 

40.e Cnunclimr-s ar/Mf nannumnm^cpunls -IMFMA m Hllb)) 

Thu (Dllovfliia Coundlliifii hiii) nncar occounla lor riviAi limn So days as at 30 Jutm 


Oully. M. 

KamanI, B. 

Tdul Caunslllar Arrcar Gcinsuninr Ac^dunls 



torms ol SactiQfi 05(?jjnj of Iho Municipal FliiHtiyn Miinoootnorl Act, 2003 (Ac! No SC o| 2003) (MFMA) 
Soirtu CiijfIiiois wore not paid wHliln 30 days. 


Tijrixij of Boctlon 71(1) lil tlin Miiliidpal Finance Maiiuourninl Aol, 2003 [Ad Nd 58 iif JOOo) (Ml‘MA). 
SoiiMi Rupnttn wore not lubmltteil wHliin 10 woikma days 


-tO.B CtelL.CpmpllaH .!. WFiih Chanter 11 ol ilm M»niein.il Finnnea MnnadD...nni A.=i 

In (erms qI aadidji 38 ol iitb Municipal Supply Chinn Mnnagoment Rdoulutnins any dovtolton Iioni ihu Eupply Cham 
Munfioitmnnt Policy nueds to bn npprnvodi'condcintrd hy thn Miimclpdl Mptianur nnd niitoil by Council 

Doviallons appioycd by MMimyipnl Mnnnner 

Dcvlalloni (Spin Supplion) npproyod Ly MuiiMnipnl Manancr 

41 CAPITAL COMMITMENTa 

Commlfmenls In ntspod ol capiiiil eapondlturo: 

Afipioyod and oontracted loi, 

Inlrasltuclutc 


Appmuod bul not yol conltadud lot 
Total 

This cypandlluiu will bo finoncod Irom, 
Eilornal Loans 

Capital RuptflCijiTiopi Rcsorvo 
Cnyommonl (3 ran Is 


2014 

sail 

R 

R 

Oulsl.indlng 

Outainndlng 

more ttian 50 

iiVdio ibnn BO 

days 

doya 

ZGDQ 

20l2 

1 13 676 

03 1DB 

Ilf 1B4 

BS ZDB 


Tolnl iuppllors 

iSo 

Aihouni 

1 403 657 

7 1553 4 90 

R 

R 

24 OOQ 570 

4 S93 104 

1 24 3GB 570 || 

4 8B3 104 1 

4&101B3 

15 Jl2 434 

Z6 ifts rzj 

20 2DS 593 

304 51J 

20 SOI 210 

30 (09 729 

510455 

515 455 
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EMALAHL^NI MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THS YEAR ENDED 30 JUNE 2013 


*i FINANCIAL RISK MAMAfiCMLNT 


TIhj r«;livitlos ol Ihe niuiilclpalily uipii^n i| lo n ynnoty ol llninclpl ilskA, mprfiiji nsy icomprislno tair ynluu liiiuiq^l 

rate rfslt. eetih llnyr inlwresl rale rtsk anit pileu link), ctpdil fiBk and liquidity risk. Ttie niunieliinliiyV nunnill Pik manaflcment 
pmurtimmo focusoi an iltii iinprBd Ida bi Illy ol nnaiielal meikuth jmri Bnalre lt> mlnimsc palenllal adveiuu nllnris on me 
ihiiiiiiipa lily's (innncial parfoirnanee 


|n| Feraign Exchange Cuireney Rink 

Tlni municipality did rial engage lit tttiy Inmign burrcncy Irancactlan. 

(b) Price risk 

Thu itiiinlcipHlily Is net cxpeacd te pileu tixk. 

(C) flltikfiikl Rnln Rifk 

As the municipalily nai alghilie>iii[ InletesI beannn liablllUes, the enlliyln ittccmn and opcrallng cpbli lltiw*^ niu 
dubdlanllallY depeiiiliml nn changed In mmkot liileieiu rglirs. 


The munielphlliy (uiOilyBcs (Is potcnlinl cipesuiu |n lnictesi mie cnangoo on a continuous biislit Ditlercnl Bconatlcs are 
Bimulaled wtilcn inoludn fnfinnncing. rsnownl ol cuiretil puElUoiiy. iillninniivp flnnntnng nnd hedging. Besud mi ilinse 
iCORiirinB. Ihe enlily cnlculalcs Ihe Ihipiicj ihai n change In Inlciosl ratas will tuive un ihe BiirpluBtdonclt for Ihe year. 
Those scohiitifis me mily Btmiitnlod (or liabilities whieti oppisuniln me malortty of Intcrosl bearing lieUiigiys 


f ho munlcIpaUty did net lindgn ngnluBl any Interoat role iteki diiniig |ji» cmreni year 


The potcnlibl ImpncI on llio uiiiity'e BurpiuBWollcIt lor the yunr due to enimgnx lit InieieBt rales wcra as fQlIow, 


1% (2gi2 - D.Sti) InoieHse in InloTost rates 
D t2Dl2 - O.S^] Decreaso in Inlutusi intes 

(d| CrudilRlBk 

Credit risk Is the risk tlml n cotmlor party to a nrumeial or iiud-rmnncnil ossel Wll lall to discharge an ebligminpi end cbubo 
Ihe nttmldpaMy to Incur a rmaneiitl 


Credit risk eonslsi inninly of cosh daposlls. easli ei{uluiilnnis. imrje nnd other racclvables and unpekj cnndiiinnnl arnnis 
and Eubsidics 


2014 

R 

SD4 300 
t2H1S0) 


HneelvjttilBB ore diBcloscd not alter pteuikiunB ero made lor Impairment and Lad deblk Ttorfe deblora comprise of a large 
numtror ot rntopHyeni, dlBporsed across dilferent seoioni nnri geographical areas. Ongoing otcifll nynlnDlienB nre 
perfermed on Ihe financial condilidii of ihnee dobtoro. Crodlt risk pertaining le liedu gnii nlhur doblont Ib considorod lo be 
modorote duu IIid dluersflied nature of dolnoi* nnd ittimnlerial nalurc of Individual balonoes lit ihn cubij el consumer 
deblors Ihc munIcIpnLty ellucUvttly hae Iho nghl to termiiiote suiulout )□ ciielemerB but In procUco this Is diriloull |u nppty 
III tliu eirse of debtors whoso acceiii'its bocomo in arrears. Council cndenveuis te oellurg such accounts by "levying of 
penalty charges', “domend lar paymanf, ■rosindion at sorViceB" nnd, as a last resort, "hended irti.tr for coliocliun", 
whrehover procedure Is eppllaiblo Ip inrms ot Counolfs Ctodll Coirirel nnd Dtitil CoHeclIon Policy. 


The oiudit quiilily ol rocoivnhtas ore assessed on mdlyrdual deblors basis. Tho accounts am Ihim impnirod on o 
individual basis besud or) |hp rrsh prohlofcrodlt quality assueiulnd Wlh Ihet Individual account 


AH rales ond services sih pnynblo wllhm 30 days from Inveien dH|n. Relor to note IB and 17 lor all luilmieus OMlSUmtllng 
Itnigor Ihnn 30 days. Those halanoim leproBonl oil debtors at yoar ond whicli didniilied on their crodlt terms. Also idler !□ 
note IS ter liMlnniartr Included tn recelvablint iliat worn ro-negeltatcd lor Iho period under levluw. 


SDig 

R 

52254(1 
(2G1 270) 
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EMALAHLENI MUNICIPALITY 
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a 


riNANCIALRISK MAiMAQEMENT I^ONtlNUED) 


Bnlnncos pAiit Juii iiij[ tnipnircd: 


NQn-Ejttihrtiiiiii 

Rnloi nnd ntticr rDcdvAbltiii 

LuclinDoo Re t nivatikift 
E foe 1 1 Icily 

Roluso 

SijwdinDO 

□Ihcr 


Nci rccolvablK aic iilcdyuil nii itni^mity for (manclal Ilabllllliik 


% R It H 


lOQ.DO'A 

8889 012 

IDD.OQ^^ 

2 531 337 

la.isiv 

1 raTD41 

17.57% 

1 750 541 

12.24^fa 

(1 377 480) 

12.B19I 

1 sqs 483 

■2 tSK 

(22G 2G6) 

■1,54% 

(150 751) 

ia.Q7?( 

(1 144 S04^ 

0.76% 

555 954 

108.23% 

1 1 004 053 

85.41% 

5 0(54 710 

laO.DQU 

10 43! 342 

IDD.OD^ 

101BiSl4 


O™ lb mo short torni imiLiru .if touoivnblos Iho carfylnp volm. diJnd.)ifod m nolo m and 17 ol tho finniiordl iiunornonls lo 
an n(ifj(aiiinii|pbn ol Its Inlf vnluii. Intuiwui n" ovoiduo balancos aro Includoil h 1 (irimo londinn ralo plus tW wlioni 
applicable 


1 ho provision foi tiFid lii.bin fould be allocaled beiwean ihn .tlfJiiieni classes of doblors as IoIIdWi. 



% 

R 

% 

R 

Nun Ekcnanail Roenlvnlilny 





RhIhh mill nlligr ri7CCkVQdlQS 

100(00% 

13 119 54? 

100(00% 

13 052 615 

EiidiHruppi Rerjivableq 





Eleclrlcily 

0,51% 

623 784 

0,50% 

47l 493 

Waliit 

33.26% 

34 1S1 eo^ 

28.02% 

23 335 801 


20,43% 

3D 258 124 

32.02% 

25 74/ 323 

Buwi,»r»^i3 

30.31% 

37 332 39$ 

36.81% 

20 6a5S(]6 

other 

0.^0% 

5l7 5lB 

1.5651 

1 258 1D4 


180.08% 

1DJ813 3M 

T00% 

BO 410 52^ 


NodDbt:* ^jiiit 


I ho onllly only deposiiii cesh toilh ma|or banks with tilQli qpiiiny ciodll slandinp. No cash und cpeli enipivnionls were 
pltpdottd ns socunly for nimndnl lipiNliipee end no losIrtcUons woio plncnd .ipi iho uee o( any cash and cash dtfiipkrilpiriis for 
the poiidd utklo! poview, Allhouph Iho aodii flitk I’lopfnlrann to cash and cash equiviilpihie n.o censptJorod lo bo low, Iho 
maxirTtum oxposuio oro djoclevtid below. 


Tlipi ipiiipiy Ipp^e pri non currant invostiTioiit liriipApiprtports 

The bnnks ubiiscd by Ihn inuhlirlpipliiy fnr current and nondoriopit Ippv.pnimonls nro nil Irslcd on (ho JEE. Tim dioriil qi'olPly 
of tlipipsu itikiiliilirins arc ovaluatod basu.l un their mnulrod SENS rolonsos os wul| ny other reodln reports Based on rill 
public communtcallona. iho rpiiundel susminabllity la ovalualiid m lnr of tiiDb quality and the cradll risk pHileiiphej to those 
inaipfulporpo ( 1(0 considcrod to bo low 


Tho risk portoltpinp fp pppppiipd corriitional prorils end apibepdios aro consldorod to bo uoiy froy. Aponppnis ore rocolyahle 
frrjm nalional and proylncial (juinirtpinunl and ihoro arc ixr oypoelapiirpe of coirnlor party dofaull 

All riifteivablos aro Individually ovnluipipirl ennuolly at Elalomont ol Ffnontln) Poeiiirjn tinlo for impairment 

Financial asscls okposod Id ern;|p| ligk nl year end aro as folluwa 
Receivables liom eyehoufta if(iripF(icipan 3 
RoeoivahluH (pom nori oxchanso Iransaciloiik 
Cash and Cash Equlvalunio 
Unpaid ipaiidilltinal grants and subsldloa 

E7 353 DBS BJdJCdlB 


Jfllrl 2D13 

R R 

1D435 342 tQIBpptk 

5 889812 2 531337 

50 993 250 53115(80 

i* 864 
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EMALAHLENI MUNICIPALITY 
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FINANCIAL RISK MANASEMENT ICONTINUED) 
(c) Llquldlly RliH 


Piuiluiil liRiiithiy nik mnnogcminit implmif mninlainina suincimii iho avnilntality ol lundJit^ Hn atjoqunlo 

nmounl of c^lll)llil^!^l^^ cmdit (ocIIIIIik Duo iu lliq dynomic raluic of Iho uiutmlylai] bujmoK. Iho lioodiii'y mjiinhin! 
nPFihilily In luraJinn by maiiiuiiiiinf; nvnUnblUv undci ciolIIt llinja. 


Ttio rtiiliiy's risk lo bquHHIy Is a ioaiiII yl ihu (undo avallablo to Ooviii liihm commilmEnli Tliii oiiliiy miiiinnos llquidily ftik 
tfirounh an oiiijolna iqviswol luluro comniilnitiniii nnd orodll laclllllcs 


Thd labl.1 Imlovf unalysoi Itiu onllty's niimiFlal IlnNIllcs Inlo idlnvont nmiofiiy mouplnfls Daatd on tl.u lu.m.iina pcnod at 
Iho nnanclal yoai qiol m iho conlraclual nuiliaHy ditto Tha amoonta dlaotWHit in llio inblo did Iho oiiiiiioyiynl 
imriisTOiintcd cash IIoim. SoluiionH duo vdihin 12 moiilhs uiguul ihuli caiiyina balaneos no ihu imiijyi ij( discounllna Is not 
slQninconl 



Leas than I 

Botwunn 1 und 5 

Dotwcon 5 and 


20^4 

yenr 

yoAH 

10 years 

Omit 10 Years 

Lonn Todii liHbilitivs . Hlnnnco Loaso Llobiidy 

222 BBS 




Capital ropayiinontri 

Iniottnil 

7.0^ SlCF 
28G7D 

(31 

D 



Lonn Tom llabilltioA - Hiiq pmehase Loaso LInbllliy 

133 023 

256198 



Cnpilal lopaymonts 

Intotosl 

iP7 m 

20 442 

234 73E 

21 70- 


- 

TrndQ and Oihui 

UiiApvni a^vcfninuhE nnd recDlpfs 

Cash and Ca&h Eqiiiv^l^nls 

14 092 349 

1 BDt 3^7 

- 

- 



-ISJBOdQp 

2GG 493 


. 



Lii*ii Ihan 1 

Bctwooii 1 and 5 

Polvroon Band 


2Qt3 

yuaf 

years 

10 years 

Ovor IQ Voart 

Limp Tom liathlillos - FInanca LUMm Lloltilily 

1^0S7S 

S43 421 



Capital iiifiitymonlB 

Iriloiost 

T31 4D0 
1Sfl ijl 

411-43 
131 97B 

. 


Long Torin llaUliliiia - Hire purehase Lnaao Linbiliiy 

210 a7G 

625321 



Capilal ropaymonls 

Into rest 

111SB0 7J 
e$4 10.46 

09339 Q.D1 
131W4.6 

■ 

- 


Tindo and Qlhor Payabloo 

Unspant oandlllunAl govommont fliants and fuOLii[ils 

Ciioh mtd Cash Equivalents 


7 22id3D 
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2014 

2D13 

FIMAMQAL ^MSTRUMENT^ 


R 

R 

In pccordaneu v4lli CRAP 104 ihe linppeipl ini 

ihuments ol Ihe iiiiinldpallly tiro elnafilEnrt ns Mllews 



The Inir value ol Unanclal liuiliiiiTHiiiirr eriprnvjmnles Ifio nmnillsed cosis as fallecled biiluw 



Financial Assets 

ClassKieaitoii 



Invcstinenls 




riircd Deposlls 

Financial Insliuinuiits h 1 imtiuilitiid cosl 


. 

Receivables 




Receivables Ireni UKChanyu liiiirsiie|lniis 

Financial Ili&UurnufiU jiJ tirTK^rtiqi«d COi&l 

10 435 342 

10 ISO 1114 

Recelviibliis frijm nnrt-oxcha rifle Iransacllens 

Finiincral Inslrumcnts at amorllsod cast 

sesediJ 

2 331 337 

Cthur Receivables 




CdVerniirenl Subsidies end Gran is 

Finenctal Inslnimonls al antcnised eosl 

;14 i}S4 

* 

Shninerm Inveslment Deposits 




Crill Pvpesits 

Financial Instruments al amonisod eevl 

*1 et4 2)7 

43 650 557 

Bank Balances anti Cash 




Bank Balances 

Financial Instrumonls at amerlised lhhi 

S301 rSb 

9 415 660 

Cash FlatifA And AdWHhE^im 

Fliiaiieiul itTsiuitnenls nl nmortisod cosi 


S73S 



57 3E3 Dfl9 

65 636412 

SUMMARY OF FINANCIAL ABSETS 




Financial Inalnimenls al amodlsud eosi 


d7 353 dDF 

65 53G412 

At AlKtifltBnd CDT^I 


BT 3$J 0B9 

S5 435 412 

Eiiijui£UU!<MlM 

Classlllcallon 



LengTcrm LrablllMes 




Annuity Loans 

Financial inslrumanls ol iinuuiliiid cesl 



CapilAtiAikl UH^ilily 

Finnnciril Inslrurnonls al nmorllsod cosl 

(U) 

203 Sic 

Hire Purchnso 

Financial Inslruiitoitt-i al iiinuilliind bind 

234 T3fi 

341 660 

PiiyablDS from Dl£i±hniijH Irjinnn^tions 




Tradu PayobluH 

Flniinqnl insluimunls el amarbsed cost 

0 Q7? 

2 7«4 560 

Third parly pa/ebles (Pa/roll) 

Financial Irtslru mauls at atnoillsiiij iiesi 

t14 IBB 

10 2Q5 

Payntonts reemved In urlvaiice 

Fiiiimrpiit Irrelirimenls al amorlisod cost 

1 410 4B1 

402 B07 

Siinrtry Dcpesils 

Financial Instiuments at amdilFSdd cusi 

3SB73 

27 465 

Sundry Creditars 


2 55D 734 

3 427 171 

Q[Jiar Pf yalflfiii 




Gavemrnenl Subsidies and Qranls 

Financial Inslnimonls el amonlsed cor.l 

1 dpi 337 

7 225 456 

Ciirrenl Pertlen el Ldnfl'tami Liabilities 




Capitalised Loose Llabitlly 

Financial inslnimonls ai amoriisud euat 

203 910 

207 526 

Hire Purdinso 

Fiimmiiiil iinprimienls al nmerllsed casi 

107 3B2 

ftS 084 



17 050174 

15 ZDD669 

SUMMARY OF FINANCIAL LIABIUTY 




Finnnrinl Insiiutnenls al emorllsed cost 


1TM(n74 

T6ZD0 669 


44 EVENTS AFTER THE REPORTING MTE 

Lav/ Amount 
ZD1312D14 

Thv rntmidpalit/ hps-uvonls allar upartlnf) d4l<i duiinu {hii (iiiincjol ypor ordod 2013^014 R 

W’llpr I'lviws will bo Irandlorrcd lo Chris Hani Distiii:| MiiMt4ip<i|i|y pn 1 July 2DI4. 7 057 4S0 

Shhilullan thulcs will tidhiifnifqil |ij Chris Hant Dislncl Munlcipalit/ on 1 JuY 3014 4 140 3B0 

iS IN'KIND DONATIONS AND AS3I3TAN0E 

Nnllonal Ironsury under Iho MFfilA Rulatni Prngrnmme fins sccendisl □ MFMA adviser le evsisl wjlh triinpllnnee gnij 

lH|r4ning hitill<irp 

4fi PRIVATE PUCfLIC PARTNERSHIPS 

Ciiuimil liMH mil enieretl inle nn/ pnvolo pubhe parlneistii|iia diirihij rhri nnpu^inl yeni 
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EMALAHLENI MUNICIPAUtTY 
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47 CONTrNGENTLIABIl.|Ty 


ZD14 ZDI3 


Juubort. Anna GJ ( Pnmaaes was clalmaj rurjdwilloFY fall iata aaptic Tank) 

MHLANCENKULULEKO construction (Canstfudlun Wd'k dnno and ral puld liiiii ip wnrK naf compliiliii) by ihn 
Campanv) 

I loco miii iimllar rolalos ta a ever Iho payma.ii ki (hu Ptamlin, Mr Haca, l.y ihn Municipalilv lar lh.> tansiiMattPn o( 
ddiloln Icndnu caai(.l..|ad py mo PioliiUff a„ il,o Municipal I tv's b«.lu.lF,) fTnis case was dlsiiii^wd in court Smith Taliata wn.n 

iMu 

OLORGE AND J OTHERS (Unfair diantiddol) ft his ease waru diiuniBSod by Iho CCMA) 

Bi Ciiiiiu GriHuHas ara payiibli.i rogardlno contrflElB fur See So Manapara an lunninaHon nf canlracl 


Q 200 DQD 

Q 04 DDO 

0 

1 iK 79t 4 642 ess 


Clfim against Counoif 


Thu Mpdidpality rcprtaonlad by SALGA is curranlly ruviwwina Iho coiiil iiaaa oiilcomo which caukl inanll in costs boliiij 
nwaidod apalnst Coimnl It tba claimant js dacccsstul In Iholr notian, Tlw (ollowino ts lha a 4 iinii.i.u oiposuro: 

IMATU f SALGA - TASK irnplPTTicntallDJi 


*^An l !M0nCJcs arising ffpivi ponding llllqaticirt bn waoc curvo florwirtont 

On 31 Apnl Mid SALGA HlgoDd Iho 'Caloparisiiiloi, nnd job oyatunllun wpoy cuivbs callocliya iiMinamonf Iwaot eurvu 
aaicomant) wilfi IMATU and SAMWti on bohalt ol muiiiclrnililias. the ODroamutil uiiinniiEhod the wane eunmij and wane 
BonioB to bo usod by miiniclpalitios In dulamilning mo wages at muiiicjpni omplayocs, basud an nn ovBliiatlon of omolnyiHig' 
IoLta ^hi |Iii 7 task job Qv^ilu^iii^n fiyolorry. 

Subsoquanl la ilio sJnnlng of Uia aymnmnnl, Iho unions duubnod n dispula wlin tlia uuniiirniinl. the dispuia wnn loforrcd to 
t)(N I ntwur Court and lliu emm dBiivcrod n ruNiig nn 22 Jure 2012 that nniplnyoas rocolvc a salaiy liH^ionse backdated wllli 
olfoct Irani 1 July 2010 tnslaad of 1 July zoil SALOA, «ii bijhall ol municipalltlafl. npplicd toi leave to apfHnil ihls ruling and 
was nranled lha riyh! m nppeal agalnut ili.r iudDemenl on 20 Auauai 20l2 To dale this Ubaui Cnurt et Appaal easa hm, not 
boiiO rinnirsod 


As a result of tlm uncertainties niising (rum the dispula dMcbned by lha unions and ijiii punding liligoliori lunstdlng the wage 
curve onioomanr, Ihu munidpalltv miiy lipue an adtlttloii;ii raeijiyobto/ payable tor enialnypij wages, dapeiidinti un (he 
auleaimi of (hij ponding lltlpiiilan ll Is not pracUsiitiln ly reliably osUmata Ihu Arhiinnl ol mis roceivaniu/ imyaWo prloi to the 
oulcamo ol tliu (jpuding [Ibgallpn. 


1 S76 731 4 642 666' 


The rmmidpality does tint |,pve permits arlie.iMnue for nil of tho landfill sl|e> currently In use and enuM be liable lor a penalty 
In iambi uf Hr.i^|ii:in z^q or ih* Eiiuirr>nfnQnU]l CanfiCrfUAiKim A<:l 

COMTJWCENT ASSETS 


43 


™ti 0i''drt Id roeuVer an nmounl tor dafeefiyn pcilermanco and erraiieciiie paymonls.i 
nU lAaE LR rrha Munl duality Is claiming tnpoieB (rum Mr Kulnsn In *e*pecl ol nirear rontiil,) 


□ OSg 821 

6 40 800 


Claim by Caiiiietl 
RELATED PARTIES 

Key Managemenl and Coundtlors recaiyu hikI pny tor services an ihn enmo terms and eandlibnB ns alhet ralepnvnie / 
rfislduhrti ~ ' 

th 0 £;|inroD5 and alh*f iJhitqijs arc in accordAhcii v^\\^ approvocl Jarirfi ^hui aclvcrltsod ta di^i pnblJ^ No 

Lnd lioN CKpcnsca hawii rocoonlacd hi ot nmounia nvfCii by nitolod parties. 


46i1 Related Party Lepris 
Nene 

4J.i Compensalloti of key management pentepnel 

Tlie compensation of kuy mnnagamam puMynaril ie set out In natu 2S tU Iho Annuel FInnnelnl Sintemenls. 

49, J Gther rotated party tninsncltoiis 

The folIoiMini uitlliv eklsl during Itie yiiirF whore Councillors nr sieff heVo ntt Inletosl 

QUiSIJIldlho 

Pflyitiunlii 

R4ZIfi5.BZ 

W FINANCIAL ^ySTAIPJABILITY 

Thu indicators or eeiidiiiiine mat may. Iiidivlduelly m colleclively, east algninconl about the gaiiiM cericorn assumption am ne 
(ollows; 

f'menclallndldsicia 

The ciiirent laUa doeronsml Imm 2.93: t to 2,4fl t In mu period at repaning 

The aveiagn rlebienf^ payment days doc, eased hum B4ileys m 66 days. Tho dobmix impairment ratio Incieoxod m 66 % [rom 
(he previous yeois ag“A. m nurpi 

No bank ovctdiall wits Liillrjotl: Iho not oash xlionlJun as at 30 Jinm 3(li4 in R60 993 250 iraslilvir 


CjunclIloflBtalf Men^l;^ ; 

T* Gtoylliig 


Entity 

Universal qarage 


^rtiP'inl ol 

TrariHicttons Psymenm mpijfl 


OLliUr Inrfl^n^ctrs 


Possjblu miillowel recourcos diin ilip conllngonl lloUllly riiariosed In note 47 
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Redeemed or 

written off 
during the 
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ra N- 1 

T- O ( 

Tj- ^ C 

E:: 'I ^ 

r> i£> 4 

ft c4 

M W 

ft Ift 

ft 

n Q 

CM 

u> 

& 

CM 


CO 

£ 

rt 


fnterest 

portion 

payable 

at 

period 

end 

oi e 

C*J ^ ’ 

^ CsJ f 

U 50 

B C75 

M O) 

1 s 

«e 

0> 

O) 
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0) 

CM 

h- 


iiJ 

c 

0) 

f 

S' 

< 


t 1 





Received 

during 

the 

period 



< 


1 


Balance 

at 

1 JULY 2013 
Restated 

CM O P 

lO g> ^ 

oi e> 0 

1 

A rt 

rt 

3 


rt 

m 

» 


e 

0 

1 

D 

U 


\ 

1 


1 


Balance 

at 

30 JUNE 
2013 

<N O cs 

tn 03 4 

CT» Oi d- 

CD M e 

£D ^ 

CSJ ^ 

tn 

■M- 

M- 

1— 

rt 

5 


(ft 

CM 

Ift 

» 


Redeemable 

to 1— o 

1“ O JM 

2? £ pj 

o o p 

ti7 

^ ^ I— 

o o O 

CM OJ CM 

Loan 

Number 

\f} h- 
Q Q 

O O 

O O 

S S 

CM CM 

m 

M- M- 
m to 

M- 
CO CO 
^ M- 

0) 

TO 

a: 

O D 

ifi m g 

cd ffi CM 

c^ 

LONG-TERM UABILITJES 

HIRE PURCHASE 
standard Bank 

Standard Bank 

Total Hire Purchase 

LEASE LIABEUTY 

NRG Office SoluEiwis (Pty) Ltd 

Total Lease Liabilities 

TOTAL LONG-TERM LIABILITIES 
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Reconcilfation of Table A7 Budg&teii Cash Flows 
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